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Fiscal Note 2015 Biennium 

Bill # HB0020 Title:
Provide statutory appropriation for lottery vendor 
fees

Primary Sponsor: Cook, Rob Status: As Introduced No

   Significant Local Gov Impact

   Included in the Executive Budget

   Needs to be included in HB 2

   Significant Long-Term Impacts

   Technical Concerns

   Dedicated Revenue Form Attached

 

FY 2014 FY 2015 FY 2016 FY 2017
Difference Difference Difference Difference

Expenditures:
   Other - Proprietary $300K to $1.2M $300K to $1.2M $300K to $1.2M $300K to $1.2M

Revenue:
   Other - Proprietary $5M -$20M* $5M -$20M* $5M -$20M* $5M -$20M*

Net Impact-General Fund Balance: $0 $0 $0 $0

FISCAL SUMMARY

 
Description of fiscal impact:  It is very difficult to predict the increases in sales or the number of jackpot 
runs that may occur in any given year.  $5 million to $20 million increases in sales would result in $300 
thousand to $1.2 million in increases in vendor fees.   *While this bill does not itself create additional 
revenue, the revenue range is shown to demonstrate the vendor fees paid for the associated revenue.    The bill 
provides a statutory appropriation to pay vendor fees to ensure the Lottery will have sufficient authority to pay 
the fees as the revenue sources is unpredictable. 
 
Currently, the two other direct Lottery expenses (prizes and retailer commissions) are statutorily appropriated. 
 

FISCAL ANALYSIS 
 
Assumptions: 

1. Currently, the Lottery pays its vendor fees (for use of game terminals, etc. based on sales) out of its 
HB 2 operating appropriation.  

2. Vendor fees to stay at the same percentage (5.8 % of each dollar) of sales through FY2016. 
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3. For the 2015 biennium, HB 2 has allotted approximately $3.0 million each year to pay for these fees. 
4. In FY 2012, these fees actually totaled $3.1 million due to the large increase in sales.     
5. The occurrence of two to three large jackpot runs in any given year due to changes in games causes a 

significant increase in vendor fees and causes the payments to be hard to predict.  
6. In 2012 the Montana Lottery had $6.7M more in sales than 2011, or a 14% increase in sales.  So far in 

2013, the Montana Lottery has $5.3M more in sales than at this time in 2012, or a 26% increase over 
2012.  

7. 17-1-508, MCA requires analysis of the statutory appropriation relative to the guidance in 17-1-
508(2), MCA, to be published in the fiscal note.  In reviewing and establishing statutory 
appropriations, the legislature shall consider the following guidelines.  Answer yes or no to each of the 
following guidelines regarding the statutory appropriation: 

  YES NO 
 a. The fund or use requires an appropriation. X  

 
b. The money is not from a continuing, reliable, and estimable 

source. X  

 
c. The use of the appropriation or the expenditure occurrence is not 

predictable and reliable. X  

 d. The authority does not exist elsewhere.( It is in HB 2)  X 

 
e. An alternative appropriation method is not available, practical, or 

effective. X  

 
f. Other than for emergency purposes, it does not appropriate 

money from the state general fund. X  

 g. The money is dedicated for a specific use. X  

 
h. The legislature wishes the activity to be funded on a continual 

basis. X  

 i. When feasible, an expenditure cap and sunset date are included.  X 
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FY 2014 FY 2015 FY 2016 FY 2017
Difference Difference Difference Difference

Fiscal Impact:

Expenditures:
  Operating Expenses - HB 2 ($3,000,000) ($3,000,000) ($3,000,000) ($3,000,000)
  Operating Expenses - SA $3.3M - $4.2M $3.3M - $4.2M $3.3M - $4.2M $3.3M - $4.2M
     TOTAL Expenditures $300K - $1.2M $300K - $1.2M $300K - $1.2M $300K - $1.2M

Funding of Expenditures:
Other - Proprietary '$300K - $1.2M '$300K - $1.2M '$300K - $1.2M '$300K - $1.2M
     TOTAL Funding of Exp. '$300K - $1.2M '$300K - $1.2M '$300K - $1.2M '$300K - $1.2M

Revenues:
Other - Proprietary $5M -$20M* $5M -$20M* $5M -$20M* $5M -$20M*
     TOTAL Revenues $0 $0 $0 $0

Other - Proprietary Unknown Unknown Unknown Unknown
Net Impact to Fund Balance (Revenue minus Funding of Expenditures):
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