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1. Title, page L, line 7.
Following: "SCHOOLS; "
INSeTT: ''CHANG]NG THE MONTANA VIRTUAL ACADEMY TO THE MONTANA

DTGITAL ACADEMY; ''

2. Title, Fag€ 1.
Following: line 26
INSCTT: ''REVISTNG THE USE OF THE SCHOOL FACILITY AND TECHNOLOGY

ACCOUNT; "

3. Title, page L, line 29.
Following: "FUND; "
INSCTT: ''REQUIRING A SCHOOL DISTRICT TO REPORT BUDGET AMENDMENTS

TO THE LEGISLATURE AND THE BOARD OF PUBLTC EDUCATTON;
LIMITING A SCHOOL DISTRICT'S ENDING FUND BALANCE TO A
SPECTFIC PERCENTAGE; PROVIDING AN APPROPRIATTON; ''

4. Page L, line 30.
Strike: " LJ -'7 -502 , "
Following: "20-3-363,'
Insert z "20-l -LA2, 20-7 -L2AL, "
Following:'20-9-\04,'
Insert: "20-9-t6L,'

5. Title , page 2, line L.
Following: r't€:9:{r3€-''
Insert z "20-9-5L6, "
St,rike 2 "20-9-622, "

6. Page 2, line B.
St.rike. "'1"
Insert' "Btl

1 . Page 4, line
Strikei u7"
Insert.: " B "

B. Page 4, line
Strike.'2"
fnsert: " B "

9. Page 4, line
Strike: "2"
Insert. rr B I'

1.

21-
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10. Page 5, line 16 through page 6, line
St.rike: sect.ion 2 in its entirety
Renumber: subsequenL sections

11. Page J , line 20.
Strike i " 4"
Insert: "3 "

L2. Paqe 7, line 21
Strike: "5"
Insert - '4'
1-3. Page 9, line 4.
Insert: " (6) fhe superintendent of public instruction sha11

continually enhance the statewide data system to support. the
collection of dat.a from schools, implement a data collecLion
plan to reduce redundant data requests, increase data use
from the centralized system by various funct.ions within t.he
office of public instruction, and promote transparency in
reporting to schools, school districts, communities, and the
public. AcLionable data analysis must be produced to promote
academic improvement.
(1) The superintendent of public instruction shall gather,

maintain, and distribute lonqitudinal, actionable data in t.he
rorrowlng areas:

(a) statewide student identifier;
(b) student-1eve1 enrollment data, including average daily

attendance;
(c) studenL-leve1 statewide assessment data;
(d) informat.ion on untested students;
(e) student-level graduation and dropout data;
(f) ability to match student-level :x-I2 and higher education

data;
(g) a statewide data audit system;
(h) a system to track st.udent. achievement with a direct

teacher-to-student mat.ch to help track, reporL, and create
opportunities for improved individual student performance;

(i) student-leve1 course completion data, including
transcripts, to assess career and college readiness; and

(j ) student-level ACT results, scholast.ic achievement test
raqttl f q end .adrr:nnod nl anoma-F ^1'-m zlrl-! vv*+ ep, I'-*_JitieIIL exalft udLa.

(8) The superintendent of public instruction shall emphasize
the creation of and distribution of individuat diagnostic data
for each student. in a manner t.hat is timely and prolects the
privacy rights of students and families as they relate to
education so that school dist.ricts may use the data to support
timely academic intervention as needed and to otherwise improve
the academic achievement of the studenLs of each school district.

(9) On or before June 30, 20L3, the superintendent of public
instruction shal1 begin presentinq longi-tudinal data on academic
achievement and shall develop plans for a measurement of growth
for the stat.ewide student assessmenr required by the board of
public education. "

l_8
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L4. Page 9, line 4.
rnsert.: "section 5. section 20-1-t02, MCA, is amended to read:

"20-7-1A2. Accreditation of schools. (1) rhe conditions
under which each elementary school, each middle school, eachjunior high school, 7th and 8th grades funded. at high schoor
raLes, and each hiqh schoor operates must be reviewed" by the
superintendent. of public instruction to determine compliance with
the standards of accreditation. The accreditation status of each
school must then be est.ablished by the board of public education
upon the recommendation of the superintendent of public
inst.ruction. Notificat.ion of the accreditaLion status for the
applicable school year or years must be given to each district by
the superintendent of public instruction.

(2) A school may be accredited for a period consist.ing of
L, 2, 3, 4, or 5 school years, except that multiyear
accredltat.ion may be granted only to schools that. are in
compliance wirh 20-4-1-01 .(3) A nonpublic school fldy, through its governing body,
request that the board of public education accredit the school.
\Tnnnrrl-r'l-i n d^1^^^1^ *^,. 1-^tl\/ir.Ljlrrrrru 5u11u\JrD 1rrc1y uc crdcr€dited in the same manner asprovided in subsection (1).

(4) As used in t.his section, ,,Jt.h and Bth grades funded at
high school rates" means an elementary school district or K-L2
district elementary program whose 7th and 8th grades are funded
as provided tn 20-9-306 . "
{Internal References to 2 A-':' -IA2
15-70-356 x 2A-2-1,2L x 20*3-t-06 x 20-6-501 x
20-6-501 x 20-26-603 x] "

Insert: "Section 6. Section 20-'/-I20L, MCA, is amended to read:
"20-7-1,20t. Montana rrirtuat diqital academy -- purposes

g'overnance. (1) There is a Montana rirtuat diqital academv at a
unit of the Montana university system.(2) The purposes of the l{ontana virtrrat disital academy are

(a) make distance learning opportunities available to all
school-age children t.hrough public school districts in the state
of Montana;

(b) offer high-quality instructors who are licensed and
endorsed in Montana and courses that are in compliance with all
relevant education and distance learning rules, standards, and
policies; and

(c) emphasize the core subject matters required under the
accredit.ation standards, offer advanced courses for dual credit
in collaboration with the Montana university system, and offer
enrichment courses.

(3) The Montana .rffi diqital academy must be governed by
a board with equal representatj-on from:

(a) the commissioner of higher education or a designee;
(b) the superintendent of public instruction or a designee;
(c) a Montana-licensed and Montana-endorsed classroom

teaeher Annoi ntod hrr J_ ho hn:rd nf nrrh'l i r- odrrr-ei- i nn.ulrv vvqlv V! ][/uvrrv e!v!r I(d) a Montana-licensed school district administrator
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appointed by the board of public education;(e) a trustee of a Mont,ana school district :nn^ini-orl l.rrr i-haqyyv lrr usu uy LrIg
board of public education;

(f ) the dean of t.he school
of the Montana university system
member; and

(g) the Lwo of ficers provided for in subsectj-on (5) as
nnhtrn F'i n^ *^*1vurrrv rLLsrLrO€IS.

(4) The groverning board shall elect a presiding of ficer andvice presiding officer to 2-year terms without limitation on the
number of terms.

(5) The governing board shall hire a program director and acurriculum director who shall serve as chief executive officer
and vice chief executive of ficer respectively on the grovernj-ngr
board in a nonvotingr capacity. The program director sha1l develop
and, upon approval of the governing board, implement policies andguicrelines f or the l"iontana v-i:::trrat diqitai academy percaining to:(a) course offerings;

(b) software and hardware selection;(c) instructor selection;
(d) partnering school agreements;(e) instructor training and curriculum development;(f) course evaluation;
(g) grant opportunities; and(h) other activities t.hat are essential to the success of a

statewide distance learninq progiram.',
{Internal References to 2 O-j-L2Of: None.x } "
Renumber: subsecnrent sFr-t i ons

15. Page 9 , line 27 .

Strike: "B"
Insert: " 9 "

16. Page 9, line 29 .

Strike. '! 9 n

Insert. tr10t'

Ll . Page l-0, line l-3.
Strike: "ESTIMAT] ON. "
Following: "ALLOCATION"
Strikg | "-"
18. Page 10, line 13 through line 18.
St.rike: subsect.ion (1) through subsection (2) in their entirety
Renumber: subsequent subsections

L9. Page 10, line 20.
Strike. "150Ztt
Insert: "130%"
Following: "ryIAXIMLIM"
Strike: "OR ADOPTED"

20. Page 10, line 26.
Strike: "lJl_"

of education of the hosLing unit
or a designee as a nonvot.ing

SB03 2940. adw



Insert: " (1) "

^l
'2I. Page 10, line 28.
Strike: " (3) "
Insert: " (1) "
Strike: " STATE GENERAL FIIND "
Insert.: "giuarantee account as provided in 20-9-622,

22 . Page l-0, line 29 .

Strike: " (3) "
Insert: " (1) "
Following: "SHALL"
Insert.: "budget and,'

23. Page L7, Iine 1 through line 3.
Strike: subsections (a) and (b) in their ent.irety
fnsert: "(a) for fisca} year 20t2, the trusLees shall budget in

the general fund an amount of oil and natural gas production
taxes equal to the lesser of 252 of the total oi1 and
natural gas production taxes received by the district in theprior year or the general fund levy requirement;(b) for fiscar year 2at3, the trustees shall budget in theqeneral fund an amount. of oil and naLural gas production Laxesequal to the lesser of 35% of the total oil and natural qas

n-^r{..^F-l^* L^--^ ^^i--^-1 i- !1uruLrucLron raxes received by the district in the prior year orthe general fund levy requirement;
(c) for fiscal year 20L4, the trustees shall budget in theqeneral fund an amount of oil and naLural gras production taxes

equal t.o t.he lesser of 452 of the total oil and natural gas
product.ion taxes received by the disLrict in the prior year or
the general fund levy requirement;

(d) for each succeeding fiscal year, the trustees shall
budget. in the general fund an amount of oil and natural gas
production taxes equal Lo the lesser of 552 of the total oil and
natural gas production taxes received by the district. in the
nf i nf \,zo^r 1.1r l-1ra nan^--'l frrnrl 'l arrrr ra7^lr i roman1- .j eq! v! Lrrc v Ef le! cl I

(e) oil and natural gas production taxes received by the
district must be deposited in the general fund until the budgeted
amount is reached; and

(f) all remaining oil and natural qas production tax revenue
*-'- L'^ l^-^^i l- ad 'i n :nrr hrrrlaa1- ad frrnrlrlrqy rJc L,IeIJUS I _ __ leeY

(5) rn any year in which the actual oil and natural gas
production taxes received by a school district are less than 50%
of the total oil and nat.ural gras production taxes received by the
district in the prior year, the district may transfer money from
any budgeted fund to its general fund in an amount not to exceed
the amount of t.he shortfall. "

Renumber: subsequent subsection

24. Page LL, line 4.
Strike: "JULY 1, "
Insert: "in fiscal vear"

25 Page LI, line 5
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Strike: "l_3.Iu
Tnqorf . tr i/1\ rl

\!/

26. Paqe LL, line 9
Strike. I' B '!

Insert.. rr 9 !r

27 . Page LI , line l_1.
Strike. n 9 'il

Insert: "10"

28 . Paqe LL, line l-5 .

Strike: "COUNTIES AND"

29 . Paqe LL, line L6.
Strike: "NEIGHBORING"
fnsert: "contiguous"

30. Page L7, line L9.
Strike: "? (5) "
Insert: "B (3) "
Strikez "20-9-104 (6) "
Insert: "lsect.ion 7)"

31. Paqe LI, line 20.
Strike: "COUNTY OR"

Jz. Page
Strike
Insert

Strike
Insert

L2 , line l-0.
'20-9-104 (6) ,'

"lqAa'1-rnn lltl
'J

"7 (5) "
"8(3I"

33. Paqe L2, line L2.
St,rike z "2A-9-L04 (6\ n

Insert: " isecLion 7l "
Strike: "7 (5) "
Insert: "8(3)"

34. Pagre L3 , line 6.
fnsert.: "SecLion 11. Section 20-9-161, MCA, is amended t.o read:

"20-9-151-. Definition of budget, amendment for budgeting
purposes. As used in this title, unless the context clearly
indicates otherwise, the Lerm "budqet amendment" for the purpose
of school budgeting means an amendment to an adopted budget of
the district for the following reasons:

(1) an increase in the enrollment of an elementary or high
school district that is beyond what could reasonabty have been
anticipated at the time of the adoption of the budget for the
current school fiscal year whenever, because of the enrollment
increase, the district's budget for any or all of the regularly
budgeted funds does not provide sufficient financing to properly
mai-ntain and support the disLrict for the entire currenL school
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fiscal year;
(2) the destruction or impairment of any school property

necessary to the maintenance of the school, by fire, flood,storm, rioL, insurrection, or act of God, to an extenL renderinqschool property unfit for its present school use;(3) a judgment for damages against the district issued. by acourL after the adoption of the budget for the current year;(4) an enactment. of legislation after the adoption of t.hebudget for the current year that imposes an additional financialobligation on the dist.rict;
(5) the receipt of:
(a) a setLlement of taxes prot.est.ed in a prior schoolfiscal year;
(b) Laxes from a prior school fiscal year as Lhe result ofa tax audit by the department of revenue or its agent.s;(c) delinquent taxes from a prior school fiscal year; and(d) a determinat.ion by the trustees t.hat it is necessary to

expend all or a portion of the Laxes received under subsection(5) (a), (5) (b) , oy (5) (c) for a project or projects that weredeferred from a previous budget of the d.istrict; or(6) any other unforeseen need of the d.istrict that cannotbe postponed until the next school year without d.ire consequencesaffecting:
(a) the safety of the students and district employeesi or(b) t.he educational funct.ions of the district. Anv budqet

nor-aqQ:r\7 rr:-
t Internal References to 2O-9-161:
2A-9-1-62 x 20-9-1_62 x
20-10-145 * x 20-15-324

Renumber: subsequent

2 0-9-1-68 x
x) "

sections

20-L0-L43 * x

35. Page 18,
Following: ''

Insert: " (a)

line l-.
t a\ |
lt

tl

tl

line 3.
tl

36. Page
SLrike: "
Insert.: "

31. Page
Strike:
Insert:
Strike:
Insert:
Strike:

II

n

18,
(a)
(i)

18,
(i)
(A)

I A4- a>z)o, zao '

"(?qA nn?"
Y4Jv t vvJ

3 8 . Page l-8, line 4 .

Strike: " (ii) "
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InserL! " (g; "
Strike: "5257,870 for each succeeding f iscal year,.',
Insert: "$262,224 for fiscal year 2OL3; and(C) except as provided in subsection (6) (b), 9260,099 for
each succeeding fiscal year; "

J9. Page 18, line 5.
Strike: " (b) "
Tncarf . rrl.i j\rl

\rr,/

40. Page 18, line l.
Strike: " (i) "
fnserL: " (A) "
Strike: " S23 , 056 "
Insert: " $23, 033 "

4L. Page 18, line B.
Strike: " (ii) "
Tnqorf . rr 1R\ rl

\u I

Strike; "523,20L for each succeeding fiscal year;
Insert: "$23,593 for fiscal year 2013; and(C) except as provided i-n subsection (6) (b) ,
each succeeding fiscal yedr; "

42. Paqe l-8, line 9.
Strike: " (c) "
fnsert: " (iii) "

43. Page 18, line 11.
Strike: " (i) "

Insert: " (A) "

44. Page 18, line 12.
Strike: " (A) "
Tnqorl-. l /T\ rl

\!/

SLrike: " S23, 056 "
Insert: "$23,033"
Strike: "and"

45. Pagre 18, line 13.
Strike: " (B) "
Insert: " (II) "
St.rikez "523,20I for each succeeding f iscal year;
Insert2 '523,593 for fiscal year 2AI3; and

(III) except as provided in suhsection (6) (b)
each succeeding f iscal year; plus,'

46. Page 18, line L4.
Strike: " (ii) "
Insert: " (B) "

41. Page 18, line t6.
Strike: " (A) "
Tncarl-. n 1T\ rl

\!/

and"

523,402 for

plus "

, $23,402 for
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Strike: " S65,295 "
Insert: " $55, 231 "
St.rike: " and"

48. Page 18, line 17.
Strike: " (B) "
Insert: " (II) "
Strike: "S65,705 for each succeeding fiscal year."
Insert: " $ 66 , 81-6 f or f iscal year 20L3; and(III) except. as provided in subsection (6) (b) , 966,2't 5 for
each succeeding fiscal year,

(b) rf fiscal year 2ar2 greneral fund revenue, including
transfers in, reflected in the aud,ited comprehensive annualfinancial report exceeds $r,l 66 ,500, 000, then the entitlementsfor fiscal year 2AI3 in this subsection (6) are the amounts to be
n=irl F^- ^^'n..i -^ €..i ^^--lpciJ-q IOI SUCCccurrrg rr>Lo.r yeaf s . "

A 49 . Pag.e L9 , line 8.
Following: " (14) "
Insert: " {a) "

50. Page 19, line 10.
Strike: " (a) "

Insert.: " (i; "

St.rike: "S6,349"
Insert: "S6,343'

51. Page L9, line 11.
Following: '20L2 "
Insert! ", "

Strike: "and"
Strike: " S6, 389 tr

rnsert: "$5,49'/ for fiscal year 20L3, and except as provided in
subsection (14) (b) , $6, 444,

52. Page L9, line 14.
Strike: " (b) "

Insert: " (ii) "

53. Page L9 , line 15.
Strike: "S4,960"
Insert: " 54, 955 "

54. Page 19 , line L6.
Following: "20!2"
Tncarf . rr rl

I

Strike: "and"
Strike z " 54,99I"
Insert: "$5,0'75 for fiscal year 201,3,

subsection (14) (b), 95,034"

5'f P.eaYA l9 lrna IqLJ , LJ.

Ql-rilra. rr /^\ rl. \v/
Inqari-. 'If r..)tt

\ !ar /

=nr{  v^nnF =- nrnrri dod inCTIILT g^L-gp L o.J y! v v 4uvv rrl
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56. Page L9, line 21.
Strike! " (i; "
Insert: " (A) "
Strike: "S4,960"
Insert: "S4,955"
Following: '2012u
Insgrt ! ", "
Strike: "and"
St,rike: " S4, 991- "
rnsert: "$5,075 for fiscal year 2013, and. except as provided in

subsection (141 151, 95,034"

57 . Page L9, line 25.
St.rike
Insert

r'(ii)"
"(B; "

Strike: "S6,349"
Insert.: "S6,343"
Following: "2AL2'
Insert: ", "
Strike: "and"
Strike: " S5, 389 "
rnsert: "$6,49-/ for fiscal year 2aL3, and except as provided in

subsection (14y 15y, *6,444"
\x pi-a I w

Followlng:1ine 2B
rnsert: " (b) rr the fiscal year 2012 general fund revenue,

including transfers in, reflected in the audited.
comprehensive annual financial report exceeds
$1,766,500,000, then the entitlements for fiscal year 20L3
in this subsect.ion (L4) are the amounts to be paid for
succeeding fiscal years. "

59. Page 24, line 29.
rnsert: "sect.ion 19. section 20-9-516, MCA, is amend"ed t.o read:

"20-9-5L6. School facility and technology account. (1)
There is a school facility and technology account in the state
special revenue fund provided for in L7 -2-L02. The purpose of the
account. is to provide money to schools for:(a) major deferred maintenance;

(b) improving energy efficiency in school facilities;
(c) critical infrastructure in school districts;(d) emergiency f acility needs; and(e) technological improvements ; and(f) state reimbursement for school faciliLies as provided

LTT ZU-Y-31I.
(2) There must be deposited, in the account:
(a) an amount of money equal to the income attributable to

the difference between the averagre sale value of 18 million board
feet and Lhe total income produced from the annual timber harvest
on common school t.rust lands durinq the fiscal year;

(b) the mineral royalties transferred from the giuarantee
account as provided in 20-9-622; and
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(c) the rental income received from power site leases asprovided in 17 -4-208. "

{Tnt.ernal References to 20-9-516 :
17*6-340 x 20-9-342 x 20*9-343 x 20-9-534 x
20-9-620 x 11-I-2L8 x 'ti -4-2OB x 90-6-802 x
90-6-803 x] "

Renumber: subsecllenf scr-t- i ons

60. Page 24, line 30 through page 25, line L4.
Strike: section I1 in its entirety
Renumber: subsequent sections

6L. Paqe 26, line 9.
Strike: "one-half of"

62. Page 2-l , line 29.
rnsert: "NEW SECTION. Section 22. End.ing fund balance limits.(1) Beginning July L , 20L6, the combined" end"ing f und balance f orall budgeted funds of a school district may not exceed 3002 ofthe maximum general fund budget. The 300% limit is not applicableto the buildinq reserve fund, the debt service fund, or the busdepreciation reserve fund.

(2) The county superintendent shall, upon completion of aschool fiscal year, redisLribute any amounLs in excess of Lhe
300% limit among any other school dj-stricts in the same counry
whose combined ending fund balance for all budgeLed funds
included in subsection (1) has not exceeded the 300% limit. The
count.y superintendent shall redistribute funds equarly to the
school districts qualifying for redistribution on aper-quality-educator basis, calculated by dividing the total
funds by the total number of quality educators, dS defined in
20-4-502, employed by the qualifyingr school d.istricts j-n the
county in the immediately preceding school fiscal year. school
districts receiving the funds may place the fund.s in any budgreted
fund of the district at the discretion of t.he board of trustees
of each dist.rict.

(3) unless an exception is granted under subsection (5),
upon completion of a school fiscal year, a school district with
combined ending fund balances in excess of t.he 300? limit sha1l
cooperate with the county superintendent in effectuating the
redistribution of excess funds as provided in subsection (2) . A
school district may make the paynent required under this
subsect.ion from any fund or funds of the district. other than the
debt service fund, the buildinq reserve fund, and the bus
depreciation reserve fund.

(4) Any funds that cannot be redistribut.ed wit.hin a count.y
without causing a school district in the councy co exceed the
300U limit must be remiLted by the county treasurer to the state
f or deposit in the g'uarantee account provided f or t-n 20-9-622.(5) In accordance with 20-9-161, a school district shal1
report to the education and l-oca1 government interim commi-ttee
for any exception caken to the limits prescribed by subsection(1) of this section.

(6) This section does not apply to school di-stricts that are

11 SB0 3 29 40 . adw



in A Yta\Y1 rrnar^i- -inn o{- ={-",arrvrrvvs!qulrrv bLo.L-Lr> under 20-9-505 or that are in the f irstyear of operation after reopening under 20-6-502 or 20-6-503.(1) Beginning July 1, 2AL3, the balance of a schooldistrict's flexibility fund may not exceed 150% of t.he schooldj-strict's maximum general fund budget. ,'

rnsert: "NEW sECTroN. secLion 23. Appropriation. (1) There isappropriaced $1 million for fiscal year 2013 from the general
fund t.o the superintendent of public instruction. The purpose ofthe appropriation is to contribute to interlocal coopeiativefunds provided for tn 20-3-363 to be paid to districlsparticipating in multidistrict cooperatives. The superintendentshall pay to participating dist.ricts an amounL in pioportion to
t.he size of the district's BASE bud.get compared to the sum of the
BASE budgets of participating districts in a1l multidistrict
cooperat].ves.

(2) By December 31, 2012, the prime applicant of amultidistrict cooperative shall report to the office of public
instruction the name of each participating district along with acopy of the finalized aqreement pursuant to 20-3-363. The offj-ceof public instruction shall pay the district's proportionate
share no later than February 1, 2AL3."
Renumber: subsequent sections

63. Page 28, line 4.
SLrike: "4, 5, AND 7 THROUGH 9,'
fnsert! "3, 4, B throuqh l-0, artd 22,

64. Page 28, line 6.
SLrike: "4, 5, AND 7 THR.OUGH 9"
Insert! "3, 4, B through 10, and 22,'

65. Page 28, line 11.
Strike: "8 AND 9"
Insert: "9 and 10"
Following: "JULY 1, "
St.rike : " 2012'
Insert: "2013 "

66. Page 28, line 1.
rnsert.: "cooRDrNATroN SECTTON. section 25. coordination
instruction. rf House Bill No. 3L6 is not. passed and approved" in
a form that reallocates at least 702 of the metalliferous mines
license tax allocations in 15-3 7 -I1-1 (1) (a) rhrough (1) (b) and
(1) (d) through (1)(e) to the state general fund., then lsection 15
of this actl, amending 20-9-306, is void."
rnsert: "cooRDrNATroN sECTroN. section 27. coordination
instruction. rf House Bill No. 316 is not passed and approved in
a form that reallocates at least 10% of the lodging and facility
use tax al-locations in 15-65-L2L(1)(a) through (1) (e) to t.he
state general fund, then Isection 15 of this act], amending 20-9-
306, is void."

61 Page 28
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FoIlowing: line 11
Insert: "NEW SECTION.
lSections 1, 7, and Bl

Sect.ion 29. {st.andard}
terminate June 30, 2016."

- END

TerminaLion.
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