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Fiscal Note 2015 Biennium 

Bill # SB0394 Title: Generally revise income tax laws and decrease taxes

Primary Sponsor: Wittich, Art Status: As Introduced No

   Significant Local Gov Impact

   Included in the Executive Budget

   Needs to be included in HB 2

   Significant Long-Term Impacts

   Technical Concerns

   Dedicated Revenue Form Attached

FY 2014 FY 2015 FY 2016 FY 2017
Difference Difference Difference Difference

Expenditures:
   General Fund $0 $0 $0 $0

Revenue:
   General Fund $0 ($47,002,500) $0 $0

Net Impact-General Fund Balance: $0 ($47,002,500) $0 $0

FISCAL SUMMARY

 
Description of fiscal impact:   SB394 reduces a taxpayer’s individual income tax liability by 5% by providing 
an income tax relief discount factor of 0.95 for tax year 2014 only. It is estimated this will reduce general fund 
revenue by $47 million in FY 2015. 

FISCAL ANALYSIS 
 
Assumptions: 
Department of Revenue  
1. SJ 2 estimates that the tax liability for all tax payers in TY 2014 will be $940.049 million. 
2. SB 394 is assumed to create a tax liability for all tax payers equal to 95% of this amount, thereby reducing 

taxpayers liabilities by 5% and reducing general fund revenue by 5%, or $47.0025 million ($940.049 
million x 5%). 

3. It is assumed that taxpayers will not change their withholding and estimated payment patterns, and the loss 
in TY 2014 revenue will be realized by the general fund in FY 2015 when taxpayers file their returns. 

4. Total department costs to implement SB 394 would be minimal, and these changes will be absorbed in the 
annual forms change process. 
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FY 2014 FY 2015 FY 2016 FY 2017
Fiscal Impact: Difference Difference Difference Difference
Department of Revenue
Expenditures:
     TOTAL Expenditures $0 $0 $0 $0

Funding of Expenditures:
  General Fund (01) $0 $0 $0 $0
     TOTAL Funding of Exp. $0 $0 $0 $0

Revenues:
  General Fund (01) $0 ($47,002,500) $0 $0
     TOTAL Revenues $0 ($47,002,500) $0 $0

  General Fund (01) $0 ($47,002,500) $0 $0
Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

 
Technical Notes: 
1. The new language added to section 1, page 3, line 3 states “for the tax year ending….”, and this would mean 

only calendar year filers will see this one-time reduction. Fiscal filers (the small number of them) will still 
have to pay the full tax amount.  
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