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Mr. President and Mr. Speaker:

We, your Free Conference Committee met and considered House Bill604 (reference copy --

salmon) and recommend this Free Conference Committee report be adopted.

And, recommend that House 8il1604 (reference copy - salmon) be amended as follows:

1. Title, page L, line 4.
Following: "TRANSFERS"
Insert: "AND AN APPROPRIATION"

2. Tit1e, page 7, line 6.
FoJ.lowing: "ACCOUNT"
Insgrtl tt, tt

Strike ' 'rANDf'

ADOPT
REJECT
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FoJ.lowing: "FUND"
Insert: ", AND THE FIRE SUPPRESSION ACCOUNT"

3. Title, pdge I, line
Following: "DISTRICTS; "
Insert: "AUTHORIZING A

TRUST FUND TO THE
Following: "OLD'
Strike: "STATE"

9. Page 2, line 5.
Strike: "$9,166,502"
Insert: "$6 mj-11j-on"

10. Page 2, 1ine 6 through line
FolJ.owing: "207I"
Strike: "-' FoR" on page 2 , line

11. Page 2, line 9.
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10.

FUND TRANSFER FROM THE OLDER MONTANANS
HEALTH AND MEDICAID INIT]ATIVES ACCOUNT;''

4. Title, page 7, lines 11 and 12.
Strike: "STATE" on line 11 through 'rFUNDn on line 12
Insert: "OLD FUND IIABILITY ACCOUNT"

5. Titl-e, page L, l-ine 72.
FoJ.J.owing: "&[p; "
INSeTt: ''REV] S]NG THE TRANSFER TO THE RESEARCH AND

COMMERCIALIZATION STATE SPECIAL REVENUE ACCOUNT FOR FISCAL
YEARS 20t2 AND 2013; IMPOSING A PREMIUM FEE ON CERTAIN
WORKERSI COMPENSATION POLICIES; CREATING A STATE SPECIAL
REVENUE ACCOUNT; ''

Following: "SECTIONS"
Insert: "15-35-108, "

6. Title, page t, l-ine 12.
Strike:',39_1t-237I''on].ineL2through''.%L''on].ine13

1. Titl-e, page t, line 13.
FoJ.lowing: "75-10-7 43, "
Insert: "76-13-150, "

8. Titler page I, line 74.
Following: "DATE"
Insert: ", AN APPLICABILITY DATE, "

Strike: "A TERMfNATION DATE"
Insert: "TERMINATION DATES'

X

6 through "g-E-9.-Uf.!8N" on ]ine I
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Following: line I
Insert: " (3) By August 15, 207I, the state treasurer shal1

transfer 93 million from the fire suppression account
provided for in 76-13-150 to the general fund."

72. Page 2, lines 10 through page I , line 3.
Strike: sections 3 through 10 in their entirety
rnsert: "NEW sECTroN. section 3. Transfer of funds to hea].th
and nedicaid initiative account. For the biennj-um beginning July
!, 201I, the state treasurer shall transfer $3,166,502 from the
older Montanans trust fund provided for in 52-3-115 to the health
and medicai-d initiatives account provided for in 53-6-1201. "
rnsert: 'rsection 4. section 15-35-108, McA, is amended to read:f'15-35-108. (Temporary) Disposal of severance taxes.
Severance taxes colLected under this chapter must, in accordance
with the provisions of L7-2-124, be al_l_ocated as fol_Iows:

(1) Fifty percent of total coal severance tax col-lections
is allocated to the trust fund created by Article rX, section 5,
of the Montana constitution. The trust fund money must be
deposited j-n the fund establ-ished under ]-1-6-203(6) and invested
by the board of investments as provided by 1aw.

(2) The amount of l2eo of coal- severance tax collections is
allocated to the long-range building program account establ-ished
in I'l -1-205.

(3) The amount of 5.46e" must be credited to an account in
the state special revenue fund to be aLl-ocated by the legislature
for provision of basic llbrary services for the residents of all
counties through library federations and for payment of the costs
of participating in regional and nationa.l_ networking,
conservation districts, and the Montana Growth Through
Agriculture Act. Expenditures of the al-l-ocation may be made only
from this account. Money may not be transferred from this account
to another account other than the general fund. Beginning July r,
2072, dDY unreserved fund balance at the end of each fiscal- year
must be deposited i_n the general fund.

(4) The amount of 7.27? must be al-located to a permanent
fund account for the purpose of parks acquisitj-on or management.
rncome from this permanent fund account, excluding unrealized
gains and losses, must be appropriated for the acqui-sition,
development, operation, and maintenance of any sites and areas
described in 23-I-702.

(5) The amount of 0.95% must be allocated to the debt
servj-ce fund type to the credit of the renewable resource loan
debt service fund.

(6) The amount of 0.638 must be all-ocated to a trust fund
for the purpose of protection of works of art in the capitol and
for other cu.l-tural and aesthetic projects. Income from this trust
fund account, excluding unrealized gains and losses, must be
appropriated for protection of works of art in the state capitol
and for other cul-tural and aesthetic projects.

(1) The amount of t5.8S through September 30, 2013, and
beginnj-ng october r, 2013, the amount ofl 2.9% must be credited

HB0604002FC.sdr
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to the coal natural resource account established in 90-6-1001 (2) .
(8) After the allocatlons are made under subsections (2)

through (1) , $250,000 for the fiscal- year must be credited to the
coaL and uranj-um mine permitting and reclamation program account
established in 82*4-244.

(9) (a) Subject to subsection (9) (b) , al-l other revenue
from severance taxes collected under the provisions of thls
chapter must be credited to the general fund of the state.

(b) The interest income from $140 mil-lion of the coal-
severance tax permanent fund that is deposited in the general
fund j-s statutorily appropriated, ds provj-ded in tl-7-502r oD an
annuaf basls as follows:

(i) $65,000 to the cooperative development center;
(ii) $625,000 for the growth through agriculture program

provj-ded for in Title 90, chapter 9;
(iii-) $1.275 million to the research and commercializati-on

state special revenue account created in 90-3-1002, of which
$375,000 per year is approprlated for fiscaL vears 2012 and 201-3
to the department of commerce for the sma1l business state
matching grant proqram authorized in 90-1-117 to provide matching
grants for smal-l business innovati-on research and small busj-ness
technologv transfer, $125,000 per year is appropriated for fiscal
years 2012 and 2013 to the hj-gh-performance supercomputing
proqram j-n the department of cornmerce, and $300,000 per year is
appropriated for fiscaf years 2012 and 2013 to the board of
regents for the development of energy and natural resources
doctoral proqrams at Montana tech of the university of Montana;

(iv) to the department of commerce:
(A) $125,000 for a smal] business development center;
(B) $50,000 for a small- business innovative research

program;
(C) $425,000 for certified regional development

corporations;
(D) $200r 000 for the Montana manufacturing extension center

at Montana state university-Bozeman; and
(E) $300,000 for export trade enhancement. (Terminates June

30, 2013--sec. 5, Ch. 459, L. 2009.)
15-35-108. (Effective iluly 1, 2013) Disposa1 of severance

taxes. Severance taxes collected under this chapter must, in
accordance wi-th the provisions of 17-2-124, be al-located as
fol-l-ows:

(1) Fifty percent of total coal- severance Lax coll-ections
is al-l-ocated to the trust fund created by Article IX, section 5,
of the Montana constitution. The trust fund money must be
deposi-ted i-n the fund establ-ished under t7-6-203(6) and invested
by the board of investments as provided by law.

(2) The amount of I2Z of coal severance tax collections is
allocated to the long-range building program accounL establ-ished
in l7-7-205.

(3) The amount of 5.462
the state special revenue fund
for provisitn of basic library

must be credited to an account in
to be al-located by the legislature
services for the residents of al-l-

IIB0604002FC.sdr
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counties through library federations and for payment of the costs
of participating j-n regional and national_ networking,
conservatj-on districts, and the Montana Growth Through
Agriculture Act. Expenditures of the all-ocation may be made only
from this account. Money may not be transferred from this account
to another account other than the general fund. Beginning July r,
2012, dny unreserved fund balance at the end of each fiscal year
must be deposited in the general fund.

(4) The amount of 7.27 ? must be al-located to a permanent
fund account for the purpose of parks acqui-sition or management.
rncome from this permanent fund account, excluding unrearj-zed
gains and losses, must be appropriated for the acqpislti,on,
development, operation, and maintenance of any si-tes and areas
described in 23-7-!02

(5) The amount
service fund type to
debt service fund.

(6) The amount of 0.63? must be al-located to a trust fund
for the purpose of protection of works of art in the capitol and
for other cultural- and aesthetic projects. Income from this trust
fund account, excruding unrea]ized gains and losses, must be
appropriated for protection of works of art in the state capitol
and for other cultural and aesthetic projects.

(7) The amount of 15.8? through September 30, 20!3, and
beginning october r, 2013, the amount ofl 2.gz must be credited
to the coal- natural- resource account establ-ished in 90-6-100L(2).

(8) After the allocations are made under subsections (2)
through (7) , $250,000 for the fisca] vear must be credited to the
coaf and uranlum mine permitting and recl-amation program account
establ-ished in 82-4-244.

(9) (a) Subject to subsection (9) (b) , al-l- other revenue
from severance taxes collected under the provisions of this
chapter must be credj-ted to the general fund of the state.

(b) The interest j-ncome from 5140 million of the coaL
severance tax permanent fund that is deposited in the general
fund is statutorily appropriatedr ds provided in t1-7-502, on an
annual basis as fo]lows:

(i) $65,000 to the cooperati-ve development center;
(ii) $L.25 million for the growth through agriculture

program provlded for in Title 90, chapter 9;
(iii) $3.65 million to the research and commercial-ization

state special revenue account created in 90-3-1002;
(iv) to the department of commerce:
(A) $125,000 for a small business development center;
(B) $50,000 for a small- business innovative research

program;
(C) $425,000 for certified regional development

corporations;
(D) $200' 000 for the Montana manufacturi-ng extension center

at Montana state unj-versity-Bozeman; and
(E) $300,000 for export trade enhancement. (Terminates June

30, 2019--secs. 2, 3, Ch. 459, L. 2009.)

of 0. 95% must be all-ocated to the debt
the credit of the renewabl-e resource loan
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X5-35-108. (Eff,ective ilu1y 1, 2OL9) Disposal of severance
taxes. severance taxes corlected under this chapter must, in
accordance with the provj-sions of I7-2-124, be allocated as
foll-ows:

(1) Fifty percent of total coa.l- severance Eax co]lections
is all-ocated to the trust fund created by Article rX, section 5,
of the Montana constitution. The trust fund money must be
deposited in the fund establ-ished under 77-6-203(6) and invested
by the board of j-nvestments as provided by law.

(2) The amount of 722 of coal- severance tax col-lections is
all-ocated to the long-range building program account established
in L] -1 -205 .

(3) The amount of 5.46? must be credited to an account in
the state special revenue fund to be al-located by the legislature
for provision of basic library services for the resj-dents of all
counties through library federations and for payment of the costs
of participating in regional and national networking,
conservation dlstricts, and the Montana Growth Through
Agriculture Act. Expenditures of the allocation may be made only
from this account. Money may not be transferred from this account
to another account other than the general fund. Beginning July I,
2012, dDy unreserved fund bal-ance at the end of each fiscal- year
must be deposited in the general fund.

(4) The amount of 7.21% must be allocated to a permanent
fund account for the purpose of parks acquisition or management.
rncome from this permanent fund account, excluding unreal-ized
gains and losses, must be appropriated for the acquisitlon,
development, operatj-on, and maintenance of any sites and areas
described in 23-7-102

(5) The amount
service fund type to
debt service fund.

(6) The amount of 0.63% must be allocated to a trust fund
for the purpose of protection of works of art in the capitol and
for other cultural and aesthetic projects. Income from this trust
fund account, excluding unreal-ized gains and losses, must be
appropriated for protection of works of art in the state capitol
and for other cultural and aesthetic projects.

(7) The amount of 2.98 must be credited to the coal natural-
resource account established in 90-6-1001 (2) .

(8) After the al-locations are made under subsections (2)
through (7), $250,000 for the fiscal year must be credited to the
coal- and uranium mine permitting and reclamation program account
established in 82-4-244.

(9) All other revenue from severance taxes col-l-ected under
the provisions of this chapter must be credited to the general
fund of the state.""
Renumber: subsequent sections

of 0. 95? must be al-]ocated to the debt
the credit of the renewabl-e resource l-oan

13 Page '7 , lj-ne 29 through line 30
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Strike: "to that" on l-ine 29 through "treasurer" on line 30

i-4. Page 8, l-ine 1.
Following : r'3-qi+1--el-+t n

Insert: "to the old fund account provided for j-n lsection 74J if
the amount j-n Isection 13 or 14] is insufficient"

15. Page 9, line 4 through line 5.
Strikel 'r'rr on l-ine 4 through " (a)" on l-ine 5

16. Page 9, line 1.
Strike: "j and"
Insert' tr. tr

!1. Page 9, line 11.
Strike: line 11 in its entiretv

18. Page 13, Iine 8.
Insert: rrSection 10. Sectj-on 76-13-150, MCA, is amended to read:

"76-13-150. Fire suppression account -- fund transfer. (1)
There is a fire suppression account in the state special revenue
fund to the credit of the department.

(2) The legislature may transfer money from other funds to
the account, and the monev in the account is subject to
legislative fund transfers.

(3) Funds received for restitution by private parties must
be deposited in the account.

(4) Money in the account may be used only for the purpose
of paying expenses for fire prevention, including fuel-
mitigation, grants for the purchase of fire suppression equipment
for county cooperatives, and fire suppression costs.

(5) Interest earned on the balance of the account is
retained in the account.""
Renumber: subseguent sections

79. Page L4.
Following: line 4
fnsert: "NEW SECTION. Section 13. OId fund liabiJ'ity account.
(1) There j-s an ol-d fund liability account in the state special
revenue fund establ-ished by 77-2-102 to be administered by the
department of administration.

(2) Until- July 1,2073, the state fund shall deposJ-t j-n the
account described in subsectj-on (1) the fees collected as
provided in Isection 14].

(3) Interest and income earned on money in the account must
be retained within the account except as provided in this
sectlon.

(4) Beglnnj-ng .TuIy 7, 2012, the state treasurer shall-
transfer funds in the ol-d fund l-iabilitv account on an as-needed

HB0604002FC.sdr
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basis into the old fund account provided for in lsection I4J to
pay cl-aims for injuries occurrj_ng before July !, 1990."
rnsert: "NEW sECTroN. section 14. ord fund prenium fee --
assessment. (1) until July L, 2073, the state fund shall pay into
the ol-d fund liability account, provided for in Isection 13], a
fee assessed upon net premiums. Beginning Jury L,2oL3, the state
fund shal-I deposit the fees assessed upon net premiums into the
old fund account.

(2) A fee must be assessed on net premiums at a rate of
2.15? and must be included in rates established in 39-i1-2330.

(3) (a) For the purposes of this section, the term "net
premium" has the meaning provided by the national association of
insurance commissioners .

(b) For the purposes of this part, the term "ol-d fund
account" means the account in the proprietary fund type to pay
claims for i-njuries resulting from accidents that occurred before
July 7, 1990."
Insert: "NEW SECTION. Section 15. Atrrpropriation. (1) There is
appropriated up to $2 mitlion in fiscal_ year 2OIL from the
general fund to the department of administration on a one-tj-me-
only basis for transfer to the old fund account provided for in
IqocJ-inn 1A1
tvveLrvrr r:1.

(2) There is appropriated $11 million on a one-time-only
basis for the fiscal year ending June 30, 2012, to the department
of administration for transfer to the ol-d fund account for
unfunded liabilities, if necessary. These funds may be used only
for the purposes of this subsection, except as provided in
subsect j-on (3 ) .

(3) If the funds appropriated in subsection (2) are not
needed for the purpose specified in subsection (2), the
department of administration may transfer up to $2.2 million of
the remainder to compensate state agencies for any difference in
the amount appropriated from the general fund for workers'
compensation premiums and the actual_ amount of workers,
compensation premiums funded from the general fund. The
methodology for determinlng general fund appropriations for
workers' compensation and aciual general fund workers'
compensation preml-um costs must be based on an agreement between
the director of the office of budget and program planning and the
legislative fiscal analyst.

(4) (a) The approving authority, as defined in L1-1-102,
shal-l- review and may approve the transfer under subsection (3).

(b) The legislative finance committee shal1 review the
proposed transfer prior to the distribution of funds under
subsection (3) . "
Insert: "NEW SECTION. Section 12. Codification instruction.
[Sections 13 and 14] are intended to be codified as an integral
part of Title 39, chapter 77, part 23, and the provisions of
Title 39, chapter 7I, part 23, apply to lsections 13 and 14]."
Rennmber: subsequent sections

HB0604002FC.sdr



20. Page 74, l-ine 12.
Following: line 11
Insert: " (3) If House Bill No. 611

then lsecti-on 4 of this act],
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is not passed and approved,
amending 15*35-108, is void. "

2I. Page 14, line I1.
Strike: "date"
Insert: "dates -- applicabiJ.ity"
Strike: " [This"
fnsert: " (1) Except as provided in subsection (2) , [this"

22. Page 14.
Following: line 71
Insert. "(2) [section 14(2)] is effective July 7, 20tI, and

applies to new or renewal- polici-es effective July I, 20II."

23. Page 74, line 19.
Following: "IERMINATION. "
Insert: " (1) "
Strike: "AND 12"
Insert: ", 6 , and 1,'

24. Page L4.
Following:line 19
Insert2 " (2) [Section 14] termj-nates June 30, 2023."

END _
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