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Pension Fund Fiscal Note 2015 Biennium 

 
Bill # HB0637 Title: Deposit lottery revenue to Teachers' Retirement 

System

Primary Sponsor: Schwaderer, Nicholas Status: As Introduced No

Retirement Systems Affected:

Check the box if "Yes".

   Public Employees
   Volunteer Firefighters

   Teachers
   Firefighters

   Highway Patrol
   Game Wardens

   Police
   Judges   Sheriffs

   Has this legislation been reviewed by the legislative interim committee?
   Has the cost of this legislation been calculated by the system's actuary?
   Does this legislation include full funding for any benefit revisions?

 
July 1, 2012 

Current System
July 1, 2012 

With Changes
Increase/ 

(Decrease)
(Dollar Amounts in Thousands)

Present Value of Actuarial Accrued Liability $4,814,726 $4,814,726 $0
Present Value of Actuarial Assets $2,852,007 $2,852,007 $0
Unfunded Actuarial Accrued Liability (UAAL) $1,962,719 $1,962,719 $0
Amortization Period (years) of UAAL Infinite 64.00 0.00
Change in normal costs 9.65% 9.65% 0.00%

 
FY 2013 FY 2014 FY 2015 FY 2016 FY 2017

July 1, 2012 July 1, 2013 July 1, 2014 July 1, 2015 July 1, 2016
Employee Contribution Rate 7.15% 7.15% 7.15% 7.15% 7.15%
Employer Contribution Rate 7.47% 7.47% 7.47% 7.47% 7.47%
State Contribution Rate 2.49% 2.49% 2.49% 2.49% 2.49%
TOTAL Contribution Rate 17.11% 17.11% 17.11% 17.11% 17.11%  
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FY 2014 FY 2015 FY 2016 FY 2017
Difference Difference Difference Difference

Expenditures:
   General Fund $0 $0 $0 $0
   Other - TRS Pension Trust $0 $0 $0 $0

Revenue:
   General Fund ($14,342,000) ($15,076,000) ($16,085,000) ($17,118,000)
   Other - TRS Pension Trust ($14,342,000) ($15,076,000) ($16,085,000) ($17,118,000)

Net Impact-General Fund Balance: ($14,342,000) ($15,076,000) ($16,085,000) ($17,118,000)

FISCAL SUMMARY

 
 
Description of fiscal impact:  Effective July 1, 2013, all net revenue from the state lottery that would otherwise 
be deposited in the state general fund must be credited to the Teachers' Retirement System (TRS).  The 
additional funding will cover a portion of the shortfall in the current statutory contribution rate required to 
actuarially fund TRS.  HB 637 will reduce the amortization period from infinite to 64 years. 
 

FISCAL ANALYSIS 
 
Assumptions: 
1. Effective July 1, 2013, all net revenue from the state lottery that would otherwise be deposited in the state 

general fund must be credited to the Teachers' Retirement System (TRS).    
2. Estimated lottery revenues for fiscal years 2014 and 2015 are the same as those included in Senate Joint 

Resolution 2.  Fiscal years 2016 and 2017 utilize OBPP growth rates for lottery revenue estimates.  
Estimated lottery revenues for years beyond 2017 are based on an assumed annual growth rate of 3.5% (the 
average 20-year growth through 2017). The estimated lottery revenues are as follows: 
 

Year 2014 2015 2016 2017 
Lottery Revenue $14,342,000  $ 15,076,000 $16,085,000  $17,118,000  

 
3. HB 637 has no impact on the liabilities of the TRS. The bill only provides for future additional funding, 

which will be applied to amortize the unfunded actuarial accrued liability of TRS, and will reduce the 
shortfall in the actuarially required contribution rate from 4.89% to 3.17%.   

4. The impact presented in this fiscal note assumes that HB 637 is the only amendment being considered. If 
other changes are also adopted, the fiscal impact associated with this bill could be different.   

5. The data, methods, and assumptions used to determine the impact of HB 382 are the same as those used in 
the July 1, 2012 actuarial valuation. The actuarial valuations and experience studies are available on the 
TRS website:  http://www.trs.mt.gov/Board/ActuarialValuations/ActuarialValuations.asp 

 

http://www.trs.mt.gov/Board/ActuarialValuations/ActuarialValuations.asp�
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FY 2014 FY 2015 FY 2016 FY 2017
Difference Difference Difference Difference

Fiscal Impact:
Expenditures:
  Operating Expenses $0 $0 $0 $0
     TOTAL Expenditures $0 $0 $0 $0

Funding of Expenditures:
  General Fund (01) $0 $0 $0 $0
  Other $0 $0 $0 $0
     TOTAL Funding of Exp. $0 $0 $0 $0

Revenues:
  General Fund (01) ($14,342,000) ($15,076,000) ($16,085,000) ($17,118,000)
  Other - TRS Pension Trust $14,342,000 $15,076,000 $16,085,000 $17,118,000
     TOTAL Revenues $0 $0 $0 $0

  General Fund (01) ($14,342,000) ($15,076,000) ($16,085,000) ($17,118,000)
  Other - TRS Pension Trust $14,342,000 $15,076,000 $16,085,000 $17,118,000

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
       

Sponsor’s Initials  Date  Budget Director’s Initials  Date 
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