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House Bill 109 is the Public Employees’ Retirement Board's biennial general revisions or
"clean-up" bill. The proposed legislation was reviewed and accepted by the State
Administration and Veterans' Affairs Interim Committee

Between each legislative session, the Public Employees’ Retirement Board and its staff
compile legislative changes needed to properly administer its eight retirement systems.
We have been asked why there is a bill every year - aren't we ever going to "get it right?"
But the retirement field is an ever changing area. We must continually update our
statutes to remain consistent with federal law requirements, to address changes required
by new technology, and to amend statutes that no longer fit with our changing society.

The table distributed to the Committee at the start of the hearing provides a section-by-
section summary of Board's proposed changes. Title 19 of the MCA groups legislation
applicable to all Board-administered systems in Chapter 2. Chapters 3,5, 6, 7,9, 13, and
17 contain statutes applicable to a single system. For example, Title 19, chapter 3
pertains to, the Public Employees’ Retirement System only, while chapter 9 addresses the
Municipal Police Officers and chapter 13 pertains solely to the Firefighters Unified
Retirement System. If the same change is required in multiple retirement systems, those
sections are grouped together and addressed as one.

I will highlight some of the changes the Board believes significant. If you have questions
regarding any of the other changes, I will be available for questions.

> Bill Section 1 - Section 19-2-303(11), MCA. Retirement benefit options 2 and 3
are based on the life of the member and the life of the member's designated
contingent annuitant (or beneficiary). Therefore, if a member picks option 2 or 3,
their contingent annuitant must be a natural person. Option 4 is a retirement
benefit paid for the member's life or a set period of time, whichever is longer.
Since the benefit is based on the member's life only, there is no reason to limit the
contingent annuitant to a natural person. The Board believes it reasonable to
permit an option 4 contingent annuitant to be identical to the entities than an
active member can designate as a beneficiary - a natural person, charitable
organization, estate or trust
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> Bill Section 1 - Section 19-2-303(51), MCA. The Board will be reengineering its
database in the next several years. As part of the change, retirement system
members will be permitted to access and update personal information, and file for
retirement benefits on line. Electronic filing will require that the Board be able to
accept electronic signatures.

> Bill Section 3 - Section 19-2-704, MCA. The IRS now permits members to
purchase service by rolling money from other eligible retirement plans, including
IRAs. Adopting these options will make it easier for our members to complete
service purchases that will ultimately increase their retirement benefits.

> Bill Sections 2 and 15 - Sections 19-2-506 and 19-3-1106. Employers
participating in Board-administered retirement systems are strongly urged to
report via the web. These proposed amendments update and expand the
electronic reporting requirements.

> Bill Sections 20, 23, 25, 26, 27, 32, and 35. Each retirement system administered
by the Montana Public Employees Retirement Administration (MPERA) provide
for disability benefits for members who are not able to continue their employment
due to a medical condition, illness or injury. When a member is granted a
disability retirement benefit, they may be required to provide current medical
information for a periodic review. If the medical examination is insufficient to
provide a definite summary of the medical condition, the MPERA may send the
member for an independent medical review. Proposed amendments to these
sections clarify how the independent medical examination of disabled members is
conducted and paid for.

> Bill Sections 19, 21 and 22 - Sections 19-5-601, -801, and -802, MCA, are
currently written in a confusing, if not incorrect manner. They address disability
and death benefits for active and retired judges in the same statute; and fail to
distinguish between vested and non-vested members. The proposed legislation
clarifies the disability or death benefits for retired members of the JRS members
who return to employment for a very short time. Our Judges' Association contact,
Honorable Kenneth Neill of Great Falls, has been contacted, understands and
agrees with the proposed changes.

The Public Employees® Retirement Board urges your favorable consideration of HB109.

Thank you.
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