Taxes on Oil Production, North Dakota, Wyoeming, Montana SENATE TAXATION

and Additional Taxes I
Prepared Nov 2006 for Mm‘ﬁil
0il Production Taxes Q '
State Base Rate North Dakota Wyoming Montam——_"i-__g_i‘

5.00% WL RL  BHL N %
Production Tax 12.5% 14.8% Pre ‘99 wells i

9.0% 14.8% Post ‘99 wells

State Severance Tax 6.0%
Extraction tax 6.5%
Other (conservation, .06% 26%

regulatory agency)

County Taxes on Counties share in Production avg 6.5%-7% Counties share in Production
Production Tax revenues Tax revenues

Incentives on State Rates

Wild cat wells 2% Sev tax for 4 yr

New wells 15 mo exempt from 6.5% 2% Sev tax on 60 bbls/day for [ 12 mo .05% Production Tax
Extract tax, then 4% 24 mo

2 year inactive wells 10 yr exempt from 6.5% Extract | 1.5% Sev tax for 5 yr

tax, then 4%

New wells on tribal lands | 5 yr exempt from 6.5% Extract

tax
Workovers 15 mo exempt from 6.5% 2% Sev tax on incremental
Extract tax, then 4% production for 24 mo
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Tertiary projects
incremental production

10 yr exempt from 6.5% Extract
tax, then 4% for all production

5.8% Production tax

Stripper wells Exempt from 6.5% Extract tax 10 bbl/day wells 4% Sev tax 3 bbl/day wells 0.5%Prod. tax
10 bbl/day to 6,000 ft 15 bbl/day wells 4% Sev tax 3 bbl/day wells 6.0% Prod.
15 bbl/day to 10,000 ft tax
30 bbl/day 10,000+ ft 10 bbl/day 5.5% Prod. tax
Next 11- 15 bbls 9.0% Prod.
tax
Additional Taxes
Property tax on above Exempt County mills applied to 11.5% | County mills applied to 3% of
ground equipment of equipment value equipment value, 12% if
company is centrally assessed
Property tax down hole Exempt Exempt Exempt
equipment
Sales/Use Tax State 5% 4% None
on equipment Local yes yes None
Corporate Income Tax yes None yes

Red type indicates incentive is not in effect. Crude oil price threshold for incentive has been reached.
Blue type indicates incentive is not in effect. Incentive is in statute but time frame for incentive has expired.

Taxes on Natural Gas Production, North Dakota, Wyoming, Montana

and Additional Taxes
Prepared Nov 2006 for Montana Petroleum Assn

Natural Gas Production
Taxes
State Base Rate North Dakota Wyoming Montana

Wil RIL
Production Tax 16.40cents/mcf 12.5% 14.8% Pre ‘99 wells

9.0% 14.8% Post ‘99 wells
State Severance Tax 6.0%
Other (conservation, .06% 26%
regulatory agency)
Local/County Taxes on Counties share in Production avg 6.4% Counties share in Production
Production Tax revenues Tax revenues

Incentives on State Rates

Wild cat wells

2% Sev tax for 4 yr
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