ASSISTED LIVING - HCBS - PERSONAL ASSISTANC’P
HB 2 - Status - March 2, 2011

These are the cuts from our current levels of reimbursement facing community services programs in the upcoming
biennium based on the Governor's budget and legislative subcommittee actions to date:

Cuts proposed include (all funds) and are biennial:
Amounts' ndf included in Governor’s budget:

80 HCBS waiverslots $ 40M

2% rate decrease : S 44M
Assisted living rate decrease  ~  :$ 5M
Direct care. wage fundmg o -$ 50M
Total Governor's cuts: SR -$13.9 M over the biennium
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Rates. Home and community based services providers will have their rates cuts below their current level of reimbursement if the
2% rate cuts and the additional assisted living rate cut are not restored - these cuts amount to nearly $5 M over the biennium.

Direct care wages. Care givers in the home and community services programs will see a $5 M cut in their compensation over the
next biennium if the direct care wage cut is not restored.

Assisled Living lssue. Assisted living facilities are largely a private service with most clients paying for their own care. However,
assisted living facilities serve a small number of Medicaid beneficiaries under the Medicaid waiver program. The rates to assisted
living facilities are so low that the facilities limit the number of Medicaid residents they are willing to take. Interestingly enough,
the need to serve individuals in settings other than nursing homes through the home and community based waiver program is being
stressed by DPHHS and the legislature. Half of the people on the waiting list of HCBS and many of those who move to community
based settings through the nursing home transition program need assisted living services - yet there are access problems because
of the low rates. The 2009 legislature appropriated funds to help increase access to assisted living services by waiver clients.
These funds have been cut. Any cut in rates for assisted living is likely to reduce access to assisted living services for waiver clients
and all but insure that the department is unable to move individuals from nursing homes as envisioned in the development of the
budget.
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