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HOUSE BILL NO. 56
INTRODUCED BY T. BELCOURT
BY REQUEST OF THE OFFICE OF BUDGET AND PROGRAM PLANNING

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE GROWTH RATE USED TO DETERMINE THE
ENTITLEMENT SHARE PAYMENTS OF LOCAL GOVERNMENTS; APPLYING AN ANNUAL GROWTH
FACTOR OF 0.76% FOR EACH FISCAL YEAR STARTING WITH FISCAL YEAR 2012; ELIMINATING THE
REQUIREMENT THAT A THREE-FIFTHS VOTE IN EACH HOUSE IS REQUIRED TO REDUCE THE AMOUNT
OF THE ENTITLEMENT SHARE PAYMENTS; AMENDING SECTION 15-1-121, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-1-121, MCA, is amended to read:

"15-1-121. Entitlement share payment -- appropriation. (1) The amount calculated pursuant to this

subsection, as adjusted pursuant to stbsection{(3}aj(i) section 1, Chapter 210, Laws of 2007, is each local

government's base entitlement share. The department shall estimate the total amount of revenue that each local
government received from the following sources for the fiscal year ending June 30, 2001:

(a) personal property tax reimbursements pursuant to sections 167(1) through (5) and 169(6), Chapter
584, Laws of 1999;

(b) vehicle, boat, and aircraft taxes and fees pursuant to:

(i) Title 23, chapter 2, part 5;

(ii) Title 23, chapter 2, part 6;

(iii) Title 23, chapter 2, part 8;

(iv) 61-3-317;

(v) 61-3-321;

(vi) Title 61, chapter 3, part 5, except for 61-3-509(3), as that subsection read prior to the amendment
of 61-3-509 in 2001;

(vii) Title 61, chapter 3, part 7;

(viii) 5% of the fees collected under 61-10-122;

Legislative
Services -1- Authorized Print Version - HB 56
Division



62nd Legislature HB0056.01

© 0 N oo o B~ w N P

W N DN N DN N DN N DN DN PP PR REr R, R R,
o © 00 N o 0o A~ W N B O 0o 00N o o0~ N B+ o

(ix) 61-10-130;

(x) 61-10-148; and

(xi) 67-3-205;

(c) gaming revenue pursuant to Title 23, chapter 5, part 6, except for the permit fee in 23-5-612(2)(a);

(d) district court fees pursuant to:

(i) 25-1-201, except those fees in 25-1-201(1)(d), (1)(g), and (1)(j);

(i) 25-1-202;

(iii) 25-9-506; and

(iv) 27-9-103;

(e) certificate of title fees for manufactured homes pursuant to 15-1-116;

(H financial institution taxes collected pursuant to the former provisions of Title 15, chapter 31, part 7;

(g) all beer, liquor, and wine taxes pursuant to:

(i) 16-1-404;

(ii) 16-1-406; and

(i) 16-1-411,

(h) late filing fees pursuant to 61-3-220;

(i) title and registration fees pursuant to 61-3-203;

() veterans' cemetery license plate fees pursuant to 61-3-459;

(k) county personalized license plate fees pursuant to 61-3-406;

() special mobile equipment fees pursuant to 61-3-431;

(m) single movement permit fees pursuant to 61-4-310;

(n) state aeronautics fees pursuant to 67-3-101; and

(o) department of natural resources and conservation payments in lieu of taxes pursuant to Title 77,
chapter 1, part 5.

(2) (a) From the amounts estimated in subsection (1) for each county government, the department shall
deduct fiscal year 2001 county government expenditures for district courts, less reimbursements for district court
expenses, and fiscal year 2001 county government expenditures for public welfare programs to be assumed by
the state in fiscal year 2002.

(b) The amount estimated pursuant to subsections (1) and (2)(a) is each local government's base year
component. The sum of all local governments' base year components is the base year entitlement share pool.
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For the purpose of calculating the sum of all local governments' base year components, the base year component
for a local government may not be less than zero.

(3) f& The base year entitlement share pool must be increased annually by a growth rate asprovided
forirthis—subsection{3) of 0.76%. The amount determined through the application of the annual growth rates

rate is the entitlement share pool for each fiscal year. By October 1 of each even-numbered year, the department

shall calculate the growthrate-ofthe entitlement share pool for each year of the next biennium, in-the-fotowing
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1 Valley—5$6;899
2 ‘Wheattand—$918
3 Wibatx—%72
4 Yellowstone——$276;660
5 Anaconda-Deertodge—$26,767
6 Butte-SitverBow———$53,657
7  Alberter—$675
8 Bainvite—$%$258
9 Baker—$2,828
10 Bearcreek——$143
11 Belgrade—5$11,764
12 Belt—$%656
13 BigSantdy —$1136
14 BigFirber—5$2.916
15 Billings—$163;499
16 Boulder—$2,346
17 Bezemar—$52,865
18  Britger$1363
19 Breadus—$766
20 Broadview—$258
21 Brockioh—$414
22 Browning—$1;830
23 Eascade—$1374
24  chester—$1436
25 €hinook—%$2,275
26 €Chotear—$3;0656
27 €Eiretle—$1,618
28  ClydePark——$572
29 Colstrip—$4,696
30 Columbiatalis—$6,865
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1 Eolumbus—$3;245

2 €Eonrat-$4,562

3 Culbertsor—5$1216

4  EutBank—$5316

5 Darby—$1348

6 Deertodge—$5.708

7 DPenten-$503

8 bilten—$6;928

9 betdsor—$19%4
10 Brummont—$56%
11 Button—$66%
12 EsastHelena—5$2,888
13 Ekatake—$689
14 Ennis—$1+518
15 Edreka$1733
16 Faiffield—$+126
17  fFairview—5$1152
18 FHeaxvite—$143
19 fForsyth———$3;286
20 fFeriBentonr—$2,579
21 FortPeck—$393
22  Froi—$328
23 Fromberg— $855
24  Gerafdine——$457
25 Gtlasgow——$5;36%
26 Gtendive—$8,099
27  Grass Range —$254
28 Greatfalts—$96422
29 Hamitton———$7148
30 Herdin—5$59260

Legislative
Services -6 - Authorized Print Version - HB 56
Division



62nd Legislature

© 0 N oo o B~ w N

W N DN N DN N NN DN DN DN PP RPr R, R, R, R
o © 00 N o 0o A~ W N B O 0o 00N o o0~ N+ o

Legislative
Services -7-
Division

HB0056.01

Authorized Print Version - HB 56



62nd Legislature HB0056.01

1 ©Opheim———$186

2 ©Outteok—$125

3  Philipsburg——$1612

4 Pinesdatle——$1:413

5 Plains—$2,067

6 Plentywoot——$3:185

7 Plevaa—$225

8 Polson—$+722

9 Poplar—$1544
10 Redtodge——$3,903
11 Rexford—$263
12  Richey—$369
13 Renran—5$3;262
14  Retndup——$3.280
15 Ryegate———$465
16 Saco—$354
17 Seobey—$1798
18 Shelby-$5.677
19 Sheridanr—$+156
20 Sidney-$7.747
21 Stanford—$737
22 Stevensvite—$3;663
23 Stignatits——$1.367
24  Sunburst—$769
25 Superior—$152¢
26 Terry—$1.01t
27 ;
28 FhreefForks—$3;136
29 Fownsend—$3;286
30 TFroy—$1:654
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(4) As used in this section, "local government" means a county, a consolidated local government, an

incorporated city, and an incorporated town. A local government does not include a tax increment financing
district provided for in subsection (6). For purposes of calculating the base year component for a county or
consolidated local government, the department shall include the revenue listed in subsection (1) for all special
districts within the county or consolidated local government. The county or consolidated local government is
responsible for making an allocation from the county's or consolidated local government's share of the entitliement
share pool to each special district within the county or consolidated local government in a manner that reasonably
reflects each special district's loss of revenue sources listed in subsection (1).

(5) (a) The entitlement share pools calculated in this section and the block grants provided for in
subsection (6) are statutorily appropriated, as provided in 17-7-502, from the general fund to the department for
distribution to local governments. Each local government is entitled to a pro rata share of each year's entitlement
share pool based on the local government's base component in relation to the base year entitlement share pool.
The distributions must be made on a quarterly basis.

(b) (i) The growth amount is the difference between the entitlement share pool in the current fiscal year

and the entitlement share pool in the previous fiscal year. Fortheptrposes-of stubsecton{5)ib){i)A)acotunty
- The growth faeter amount in the

entitlement share must be calculated separately for:

(A) counties;

(B) consolidated local governments; and

(C) incorporated cities and towns.

(ii) In each fiscal year, the growth amount for counties must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon each county's percentage of the base year
entitlement share pool for all counties; and

(B) 50% of the growth amount must be allocated based upon the percentage that each county's
population bears to the state population not residing within consolidated local governments as determined by the
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latest interim year population estimates from the Montana department of commerce as supplied by the United
States bureau of the census.

(iii) In each fiscal year, the growth amount for consolidated local governments must be allocated as
follows:

(A) 50% of the growth amount must be allocated based upon each consolidated local government's
percentage of the base year entitlement share pool for all consolidated local governments; and

(B) 50% of the growth amount must be allocated based upon the percentage that each consolidated local
government's population bears to the state's total population residing within consolidated local governments as
determined by the latest interim year population estimates from the Montana department of commerce as
supplied by the United States bureau of the census.

(iv) In each fiscal year, the growth amount for incorporated cities and towns must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon each incorporated city's or town's
percentage of the base year entitlement share pool for all incorporated cities and towns; and

(B) 50% of the growth amount must be allocated based upon the percentage that each city's or town's
population bears to the state's total population residing within incorporated cities and towns as determined by the
latest interim year population estimates from the Montana department of commerce as supplied by the United
States bureau of the census.

(v) In each fiscal year, the amount of the entitlement share pool not represented by the growth amount
is distributed to each local government in the same manner as the entitlement share pool was distributed in the
prior fiscal year.

(6) (a) If a tax increment financing district was not in existence during the fiscal year ending June 30,
2000, then the tax increment financing district is not entitled to any block grant. If a tax increment financing district
referred to in subsection (6)(b) terminates, then the block grant provided for in subsection (6)(b) terminates.

(b) One-half of the payments provided for in this subsection (6)(b) must be made by November 30 and
the other half by May 31 of each year. Subject to subsection (6)(a), the entittement share for tax increment

financing districts is as follows:

Deer Lodge TIF District 1 3,148 $3,148
Deer Lodge TIF District 2 3,126
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Flathead Kalispell - District 2 5,153
Flathead Kalispell - District 3 41,368
Flathead Whitefish District 164,660
Gallatin Bozeman - downtown 34,620

Missoula Missoula - 1-1B & 1-1C 1,100,507
Missoula Missoula - 4-1C 33,343
Silver Bow Butte - uptown 283,801

(7) The estimated base year entitlement share pool and any subsequent entitlement share pool for local
governments do not include revenue received from countywide transportation block grants.

(8) (a) If revenue that is included in the sources listed in subsections (1)(b) through (1)(0) is significantly
reduced, except through legislative action, the department shall deduct the amount of revenue loss from the
entittement share pool beginning in the succeeding fiscal year and the department shall work with local
governments to propose legislation to adjust the entitlement share pool to reflect an allocation of the loss of
revenue.

(b) For the purposes of subsection (8)(a), a significant reduction is a loss that causes the amount of

revenue received in the current year to be less than 95% of the amount of revenue received in the base year.

46)(9) When there has been an underpayment of a local government's share of the entitlement share

pool, the department shall distribute the difference between the underpayment and the correct amount of the
entitlement share. When there has been an overpayment of a local government's entitlement share, the local
government shall remit the overpaid amount to the department.

1H)(10) A local government may appeal the department's estimation of the base-year-componentthe

; local government's allocation of the entitlement share pool, according

to the uniform dispute review procedure in 15-1-211.
2)(11) A payment required pursuant to this section may not be offset by a debt owed to a state agency

by a local government in accordance with Title 17, chapter 4, part 1."

Legislative
Services -12 - Authorized Print Version - HB 56
Division



62nd Legislature HB0056.01

NEW SECTION. Section 2. Effective date. [This act] is effective on passage and approval.

NEW SECTION. Section 3. Applicability. [This act] applies to the fiscal year entitlement share

payments of local governments for the fiscal year ending June 30, 2012, and each succeeding fiscal year.

a A W N BB

- END -
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