
SENATE FINANEE & CLAIMS

Dcar Montana Senato Members,

I am writing today to urge you to vote 'tNO" on tlB 316.

Rcasons to Oppose IIB 316:

Exhibit

Date

BillNo,

- Passing this bilt witl have a negative impact on thc General Fund. For example,
di"E tiil i6'/' of thr l"{sid * ;*"y fr"*i;r; n1"*9t*" ru^116 is rgnoring 

-

research by the Dept. of Commerce which ilhutrates that for every $l speirt on tourism
promotior$ a.53 is retumed to thc state in tax revenue.

- HB 316 will cut Into the original 4% lodging tax intended for tourism prornotion and as a
reeult over 50% of the 7olo lodging tax collected by the intlustry will go to Sre State General Fund.

- At the JOBs Legislative Li#enirrg Sasslon on January Es privete sector lodging owners
lestified that tha best formula for helping the Tourism lndustry wae for lawmakars to etry true to
the original intent of the "Bed Tax LaW' that was enac.ted in 1987 and to not divert funds. HB 316
is a "Jobe reduction bill for Montana's tourism industry.'

- Since 2004 avctag. **" costs to promote Montanatourisrn efforts haw increased
over 35% with some markets oosting even more. One spccific example is that tclcvision
advertising in Seattle-Taoom& has increased42.3% sinoe just 2007. This is much higher
than the cost of US inllation. In additio& IIB 316 fails to rccognize the following:

o InglstV forecasts ehow online adwJrtising spending_(cunentlyalmost SAoh of
MT ffice of Tourlem metlla buy) will increase by 56% from 2010 to 2014
across allcategories,

o Additiorrally axlsttng'traditional" metlia will neerl to be augmented by new and
emerging'media, iuch as mobile and social media.

o In 20M, Montana'e tourlsm budgat was 36% 
lower 

than the national average,

Thank you for your consideration of this requsst that you votc 'T*IO" on HB 316.
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