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Denbury Buys Into WB Assets: %Wﬁffﬁ@% «
Plans More Carbon Dioxide Flooding

Denbury Resources of Plano, TX paid $1.05 billion in cash
to ConocoPhillips for oil leases in the Cedar Creek Anticline of
Montana and North Dakota with production of 11,000 BOEPD.
Itexpects to increase production by the end of 2013 by another
7,700 BOEPD.

The new assets are part of a target to use carbon dioxide as
part of a secondary recovery plan that could retrieve between
60 million and 80 million barrels of oil.

“This transaction, combined with the recently completed
ExxonMobil transaction,” said Denbury President and CEQ Phil
Rykhoek, “results in the trade of our Bakken assets for three
assets with significant oil production, proved reserves, cash flow
and CO2 EOR potential, along with additional CO2 reserves and
a little bit of cash, all in a tax efficient manner”

The company is considering its CO2 Greencore pipeline
which now stops at the Bell Creek Field in Montana that would
extend east another 110 miles to flood the Cedar Creek anticline
fields which stretch 126 miles across the two states.

“The acquisition of additional assets in CCA should allow us
to benefit from economies of scale and to leverage our technical
knowledge and planned CO2 transportation infrastructure,’
Rykhoek said.

Late last year, ExxonMobil paid $1.6 billion to Denbury for
producing assets in North Dakota, Montana, Wyoming and Texas.
At the same time, Denbury bought in to the CO2 reserves in
ExxonMobil's LaBarge Field in southwestern Wyoming.

/ ey o, oo
{f 7,7/ Patel Lot line )

A

[

From that area, carbon dioxide processed by ExxonMobil
feeds through a 230-mile pipeline to the Denbury field in
Montana.

Denbury plans CO2 flooding in the Hartzog Draw Field in
Wyoming as well as its newly agcquired assets.

CO, EOR in Rocky Mountain Region:

Control of CO, Sources & Pipeline Infrastructure Provides a Strategic Advantage
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“Strategically, we are now purely focused on what we do
best, CO2 enhanced oil recovery, which we believe offers one
of the lowest risk, and most compelling rates of return in the
oil and gas industry today,” Rykhoek said.
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PROUDLY SERVING THE OIL PATCH SINCE 1981

General Contractor Specializing In Regional Oil & Gas Related Construction Projects
Including Gas Compressor Stations and Gas Processing Facilities, Both Retrofit & New

Full Construction Services include:

* Project Management
* Planning/Scheduling
* Cost Reporting
INCORPORATED ¢ Equipment Setting

(701) 222-0076 * Mechanical/Piping

Bismarck, North Dakota
www.westconindustries.com

Sue Gustafson 701-355-2144
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Building Projects
Throughout The
Williston Basin




