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Fiscal Note 2015 Biennium 

Bill # HB0468 Title:
Encourage manufacture of ammunition in Montana to 
ensure availability

Primary Sponsor: Doane, Alan Status: As Introduced No

   Significant Local Gov Impact

   Included in the Executive Budget

   Needs to be included in HB 2

   Significant Long-Term Impacts

   Technical Concerns

   Dedicated Revenue Form Attached

FY 2014 FY 2015 FY 2016 FY 2017
Difference Difference Difference Difference

Expenditures:
   General Fund $156,165 $0 $0 $0

Revenue:
   General Fund $0 $0 $0 $0

Net Impact-General Fund Balance: ($156,165) $0 $0 $0

FISCAL SUMMARY

Description of fiscal impact:  HB 468 provides for permanent tax exemptions on income earned by persons, 
and entities (partners and firms) engaged in the manufacture of ammunition components. In addition to the 
income exclusions for individual income tax and corporate license tax for these firms’ and individuals, the 
exemptions apply to statewide property tax mills, all mills levied on class 8 property, and any other business tax 
levied by the state.  HB 468 also provides for an exemption for an investor or lender on income earned from 
loans made to a person or enterprise engaged in the manufacture of ammunition components in Montana.  There 
are no known persons that are manufacturing ammunition components, so this bill is estimated to have no 
revenue impact to the state. 
 

FISCAL ANALYSIS 
Assumptions: 
Department of Revenue 
1. HB 468 provides for permanent tax exemptions for persons, and entities (partners and firms) primarily 

engaged in the manufacture of ammunition components.  Such persons and entities are exempt from all 
statewide property tax mills (95 equalization mills, 6 university mills, and the 1.5 vo-tech mills) as well as 
all mills levied on class 8 personal property used in the manufacture of ammunition components.  Income 
received from the manufacture of ammunition components would be exempt from the individual income tax 
and the corporate license tax.   
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2. Manufactures of ammunition components must still pay the local share of property taxes levied on real 
property and the employer’s share of employee payroll taxes used to “finance state-mandated programs 
including unemployment insurance and worker’s compensation”. 

3. A lender or investor that provides loans to a person engaged in the manufacture of ammunition components 
is exempt from the corporate license tax and individual income tax on income attributable to the loan. 

4. Ammunition components include propellants, primers, and cartridge cases. 
5. A person must meet the following qualifications to satisfy the requirements for this exemption: 

• Must manufacture smokeless propellant, black powder, primers, or cartridge cases; 
• The manufactured ammunition components are available to consumers in Montana; 
• The manufactured ammunition components are sold in Montana at a price no greater than the sales price 

to out of state consumers; and 
• The business may not enter into agreements that commit all of its sales to out of state consumers. 

6. There are no known persons engaged in the manufacture of ammunition components that would qualify for 
the tax exemptions provided by this bill.  Therefore, there is no revenue impact to the state. 

7. This bill requires computer system implementation costs of $156,165 in FY 2014 for development and 
testing the property tax exemptions, corporate license tax exemptions, and individual income tax 
exemptions. 

FY 2014 FY 2015 FY 2016 FY 2017
Difference Difference Difference Difference

Fiscal Impact:
Expenditures:
  Operating Expenses $156,165 $0 $0 $0
     TOTAL Expenditures $156,165 $0 $0 $0

Funding of Expenditures:
  General Fund (01) $156,165 $0 $0 $0
     TOTAL Funding of Exp. $156,165 $0 $0 $0

Revenues:
  General Fund (01) $0 $0 $0 $0
     TOTAL Revenues $0 $0 $0 $0

  General Fund (01) ($156,165) $0 $0 $0
Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

 
Effect on County or Other Local Revenues or Expenditures: 
1. Localities would not receive the new class 8 taxable value if a qualifying enterprise were to locate in a levy 

district.   
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