63rd Legislature HJ0019.01

© 00 N oo o B~ w N P

W N DN N DN N DN N DD DN PP PP REr R, R, R, R
o © 00 N o 0o A~ W N B O ©o 00N o o0~ N+ o

HOUSE JOINT RESOLUTION NO. 19
INTRODUCED BY N. SCHWADERER

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF REPRESENTATIVES OF THE STATE OF
MONTANAREQUESTING AN INTERIM STUDY OF THE STATE'S ROLE IN DRUG PRICING PROGRAMS AND
THE USE OF PHARMACY BENEFIT MANAGERS.

WHEREAS, spending on prescription drugs is a significant component of health care costs, with the
Centers for Medicare and Medicaid Services projecting that prescription drug spending in the United States is
expected to climb 8.8% in 2014 and be equivalent to about 10% of the projected national health expenditures for
that year; and

WHEREAS, the Legislature has an interest in determining whether state guidelines are needed for
maximum allowable cost drug pricing programs, which are required for certain U.S. Department of Health and
Human Services programs that pay for prescription drugs; and

WHEREAS, the Legislature similarly has an interest in how the state might best serve the interests of
consumers as well as pharmacies associated with large chain pharmacies, small independent businesses, and
mail-order businesses; and

WHEREAS, private and public health plans and programs address the prescription drug component of
health care costs in various ways, including the use of formularies and pharmacy benefit managers that have their

own price lists providing maximum allowable costs for certain prescription drugs.

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE OF REPRESENTATIVES OF THE
STATE OF MONTANA:

That the Legislative Council be requested to designate an appropriate interim committee, pursuant to
section 5-5-217, MCA, or direct sufficient staff resources to investigate:

(1) how maximum allowable cost pricing programs work in rural states;

(2) how pharmacy benefit managers develop and implement these maximum allowable cost pricing
programs, including the sources used for developing each list, the paperwork required for maintaining updated
pricing information, and the systems used for notifying pharmacies about pricing updates and maintaining product
integrity;
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(3) how large chain pharmacies, small independent pharmacies, and mail-order pharmacies are affected
by the maximum allowable cost pricing programs and whether any of these pharmacies shift costs because of
these programs;

(4) whether prescription drug wholesalers and pharmacy benefit managers address equity concerns
regarding shipments to pharmacies or whether supplies are dependent on a certain percentage of generic drug
sales or other requirements; and

(5) what types of oversight are available nationally or locally to ascertain whether a prescription drug on
a maximum allowable cost price list is:

(a) available in sufficient supply to serve national demand and demand specifically in Montana; and

(b) therapeutically and pharmaceutically equivalent to the nongeneric version of the drug.

BE IT FURTHER RESOLVED, that the study encourage input from pharmacists or their representatives
at large chain pharmacies, small independent pharmacies, and mail-order pharmacies as well as public and
private health plan or program representatives, including large and small hospital representatives, that contract
with pharmacy benefit managers or that use their own formularies and processes in an effort to avoid spikes in
drug costs to the plans or programs.

BE IT FURTHER RESOLVED, that if the study is assigned to staff, any findings or conclusions be
presented to and reviewed by an appropriate committee designated by the Legislative Council.

BE IT FURTHER RESOLVED, that all aspects of the study, including presentation and review
requirements, be concluded prior to September 15, 2014.

BE IT FURTHER RESOLVED, that the final results of the study, including any findings, conclusions,
comments, or recommendations of the appropriate committee, be reported to the 64th Legislature.

- END -
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