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May 6, 2013

The Honorable Linda McCulloch
Secretary of State

State Capitol

Helena, MT 59620

Dear Secretary McCulloch:

In accordance with the power vested in me as Governor by the Constitution and the laws of the State of
Montana, I hereby veto House Bill 301 (HB 301), “AN ACT INCREASING THE DEBT LIMIT FOR
AN ELEMENTARY DISTRICT, A K-12 DISTRICT, OR A HIGH SCHOOL DISTRICT; AMENDING
SECTIONS 20-9-406 AND 20-9-407, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE
DATE.”

HB 301 seeks to increase the debt capacity of school districts by 100 percent. This is in addition to the
new debt structures made available as well as the alterations in Guaranteed Tax Base Aid (GTB)
payments through the passage of Senate Bill 175 (SB 375).

After listening to proponents, the primary focus of HB 301 was to address impacts associated with new
development in and around oil and gas producing school districts as well as to accommodate anticipated
future growth. An incremental approach to debt issuance is advisable in order to maintain the strong
financial position of the state. It is appropriate to give impacted districts the option to use the new oil and
natural gas revenue bonds created in SB 175 and to allow the new reappraisal values required by 15-7-
111, MCA, to be implemented in the 2015 Legislature before doubling the capacity to create new debt
and ask for additional property tax levies. It is only reasonable to ensure that these new debt structures
be given time to work prior to the doubling of allowable bonded debt service maximums.

1f these new tools are not sufficient, I am committed to reevaluating a more modest version of this
proposal during the 2015 Legislative Session.

For these reasons, [ veto HB 301.

Sincerely,
e —

e
EVE BULLOCK

Governor

cc: Legislative Services Division
Mark Blasdel, Speaker of the House
Jeff Essmann, President of the Senate
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