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I rl Ia wllfln It rrtl
Many ol lhe nvest-

ment skateglsls who
make lorecasts lcr lhe
stock market are giddy
about lhts year

20TL
All-lrm€ high O

Deutscha Bank O

forecast?
more this vear as ths

1,565'15 u.S. aconomy strangth-

1,550 +Z3ot lrom ens. The bank predicts

2010 clos€ th€ economy will grow 3

#'

Deutscl.e Ednk rnakes
even ttose 0plrm sls
Seem to be ,!et bt3rkets

Oeutsche predrcts
lhat by the end of 20 1 1.

the S&P 500 wrll nrt

I 550. up 23 percent
lrom rts 2010 ctose of
1.257 64. Forecasts of
olher brg brokeragss
range from 1.300 to
1,450.

The bank s reasons:
. Stocks are atlrac-

tiv€ bscause ths S&P
500 is slill down 18

Percont trom its high ol
1,555.15, reached in
October 2007.

. lndividual investors
havs be6n pulling
monoy oul ol bonds and
are starting to put more
into slocks. Deulsche
sxpects that trend to
conlrnu€.

' Tho strategists
expecl S&P 500 compa-
ni€s lo earn 25 psrcent

SOUffCES: th€ banks

Goldman Sachs

JP Morgan Chase
Earclay's

Bank of America
Avoraga lorocad

Credit Suisso

UBS and Oppenheimer

CiliGroup

D6c. 31, 2010 close

1,450 +15%

1,425 +13/o
1,420 +13%

1,40O +11olo
1,393 +11%

1,350

1,324

1,300 +31"

1,25r.U

percent in 2011 as
banks lend morg and
employers slart hrrrng

more wofkets.
. Hrslory rs on tha

market'S srd6. Kerth

Parker, an equrty slrats-
grst at Oeutsche, says
lhe bank's eatnrngs
forecast is typrcal for ths
third year ot a presi-

dency, whan stocks tencl

to do w€ll. Sinco 1928,
th6 S&P 500 has av€r-
ag6d a 14 p€rc€nl gain
tn tnoso years.

Francesca Law. Elizeb€th Gramllm ' Ap

Blll Grost lt ont ot thc
lounderc of Paclflc
lnvrtlmenl Management
Co. and manegc! it! Totel

Feturn fund. Grolt l! thc
clos€tt thlng thc bond
markct har lo ! celsbrlty.
Mornlnglttr namod hlm

bond fund manager ol thc
decadc for 20(X}'09.

Plmco Total Rotun (PTrAx)

Ass€t! t237 bllllon

Sales chargo 3'75%

Expenso ratio o'ns

Min. inrtial Invostm€nt tl'000

t-y€etrstum 79(

3-yeat r€iurn {annualized) S1l

S-y€at rotum (annuallzed) 8%

10"vsar retutn (annualized) llc

Gross sees
trouble ahead
for Treasurys

Brrl Grrrss rs so bearish aboul

the U S fond rnarket that his

fu/nd has sold rts IrPasury bonds

and notcs And his lund is the

...orrd s brggesl borrd lund. lhe

PIMCO Tolal Fetuln tund, wrth

5237 bdllon ltl assets He rec-

onrrnends lhat olher investors

1()ilow his lund s example

Treasury Prlces are likely to

lake a hard lall when the Fed-

eral Fleserve s oond'buYtng Pro'
gram ends June 30. Gross saYs.

'When lhe Fed stops buyrng.

who wrll lako therr Plac€?" No

lorergn country. lund manager or

olhel inveslor has the abihty or
clesire to replace lhe Fed s 575

brlhon in nonlhly purchases, he

says. lt wrll taks a large iump In

yiolds io draw buyers back

3o Total Fleturn by:ast neok

had dumped rls bonds and

nrites. lt sllll has Treasury bllls,

morlgages. and foreign bonds

anrong its holdings The lund

can also own stocks.
Yet Gross is also wary aooul

slocks. The Fed s Purchases
have kePl intersst rates low.

Thal has helped the s&P 50O

rse 22 p€rcent since Chairman

Ben Bernank€ droPPed hrnts

about the Program last August

Bul lhe Fed's support lor the

economy is "artificial," Gross

says. Take that away and bond

and stock markets "could navo a

shock."
His advice: Look overseas.

Gross recommends companres

hka Coca-Cola. lt gets about

three-quarlers of its rovsnu€

outsrd€ the U.S. lf you want

bond3, look lor countries lhat

don'l hive heavY 6s61 163{s like

the U S.. Bra2il. South Korea

and lndonesta.

A caveat: lf slocks
slarl rising sharply and
look like lhey'r6 going to
provO lhat O€ulsch6'S+t:b forecast is nght, tho
marksl could boCOmO

+5% vulnerable to a big
drop. Barry Knapp, a
Barclay's economisl,
wafns that bad
economic n6ws could hil
tho market hard - as it
did in th€ spring and
summer ot 2010.

rr.il crrh Ehzabelh Gramlino'AP


