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The Keep Our Kids Here Tax Credit

What does the Kecp Cur Kids Here Tax Credit (SB 304) do?

The Keep Our Kids Here Tax Credit will help recent graduates of the
Montana University System to stay in state after graduation. This bill will
encourage businesses to pay back a portion of their employee’s student loans as
an incentive of employment by offering a matching tax credit for the business’s
contributions.

Why do we need the Keep Our Kids Here Tax Credit?

A freshman entering the University of Montana can expect to spend
upwards of $16,000 in their first two semesters of school on tuition, fees, room &
board. Over four years, tuition and fees alone will cost over $21,000, not
including the costs of books, housing accommodations, and other expenses.

All of this debt can be extremely difficult to pay off, and many graduates
are forced to leave the state for higher paying jobs elsewhere. Once they leave
and start to establish a career and a life outside Montana, it's less likely that they
will return — in fact, only 50 percent of UM Alumni are still in the state.

Every graduate that leaves Montana is a lost investment for the state.
Every year, the legislature appropriates millions of dollars to support higher
education, but we will never see the return if our graduates keep leaving.

How much is the tax credit worth?

Under Senate Bill 304, businesses will receive a tax credit matching the
amount of money an employer agrees to pay toward an employee’s student
loans from a Montana institution of higher education. However, there are a
number of important restrictions:

* The payment must be at least $500.

* The maximum value of the credit is $5,000 per employee. If a business
employs and makes payments toward multiple graduates’ loan debts, up to
$5,000 can be matched for each qualifying employee.

* The credit is only available for the first three years after an employee’s
graduation.

* Payments are not taxable income to the student under state law.
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Student loans bringing you down? Do something aboutit:

Montana's _mmmm_m"cmm is considering a bill that would help businesses pay
back your loans for you. If passed, the bill would provide a tax credit to
businesses that pay back part of their employee’s student loan debt.

Questions? Look up SB 304 online at leg.mt.gov,
or email them to asum lobbyist@mso.umt.edu.

Name: ©THAN  MICHAC L

Hometown:

Phone:

Email:

___Yes!l want to submit written testimony to my Senator.

___Yes! | want to go to Helena on Friday, February 13 to support this
bill.
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