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Mr. President and Mr. Speaker:

We, your Free Conference Committee met and considered House Bill316 (reference copy --

salmon) and recommend this Free Conference Committee report be adopted.

Rep. Jon Sesso

And, recommend that House Bilt 316 (reference copy -- salmon) be amended as follows:

1. Ti-tle, page I, l-ine 13.
FoJ.J.owing:'ftqxE-ei-fl
INSeTt: ''REVTSING THE ALLOCATION OF METALLIFEROUS MTNES LICENSE

TAXBS; "

2. Title, page I, line 20.
FoJ.J.owing : rrSrAi(+l€-fr

ADOPT
REJECT
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INseTt: ''REVISING THE ALLOCATION OF THE LODGING FACILITY USE
TAX; "

3. Tit1e, pa9€ 7, l-ine 27 through line 28.
Strike: "LIMITING" through "!AXESi'

4. Titl-e, pa9€ !, line 30.
Fo1lowing : rrtS-3t--1tl-'l
Insert: " 15-37 -I1-1 , "

5. Tit1e, page 2, l1ne 1.
Following: "ffi"
Insert: "15-65-t2]-,"

6. Title, page
Strike ' I'ANn

1. Tit1e, page
Strike: "DATE"
Insert: "DATES

2, Ii-ne 3.

2, l- j-ne 4.
through rrDATErl

AND TERMINATION DATES'

8. Page 8, line 25.
Insert: f'Section 3. Section 15-37-1t1, MCA, is amended to read:

n15-37-11?. Disposition of netalliferous mines license
taxes. (1) Metalliferous mj-nes l-icense taxes col.l-ected under the
provisions of this part must, in accordance with the provisions
of 71-2-124, be all-ocated as follows:

(a) to the credit of the general fund of the state, m
60.45? of total collections each year;

(b) to the state special revenue fund to the credit of a
hard-rock mining impact trust account, ffi 2.25% of total
col-lections each year;

(c) to the hard-rock mining reclamation debt service fund
established in 82-4-312, 8.5? of total col-lectlons each year;

(d) to the natural resources operations state special
revenue account establ-ished in 15-38-301, fr 6.3? of total
collections each year; and

(e) within 60 days of the date the tax is payable pursuant
to 15-37-105, to the county or counties identified as
experiencing fiscal- and economic impacts, resulting in increased
employment or local- government costs, under an impact plan for a
large-scale minera1 development prepared and approved pursuant to
90-6-307, j-n direct proporti-on to the fiscal and economic impacts
determined in the plan or, if an impact plan has not been
prepared, to the county in which the mine is l-ocated, ffi 22.52
of total- collections each year, to be allocated by the county
commissi-oners as fol]ows:

(i) not less than 37.5? to the county hard-rock mine trust
account establ-ished in 7-6-2225; and

(fi) all- money not allocated to the account pursuant to
subsection (1) (e) (i) to be further allocated as fo]lows:

HB031600IFC.sdr



(A) 33 l/32 is al-]ocated to
functions or economic development
7-6-2225 (3) (c) through (3) (e);
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the county for general planning
activities as described in

(B) 33 I/3% is al-l-ocated to the el-ementary school districts
within the county that have been affected by the development or
operation of the metal mine; and

(C) 33 I/32 is allocated to the high schoo] districts
within the county that have been affected by the development or
operati-on of the metal mine.

(2) When an impact plan for a large-scale mineral
development approved pursuant to 90-6-307 identifles a
jurisdictional- revenue disparity, the county sha1l dj-stribute the
proceeds al-located under subsection (1) (e) in a manner simil-ar to
that provided for property tax sharing under Title 90, chapter 6,
part 4.

(3 ) The department shal-l- return to the county in which
metals are produced the tax collections allocated under
subsection (1) (e). The al-location to the county described by
subsection (1) (e) is a statutory appropriation pursuant to
I1-1-502.""
Renumber: subsequent sections

9. Page 20, line 14.
Insert: f'Section 6. Section L5-65-I2I, MCA, is amended to read:

rr15-65-121. Distribution of tax proceeds. (1) The proceeds
of the tax imposed by 15-65-111 must, in accordance with the
provisions of 17*2-!24, be deposited in an account in the state
special revenue fund to the credit of the department. The
department may spend from that account in accordance with an
expenditure appropriation by the legislature based on an estj-mate
of the costs of collecting and disbursing the proceeds of the
tax. Bef ore al-l-ocating the bal-ance of the tax proceeds in
accordance with the provisions of 1"1-2-t24 and as provided in
subsections (1) (a) through fiff-'e* (1) (f ) of this section, the
department. shal-l- determj-ne the expenditures by state agencies for
in-state lodging for each reporting period and deduct 4Z of that
amount from the tax proceeds received each reporting period. The
amount deducted must be deposited in the fund or funds from which
in-state lodging expenditures were pald by state agencies. The
amount of $-+66t669 $360,000 each year must be deposlted 1n the
Montana heritage preservation and development account provided
for in 22-3-1004, and the amount of $40,000 each year must be
deposited in the state general fund. The balance of the tax
proceeds received each reporting period and not deducted pursuant
to the expenditure appropriation, deposited in the fund or funds
from which in-state lodging expenditures were paid by state
agenci-es, €rr deposited in the heri-tage preservation and
development account, or deposited j-n the state general fund under
this section j-s statutorily appropriatedr ds provided in
L7-1-502, and must be transferred to an account in the state
special revenue fund to the credit of the department of commerce
for tourism promotion and promotion of the state as a l-ocatlon

HB0316001FC.sdr
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for the productlon of motion pictures and television commercials,
to the Montana historical socj-ety, to the university system, and
to the department of fish, wildlj-fe, and parks, ds follows:

(a) {* 0.9? to the Montana historical society to be used
for the j-nstal-lation or maintenance of roadside historical signs
and historic sites;

(b) ffi 2.252 to the university system for the
establishment and mai-ntenance of a Montana travel research
program;

(c) 'ffi 5.85? to the department of fish, wildlife, and
parks for the maintenance of facilities in state parks that have
both resident and nonresident use;

(d) €ffi 60.75% to be used directly by the department of
commerce; and

(e) (i) except as provided 1n subsection (1) (e) (ii), ffi
20.252 to be distributed by the department to regional nonprofit
tourism corporatj-ons in the ratio of the proceeds col-lected in
each tourism region to the total proceeds collected statewide;
and

(ii) if ffi 20.252 of the proceeds coll-ected annually
within the l-imits of a city, consolidated city-county, resort
area, or resort area district exceeds S+5;see $31,500, 50? of the
amount avail-abl-e for distribution to the regi-ona1 nonprofit
tourism corporation in the region where the city, consolidated
ci-ty-county, resort area, or resort area district is located, to
be distributed to the nonprofit convention and visitors bureau in
that city, consolidated city-county, resorL area, or resort area
districtT;_C-nd

(f) the remainder to be deposited in the state qeneral
fund.

(2) If a city, consol-idated city*county, resort area, or
resort area district quallfies under this section for funds but
fails to either recogni-ze a nonprofit convention and visitors
bureau or submj-t and gain approval for an annual- marketing plan
as required in t5-65-!22, then those funds must be al-located to
the regional- nonprofi-t tourj-sm corporation j-n the region in which
the city, consolidated city-county, resort area, or resort area
district is located.

(3) f f a regional nonprofj-t tourj-sm corporation fails to
submit and gain approval for an annual- marketing plan as required
in !5-65-L22, then those funds otherwise allocated to the
regi-ona1 nonprofit tourism corporation may be used by the
department of conmerce for tourism promotion and promotion of the
state as a location for the production of motion pictures and
television commercials. ""
Renumber: subseguent sections

10. Page 20, l-i-ne 27
Strike: section 6 in
Renumber: subsecruent

through page 2I, l-ine 10
its entirety
sections

11. Page 39, l-ine 6 through line 1

HB031600lFC.sdr
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Strike: section t2 in its entirety
Renumber: subsequent sections

12. Page 39, l-ine I .

Insert: "COORDINATION SECTION. Section 13. Coordination
instruction. If House BiIl No. 411 and lthis act] are both passed
and approved and if both of these bill-s contain a sectj-on that
amends 15-65-127, then the sections amending 75-65-12l are void
and 15-65-121- must be amended as foll-ows:

"15-65-121. Distribution of tax proceeds. (1) The proceeds
of the tax imposed by 15-65-111 must, in accordance with the
provisions of t1-2-124, be deposited in an account in the state
special revenue fund to the credit of the department. The
department may spend from that account in accordance with an
expenditure appropriation by the legislature based on an estimate
of the costs of collecting and disbursi-ng the proceeds of the
tax. Before allocating the bal-ance of the tax proceeds in
accordance with the provisions of !7-2-124 and as provlded 1n
subsections {*ffi (2 ) (a) through 1+H (2 ) (g) of this section,
the department shall determj-ne the expenditures by state agencies
for in-state lodging for each reporting period and deduct 4Z of
that amount from the tax proceeds received each reporting period.
The amount deducted must be deposit,ed in the fund or funds from
which in-state lodging expenditures were paid by state agencies.
The amount of $<-66669 $360,000 each year must be deposited j-n
the Montana heritage preservatj-on and development account
provided for tn 22-3-1004, and the amount of $40,000 each year
must be deposited in the state general fund.

(2) The bal-ance of the tax proceeds received each reporting
perJ-od and not deducted pursuant to the expenditure
appropriation, deposited in the fund or funds from which in*state
lodging expendi-tures were paid by state agencies, ct deposited in
theheritagepreSerVationanddeve1opmentaccount@
in the state general fund under this section ffi
agen:ce'r' must be transferred to
an account in the state special revenue fund to the credit of the
department of conrmerce for tourism promotion and promotj-on of the
state as a l-ocatj-on for the production of motion pictures and
tel-evision commercials, to the Montana historical interpretation
state special- revenue account, to the Montana historical society,
to the university system, and to the department of fish,
wil-dlife, and parksr ds fol-l-ows:

(a) l* 0.9t to the Montana hlstorical society to be used
for the instal,lation or maintenance of roadside historj-cal signs
and historic sites;

(b) ffi 2.25% to the university system for the
establishment and maintenance of a Montana travel- research
program;

(c) 'ffi 5.85? to the department of fish, wildlife' and
parks for the maintenance of facilities in state parks that have
both resi-dent and nonresident use,.

(d) ffA 58.41? to be used directly by the department of

HB031600lFC.sdr
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ConmefCe; afr'd
(e) (i) except as provided in subsectj-on 1*ffi(2) (e) (ii) , ffi 20.252 to be distributed by the department to

regional nonprofit tourism corporati-ons in the ratio of the
proceeds collected in each tourism region to the total proceeds
col-l-ected statewide; and

(ii) if ffi 20.252 of the proceeds col-lected annually
withln the limits of a city, consolidated city-county, resort
arear or resort area district exceeds Fffiee $31,500, 50? of the
amount availabre for distribution to the regional nonprofi-t
tourism corporati-on in the region where the city, consolidated
city-county, resort area r ox resort area district is J-ocat.ed, to
be distributed to the nonprofj-t convention and vj-sitors bureau j-n
that city, consolidated city-county, resorr area r ox resort area
d'i ct-ri nf .rv u1

(f) 2.34? to the Montana historical- interpretatlon state
sPecial revenue account establ-ished in fsection 1 of House Bill
No. 477.l; and

(g) the remainder to be deposited in the general fund.
t+..]G-L If a city, conso]idated clty-county, resort area, or

resort area dj-strict qualifles under this section for funds but
fail-s to either recognize a nonprofit convention and visitors
bureau or submi-t and gain approval for an annual marketing pran
as required in t5-65-722, then those funds must be aLlocated to
the regional nonprofit tourism corporation in the region in which
the city, consolidated city-county, resort area, or resort area
district is l-ocated

€|L4-L If a regional nonprofit tourism corporation fail-s to
submit and gain approval for an annual marketing plan as required
in 75-65-122, then those funds otherwise al-l-ocated to the
regional nonprofit tourism corporation may be used by the
department of commerce for tourj-sm promotion and promotlon of the
state as a location for the producti-on of motion pictures and
television commercials .

(5) The tax proceeds received that are transferred to a
state special revenue account pursuant to subsections (2) (a)
through (2) (e) are statutorilv appropriated to the entiti-es as
provided in 17-7-502.

(6) The tax proceeds received that are transferred to the
Montana historical- interpretatj-on state special revenue account
pursuant to subsection (2) (f) are subject to appropriation by the
l-egf isl-ature. " "

Insert: "COORDINATION SECTION. Section 14. Coordination
instruction. If House Bil-l- No. 471 and lthis act] are both
passed and approved and if both of these bills contain a
section that amends 75-65-I2t, then the sections amending
15-65-121 are void and 15-65-121 must be amended as follows:f'15-55-121. Distribution of tax proceeds. (1) The proceeds

of the tax imposed by 15-65-111 must, in accordance wj-th the
provisions of \1-2-124, be deposited in an account in the state
special revenue fund to the credit of the denartment. The

HB0316001FC.sdr
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department may spend from that account j-n accordance with an
expenditure appropriation by the legislature based on an estimate
of the costs of col-lecting and disbursing the proceeds of the
tax. Before alLocating the balance of the tax proceeds in
accordance with the provisions of 1,7-2-124 and as provided in
subsections fiffi (2) (a) through f]# (2) (f) of this section,
the department sha1l determine the expenditures by state agencies
for in-state lodging for each reporting period and deduct 4Z of
that amount from the tax proceeds recei-ved each reporting period.
The amount deducted must be deposited in the fund or funds from
which in-state lodging expenditures were paid by state agencies.
The amount of $400,000 each year must be deposited in the Montana
heritage preservation and development account provided for in
22-3-7004.

(2) The balance of the tax proceeds received each reportj-ng
perJ-od and not deducted pursuant to the expendj-ture
approprj-ation, deposited in the fund or funds from which in-state
lodging expenditures were paid by state agencies, or deposited in
theheritagepreservationanddevelopmentaccount@
app'rere'r must be transferred to
an account j-n the state special revenue fund to the credj-t of the
department of commerce for tourJ-sm promotion and promotion of the
state as a l-ocation for the production of motion pictures and
television commercials, to the Montana historical interpretation
state special revenue account, to the Montana historical- society,
to the university system, and to the department of fish,
wildl-ife, and parksr ds fol-1ows:

(a) 1? to the Montana historical society to be used for the
installatj-on or maintenance of roadside hlstorical signs and
historic sites;

(b) 2.52 to the university system for the establishment and
maintenance of a Montana travel research program;

(c) 6.5? to the department of fish, wildlife, and parks for
the maintenance of facilities in state parks that have both
resident and nonresident use;

(d) '6.fr,5* 64.92 to be used directly by the department of
commerce; artd

(e) (i) except as provided in subsection ftffi
(2) (e) (ii), 22.52 to be distributed by the department to regj-onal
nonprofit tourism corporations in the ratio of t.he proceeds
col-lected in each tourj-sm region to the total- proceeds collected
statewlde; and

(fi) if 22.5% of the proceeds collected annually within the
limits of a city, consolidated city-county, resort area, or
resort area district exceeds $35,000, 50? of the amount available
for distribution to the regional nonprofl-t tourj-sm corporati-on in
the region where the city, consoLidated city-county, resort area,
or resort area district is located, to be distributed to the
nonprofit convention and visitors bureau in that city,
consolidated city-county, resort area, er resort area distrlct;
and

(f) 2.62 to the Montana historical- interpretation state

HB0316001FC.sdr
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special revenue account established in isection l- of House Biff
No. 477.].

{€+13-L If a city, consolidated clty-countY, resort area, Qr
resort area districl quallfies under this section for funds but
fails to either recogni-ze a nonprofit conventlon and visitors
bureau or submit and gain approval for an annual marketing plan
as required in 75-65-722, then those funds must be allocated to
the regional nonprofit tourism corporation in the region in which
the city, consolidated city-county, resort area, or resort area
district is located.

€l..1!!-L If a regional nonprofit tourism corporation fails to
submit and gain approval for an annual marketing plan as required
in 15-65-122, then those funds otherwise al-l-ocated to the
regional nonprofit tourism corporation may be used by the
department of commerce for tourj-sm promotion and promotion of the
state as a location for the production of motion pictures and
televi-si-on commercials .

(5) The tax proceeds recelved that are transferred to a
state specj-al- revenue account pursuant to subsections (2) (a)
through (2) (e) are statutorily appropriated to the entities as
provided in 17-7-502.

(6) The tax proceeds received that are transferred to the
Montana hj-storical- interpretation state special revenue account
pursuant to subsection (2) (f) are subiect to appropriation by the
legj-slature. "
{Internal References to 15-65-121:
15-65*722x 15-65-131x 15-65-131x

Renumber: subsequent sections
L7-7-502x )

13. Page 39, line 13.
Strike: "date"
Insert: "d,a.tes"
Strike: " [This act] rl

Insert: " (1) Except as provided in subsectj-on (2) , lthis actl"

14 . Page 39, line 14.
Following:line 13
Insert. " (2) The amendments to L5-65-I2l- contained in Isection

141 are effective July I, 2014."

15. Page 39, l-ine 15 through 16.
Strike: "EXCEPT" on page 39, line 15 through "EBU[UI{LE$" on line

1al-o

Insert: "[Sections !,2,4,5, and 7 through 72] terminate"

16. Page 39, line I7.
Strike: " ISECTION 6l TERMINATES"
Insert: "lsections 3 and 6 and the amendments to 15-65-1,2I

contained in section 13,l terminate"

HB0316001FC.sdr
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