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Denise Juneau
Superintendent

The American Recovery and Reinvestment Act, Title XIV- State Fiscal Stabilization Fund,
Sec.14002. State Uses of Funds allocates 81.8 percent of the State's allocation for support of
elementary, secondary, and postsecondary education and, as applicable, early childhood

education programs and services.

Under this section the Governor shall first use the funds to provide the amount of funds, through
the State's primary elementary and secondary funding formulae, that is needed

1) to restore, in each of fiscal years 2009, 2010, and 2011, the level of State support
provided through the state formula to the greater of the fiscal year 2008 or fiscal year

2009 level; and

2) where applicable, to allow existing State formulae increases to support elementary and
secondary education for fiscal year 2010 and 2011 to be implemented and allow funding
for phasing in State equity and adequacy adjustments, if such increases were enacted
pursuant to state law prior to October 1, 2008.

What constitutes Montana's Primary Elementary and Secondary Funding Formula? T would
argue that the basic system of quality public elementary and secondary schools as defined in 20-
9-309, MCA constitutes the primary elementary and secondary funding formula. The basic
system includes eight components. The table below lists the eight components and the state
payments to schools that support the first seven components.

Definition of a Quality Education

Funding Component

Educational program specified by the
accreditation standards

Direct State Aid

Guaranteed Tax Base Aid (GF and
Retirement)

Secondary Vocationai Education payment

State Tuition payments

HB 124 block granis

Technology Acquisition

"It is the mission of the Office of Public Insiruction to improve teaching and learning through communication,
collaboration, advocacy, and accountability to those we serve.”




Definition of a Quality Education

Funding Component

Students with special needs

* Children with disabilities * Special education allowable cost payment
* At-risk students = [n-state treatment
* Students with limited English * Montana School for the Deaf and Blind
proficiency » At-Risk Student payment
= Children who qualify for services * American Indian Achievement Gap
under the Americans with payment
Disabilities Act (ADA) * Funding for Gifted and Talented Programs
» Gifted and Talented Children
Educational programs to implement s Indian Education for All payment
the provisions of Article X, section
1(2), of the Montana constitution
Qualified and effective teachers or = Quality Educator payment
administrators and qualified staff * Quality Educator Loan Assistance
= Stipends for National Board Certified
Educators
= State support for employer share of
TRS/PERS
Facilities and distance learning » School Facility Reimbursements
technologies » School Facility Account
Transportation of students » State Transportation Reimbursements
Assess and track student = Achievement in Montana — student

achievement

information system

Preservation of local control of
schools

Trustees determine level and allocation of
general fund dollars

The attached chart shows the amount of funding that the state provided for each of these

components in FY 2008 and FY 2009.
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House Bill 645

State Level Local Education

Education Program Activities Activities Total
Title I-A 415,800 34,234,200 34,650,000
Title I-A Improvement 468,150 8,894,850 9,363,000
IDEA Part-B (Section 611) 1,235,815 35,472,241 36,708,056
IDEA Part-B (Section 619 Pre-School) 0 1,260,947 1,260,947
Title II-D Education Technology 160,469 3,048,906 3,209,375
School Nutrition - Equipment 0 247 461 247,461
McKinney-Vento (Homeless Assistance) 22,400 201,600 224,000
Earmarked federal programs 2,302,634 83,360,205 85,662,839
State Fiscal Stablization Fund 148,689,792
Education (81.8% for K-12 and Higher Ed) 121,628,250
General Purpose (18.2%) 27,061,542

Source: Based upon Preliminary Estimates from the U.S. Department of Education

Office of Public Instruction 3/10/2009




