EXHIBIT

DATE
HB
A Montana Department of Revenue
==
==
Dan Bucks Brian Schweitzer
Director Governor
Date: October 29, 2012
TO: County Treasurer

Oil and Natural Gas Producing Counties
FROM: Lee Baerlocher, Bureau Chief
SUBJECT: Distribution of Oil and Natural Gas Production Tax for 2" Quarter 2012

Please find the supporting documents for the oil and gas production tax distribution listed
above at the following web site.

http://revenue.mt.gov/forbusinesses/taxes_licenses_fees_permits/natural_resources_quarterly_distribution_reports.mcpx

We collected, and are distributing $48,250,080.57 in production taxes and interest
earnings. The total revenue and distribution is as follows:

Revenue: Total Collections $48,250,080.57
Total $48,250,080.57

County Total Distribution:
County $20,398,690.86
Guarantee Account - $1,168,109.46
State School Oil and Natural Gas Impact Account $83,436.39
County School Oil and Natural Gas Impact Fund $417,181.95
Total $22,067,418.66

Tribal Distribution: | $0.00
Total ' $0.00

State Distribution:

Oil, Gas, & Coal Natural Resource Account $874,004.93
Board of Oil and Gas Conservation $462,732.88
Natural Resources Operations Special Revenue Account $501,887.67
Natural Resources Projects State Special Revenue Account $536,671.96
Orphan Share Account $732,954.76
University System $658,416.99
General Fund $22,415,992.72
Total $26,182,661.91

revenue.mt.gov A Toll free 1-866-859-2254 (in Helena, 444-6900) A TDD (406) 444-2830




Enclosed you will find a report titled MT_FR005-COGS Quarterly County Distribution. The
MT_FROOS report front page shows a summary, for each county’s share of total revenue.
The remaining pages provide further detail on how each county’s total oil and gas
production taxes are to be allocated by fund based on MCA 15-36-332 (2) fixed
percentages taking into consideration any limitations from Senate Bill (SB) 329 passed in
the 2011 Legislative Session.

SB 329 language codified under Title 20-9-310 directs us to provide you with full quarterly
distributions up to 130% of a school district’s fiscal year (FY) 2013 maximum budget. Any
monies exceeding the 130% limitation must be deposited into three accounts provided in
MCA 20-9-622, 20-9-517, and 20-9-518. We performed a calculation that directs any
excess monies into the three accounts. Three lines have been added to each counties
breakout on the MT_FROO05 report, showing the funds that are directed to the accounts. |If
the monies you receive are less than the amount shown on this report that means at least
one school district in your county has reached the 130% maximum budget during the
quarter and we have redirected the excess to the accounts as required by law.

Enclosed you will find a new report called the School District Distribution that summarizes
our distribution calculation at the school district level. The first column of the report lists the
school district (SD) numbers in ascending order for the oil and gas producing counties.
Column two provides a brief description of the SD. Column three shows the 130%
maximum SD budget for FY 2013. The FY 2013 130% maximum budget amounts by
school district were provided to us by the Superintendent of Public Instruction as required
by law. Column four shows our calculation of the monies distributed to each school district
for the first quarter of the school FY 2013. In some cases this could be a negative number
due to amended returns or audit refunds. Column five shows the amount a SD is over their
130% maximum budget through the four quarterly distributions of the school fiscal year
2013.

MCA 15-36-331 through 15-36-332 provides the specific information you will need to
distribute the funds in your county. You can find the MCA on the state’s home page at
http://data.opi.mt.gov/bills/mca_toc/index.htm

Your check is being mailed separately or electronically if requested.

If you have any questions regarding the distribution of the oil and natural gas production

taxes, please contact any of the following individuals:

Van Charlton
Keith Broussard

(406) 444-3584
(406) 444-3585

Melissa Quigley
Dale Smith
Josh Kamensky
Kelli Barcus

(408) 444-3777
(406) 444-6958
(406) 444-3501
(406) 444-6921

¢. County Commissioners
School Superintendents
DOR County Office
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MT _FR011 - COG 0il, Gas, Coal Natural Resource Distributions

Run Date: Monday October 29, 2012

Quarter Ending:  6/30/2012

COUNTY
BIG HORN
BLAINE
CARBON

" CARTER
CHOUTEAU
CUSTER
DAWSON
FALLON
FERGUS
GARFIELD
GLACIER
GOLDEN VALLEY
HILL
LIBERTY
MCCONE
MUSSELSHELL
PETROLEUM
PHILLIPS
PONDERA
POWDER RIVER
PRAIRIE
RICHLAND
ROOSEVELT
ROSEBUD
SHERIDAN
STILLWATER
SWEET GRASS
TETON
TOOLE
VALLEY
WIBAUX
YELLOWSTONE

TOTALS:

DISTRIBUTION
4,452.07
15,756.89
12,719.45
904.35
872.63
37.74
22,217.36
162,268.28
28.71
723.84
14,412.75
106.26
5,322.20
6,193.88
29.06
5,512.17
1,022.21
8,813.46
4367.73
11,905.31
1,784.45
398,334.79
97,899.26
10,811.65
41,689.22
783.72
28.64
1,873.46
14,624.97
5,533.90
22,824.24
150.28

874,004.93
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MT_FR011 - COG Oil, Gas, Coal Natural Resource Distributions

Run Date:  Monday October 29, 2012

Quarter Ending:
COUNTY ENTITY AMOUNT
BIG HORN County Government 1,484.02
Hardin city 2,645.06
Lodge Grass town 322.99
4,452.07
BLAINE County Government 5,252.30
Chinook city 6,283.95
Harlem city 4,220.64
15,756.89
CARBON County Government 4,239.82
Bearcreek town 169.81
Bridger town 1,521.82
Fromberg town 941.46
Joliet town 1,278.93
Red Lodge city 4,567.61
12,719.45
CARTER County Government 301.45
Ekalaka town 602.90
904.35
CHOUTEAU County Government 290.88
Big Sandy town 149.76
Fort Benton city 366.63
Geraldine town 65.36
872.63
CUSTER County Government 12.58
Ismay town 0.06
Miles City city 25.10
37.74
DAWSON County Government 7,405.79
Glendive city 14,298.73
Richey town 512.84
T 2221736
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MT_FR011 - COG Oil, Gas, Coal Natural Resource Distributions

Run Date:  Monday October 29, 2012
Quarter Ending:  6/30/2012

FALLON

FERGUS

GARFIELD

GLACIER

GOLDEN VALLEY

HILL

LIBERTY

MCCONE

County Government
Baker city
Plevna town

County Government
Denton town

Grass Range town
Lewistown city
Moore town
Winifred town

County Government
Jordan town

County Government
Browning town
Cut Bank city

County Government
Lavina town
Ryegate town

County Government
Havre city
Hingham town

County Government
Chester town

County Government
Circle town

54,089.43

© 98,969.72

9,209.13

162,268.28

9.57
0.73
0.32
16.94
0.55
0.60

28.71

241.28
482.56

723.84

4,804.25
2,512.80
7,095.70

14,412.75

35.42
30.66
40.18

106.26

1,774.07
3,503.72
44.41

5,322.20

2,064.63
4,129.25

6,193.88

9.69
19.37
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MT _FRO11 - COG Oil, Gas, Coal Natural Resource Distributions
Run Date: Monday October 29, 2012
Quarter Ending:  6/30/2012

Page 4 of 6

29.06

MUSSELSHELL County Government ’ - 1,837.39

Melstone town 187.25

Roundup city 3,487.53

5,512.17

PETROLEUM County Government 340.74

Winnett town 681.47

1,022.21

PHILLIPS County Government 2,937.82

Dodson town 314.31

Malta city ) . 5,061.97

{ Saco town 499.36

8,813.46
|

1 PONDERA County Government 1,455.91

| Conrad city ' 2,430.46

| Valier town 481.36

| 4,367.73
|
|
|

| POWDER RIVER County Government ‘ 3,968.44

\ Broadus town 7,936.87

’ 11,905.31
1

| PRAIRIE County Government 594.82

Terry town 1,189.63

| ‘ 1,784.45

\ RICHLAND County Government 132,778.26

‘ . Fairview town 36,986.82

{ Sidney city , 228,569.71

’ BE
i

| ROOSEVELT County Government 32,633.09

Poplar city 11,029.75

Bainville town 2,832.33

Brockton town 3,47233
|
|
|
|




MT_FRO011 - COG Oil, Gas, Coal Natural Resource Distributions

Run Date:  Monday October 29, 2012

Quarter Ending:  6/30/2012
Culbertson town 9,722.52
Froid town : _ 2,519.14
Wolf Point city 35,690.10
97,899.26
ROSEBUD County Government 3,603.88
Colstrip city 3,998.50
Forsyth city 3,209.27
' 10,811.65
SHERIDAN County Government 13,896.41
Medicine Lake town 2,876.44
Outlook town 600.86
Plentywood city 22,167.77
Westby town 2,147.74
41,689.22
STILLWATER County Government » 261.24
Columbus town 522.48
783.72
SWEET GRASS County Government 9.55
Big Timber city 19.09
28.64
TETON County Government 624.49
Choteau city 776.69
Dutton town 14574
Fairfield town 326.54
1,873.46
TOOLE County Government 4,874.99
Kevin town 384.51
Shelby city 8,429.18
Sunburst town 936.29
14,624.97
VALLEY County Government 1,844.63
Fort Peck town 222 .81

Page 5 of 6




MT_FRo11 - COG Oil, Gas, Coal Natural Resource Distributions
Run Date:  Monday October 29, 2012
Quarter Ending:  6/30/2012

Glasgow city
Nashua town
Opheim town

WIBAUX County Government
Wibaux town
YELLOWSTONE County Government

Billings city
Broadview town
Laurel city

TOTALS:

3,107.86
277.32
81.28

5,533.90

7,608.08
15,216.16

22,824.24

50.09
93.96
0.17
6.06

150.28

874,004.93

Page 6 of 6




School District Distribution
October 29, 2012
June 30, 2012

Run Date
Quarter Ending

Sreek Elem

2 2

"$97,484.66]

T$68.92

$0.00
0023 Hardin Elem $11,026,890.13 $14,958.81 $0.00
0025 Lodge Grass Elem $1,862,584.62 $2,663.11 $0.00
0028 Chinook Elem $2,119,218.89 $54,856.64 $0.00
0029 Chinook H S $1,559,939.73 $129,321.43 $0.00
0030 Harlem Elem $3,562,109.42 $1,778.26 $0.00
0031 Harlem H S $1,851,681.26 $1,760.53 $0.00
0032 Cleveland Elem $110,598.10 $923.84 $0.00
0034 Zurich Elem $274,409.15 $35,439.78 $0.00
0048 Bear Paw Elem $70,470.67 $2,793.73 $0.00
0056 Red Lodge Elem $2,781,849.45 $697.08 $0.00
0057 Red Lodge H S $1,992,325.17 $1,192.65 $0.00
0059 Bridger K-12 Schools $2,301,650.47 $22,910.76 $0.00
0069 Roberts K-12 Schools $1,536,579.40 $0.00 $0.00
0076 Belfry K-12 Schools $855,796.68 $422,121.20 $0.00
0078 Hawks Home Elem $146,012.07 $26.07 $0.00
0087 Ekalaka Elem $724,314.27 $11,378.90 $0.00
0096 Alzada Elem $55,718.22 $4.55 $0.00
0097 Carter County H S $756,274.19 $6,649.87 $0.00
0134 Fort Benton H S $1,284,108.09 $0.00 $0.00
0137 Big Sandy Elem $1,091,654.86 $228.24 $0.00
0138 Big Sandy H S $883,201.11 $6,635.62 $0.00
0161 Knees Elem $180,205.90 $0.00 $0.00
0192 Custer County H S $5,357,875.71 $398.39 $0.00
0194 Scobey K-12 Schools $3,124,078.83 $3,927.70 $0.00
0206 Glendive Elem $6,995,284 .66 $103,266.50 $0.00
0207 Dawson H S $3,508,479.03 $95,049.15 $0.00
0215 Bloomfield Elem $83,982.70 $30,879.38 $0.00
0216 Lindsay Elem $160,641.55 $8,493.93 $0.00
0227 Richey Elem $532,205.13 $156,165.26 $0.00
0228 Richey H S $631,752.72 $63,948.20 $0.00
0244 Baker K-12 Schools $4,265,725.00 $2,960,403.35 $0.00
0256 Plevna K-12 Schools $1,187,056.81 $747,693.37 $0.00
0280 Roy K-12 Schools $889,985.51 $0.00 $0.00
0291 Winifred K-12 Schools $1,196,817.01 $769.77 $0.00
0378 Garfield County H S $889,410.50 $5,965.45 $0.00
0392 Sand Springs Elem $70,231.33 $164.27 $0.00
0400 Browning Eiem $11,995,909.63 $57,785.27 $0.00
0401 Browning H S $5,308,012.31 $19,363.73 $0.00
0402 Cut Bank Eiem $4,719,794.76 $173,964.62 $0.00
0403 CutBank H S $2,365,875.29 $155,804.02 $0.00
0404 East Glacier Park Elem $382,150.50 $1,020.60 $0.00
0407 Ryegate K-12 Schools $1,096,524 21 $3,859.36 $0.00




School District Distribution

Run Date October 29, 2012
Quarter Ending June 30, 2012

0424

Davey Elem

$93,874.14

"$327869

~7$0.00

0425 Box Eider Elem $2,758,602.94 $0.00 $0.00
0426 Box EiderH S $1,302,065.22 $0.00 $0.00
0427 Havre Elem $11,087,279.57 $44 486.05 $0.00
0428 Havre H S $5,683,387.81 $38,879.89 $0.00
0445 Cottonwood Elem $223,842.96 $2,442.66! $0.00
0506 Whitlash Elem $67,408.52 $0.00 $0.00
0547 Circle Eilem $1,341,157.16 $1,212.97 $0.00
0548 CircleHS $1,245,789.42 $617.36 $0.00
0605 Roundup Elem $3,788,849.91 $10,721.22 $0.00
0606 Roundup High School $2,091,792.04 $25,121.02 $0.00
0607 Melstone Elem $571,462.18 $192,733.54 $0.00
0608 Melstone H S $631,788.20 $116,994.62 $0.00
0642 Winnett K-12 Schools $1,338,231.17 $20,485.10 $0.00
0657 SacoH S $651,409.59 $65,979.87 $0.00
0659 Malta K-12 Schools $5,220,254 .44 $2,465.49 $0.00
0663 Whitewater K-12 Schools $946,659.13 $98,226.87 $0.00
0671 Dupuyer Elem $105,687.99 $1,646.72 $0.00
0674 Conrad Elem $3,253,670.32 $52,621.76 $0.00
0675 Conrad HS $2,222 372.13 - $45,725.01 $0.00
0679 Valier Elem $1,090,901.84 $1,997.00 $0.00
0680 Valier H S $923,998.04 $6,657.16 $0.00
0684 Miami Elem $112,852.64 $681.34 $0.00
0692 Biddle Elem $95,403.32 $897.26 $0.00
0705 Broadus Elem $1,489,650.01 $142,386.46 $0.00
0706 Powder River CoDistH S $1,502,887.09 $111,462.09 $0.00
0726 Terry K-12 Schools $1,797,381.94 $33,356.75 $0.00
0745 Sidney Elem $6,929,782.00 $800,278.68 $0.00
0746 Sidney H S $3,900,080.87 $2,028,860.83 $0.00
0747 Savage Elem $662,656.02 $33,017.93 $0.00
0748 Savage H S $660,432.31 $582,315.43 $0.00
0749 Brorson Elem $101,487.56 $101,487 .56 $248,096.49
0750 Fairview Elem $1,539,144 .95 $689,115.99 $0.00
0751 Fairview H S $1,383,619.71 $615,026.08 $0.00
0754 Rau Elem $570,497.29 $345,240.38 $0.00
0768 Lambert Elem $662,467.04 $662,467.04 $943,785.93
0769 LambertH S $701,789.62 $701,789.62 $904,463.15
0774 Frontier Elem $1,193,117.37 $19,975.39 $0.00
0775 Poplar Elem $5,340,244 .36 $88,260.71 $0.00
0776 Poplar H S $2,467,365.54 $50,930.06 $0.00
0777 Culbertson Elem $1,571,390.82 $404,638.60 $0.00
0778 Culbertson H S $1,169,158.03 $62,533.11 $0.00
0780 Wolf Point Elem $5,498,376.73 $28,433.20 $0.00




School District Distribution
Run Date

Quarter Ending
1

October 29, 2012

June 30, 2012
2

" IWolf Point H S

$2.688 433.42

$38 444,95

$0.00
0785 Bainville K-12 Schools $1,709,118.09 $954,261.52 $0.00
0786 Froid Elem $638,697.16 $27,465.40 $0.00
0787 Froid H S $609,567.41 $19,214.45 $0.00
0791 ForsythH S $1,581,471.52 $118,516.96 $0.00
0819 Westby K-12 Schools $1,096,647.99 $627,514.67 $0.00
0822 Medicine Lake K-12 Schools $1,465,580.39 $411,609.46 $0.00
0828 Plentywood K-12 Schools $3,747,482.22 $172,497.99 $0.00
0846 Park City Elem $2,239,824 .47 $0.00 $0.00
0852 Molt Elem $76,317.40 $0.73 $0.00
0853 Fishtail Elem $83,720.52 $2,060.94 $0.00
0858 Rapelje Elem $472,801.32 $2,209.70 $0.00
0859 Rapelije H S $560,225.43 $2,087.01 $0.00
0861 Absarokee Elem $1,560,269.40 $622.52 $0.00
0862 Absarokee H S $1,320,826.01 $3,879.97 $0.00
0868 Melville Elem $190,655.83 $832.37 $0.00
0882 Sweet Grass County H S $2,116,189.62 $1,980.02 $0.00
0884 ChoteauH S $1,873,199.29 $20,598.05 $0.00
0889 Bynum Elem $253,444.50 $210.84 $0.00
0898 Pendroy Elem $322,825.20 $6,833.19 $0.00
0903 Sunburst K-12 Schools $2,690,960.44 $364,595.48 $0.00
0910 Shelby Elem $2,982,195.02 $6,346.22 $0.00
0911 Shelby H S $1,913,378.36 $19,346.00 $0.00
0915 Galata Elem $102,415.34 $2,756.77 $0.00
0927 Frazer Elem $929,285.42 $9,418.54 $0.00
0928 FrazerH S $736,144.97 $67,716.14 $0.00
0932 Hinsdale Elem $564,347.26 $4,014.02 $0.00
0933 Hinsdale H S $660,513.17 $8,487.69 $0.00
0941 Lustre Elem $334,944.31 $30,823.42 $0.00
0964 Wibaux K-12 Schools $1,757,031.24 $491,490.16 $0.00
0970 Laure! Elem $10,664,404.21 $1,907.80 $0.00
0971 Laurel H S $6,309,552.72 $1,292.86 $0.00
0975 Custer K-12 Schools $1,232,933.70 $4,525.47 $0.00
1189 HardinH S $4,675,602.72 $44,444 .80 $0.00
1190 Lodge Grass H S $1,501,681.87 $734.06 $0.00
1193 Deer Creek Elem $349,561.89 $12,334.95 $0.00
1203 Saco Elem $439,552.17 $65,980.01 $0.00
1207 Rocky Boy Elem $3,645,337.54 $3,933.17 $0.00
1224 Liberty Elem $188,012.23 $6,856.67 $0.00
1227 Shields Valley Elem $1,280,311.70 $0.00 $0.00
1228 Shields Valley H S $1,092,150.19 $0.00 $0.00:
1229 Rocky Boy H S $1,798,243.01 $1,834.33 $0.00
1233 North Star Elem $1,096,629.34 $817.28 $0.00




School District Distribution

Run Date October 29, 2012
Quarter Ending June 30, 2012

$987.65

1234 INomthStarHS $828,599.98]

1235 Dutton/Brady K-12 Schools $1,856,673.12 $3,713.07 $0.00
1236 Chester-Joplin-Inverness El! $1,591,658.47 $14,195.61 $0.00
1237 Chester-Joplin-Inverness HS $1,123,003.35 $145,472.52 $0.00
1238 S H Elem $70,019.95 $36.84 $0.00

g LB S . K A AR SN
$254,899,580.52 $17,265,682.09 $2,096,345.57




