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General Outline

* Discussion of Centrally Assessed and Industrial
Property

* Example of the Centrally Assessed Process

* Appeal Process

N
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Three Approaches to Determine Market Value

Cost Approach:
— Real Property — Appraisal Cost Tables
— Personal Property — Trending and Depreciation Tables
— Balance Sheet (Centrally Assessed Property)

— Source of Information: Property owner’s balance sheet, other audited
records, fixed asset lists, site maps, engineering records

Income Approach:
— Discounting an income stream

— Source of Information: Property owner’s income statement and financial
markets information

Market Approach:
— Comparable sales of like property
— Stock and Debt Financial Values (Centrally Assessed Property)

— Source of Information: Comparable property sales price or financial
markets information

January 16, 2013 Department of Revenue 4
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Industrial Property
Timeline and Examples

* Industrial Property Timeline:

— Real property is appraised cyclically (same cycle as Residential and Commercial)
* Established by the Legislature
— Personal property is valued annually
* Personal property reports are due 30 days after receipt of annual report
— Appraisals and informal reviews are conducted from March through July of each year
— Values are certified with all other property; first Monday in August

 Examples of Industrial Property:
— Oil Refineries
—  Sawmills
— Light and High-Tech Manufacturing
— Large Grain Handling Facilities
— Coal and Metal Mines

January 16, 2013 Department of Revenue 6
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Centrally Assessed Property
Timeline and Examples

* Centrally Assessed Property Timeline:

— Companies report financial and operating information annually

* Electric and Gas Utilities, Electric Generation, Telecommunication, Cooperatives
annual reports are due March 31 of each year

* Railroads and Pipelines annual reports are due April 15 of each year

— Appraisals and informal reviews are conducted from March 31 through June 30 of each
year

— Values are certified with all other property; first Monday in August

 Examples of Centrally Assessed Property:
— Railroads and Airlines
— Telecommunication Companies
— Electric and Gas Utility Companies
— Natural gas pipelines - Oil pipelines

January 16, 2013 Department of Revenue
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Centrally Assessed/Unit Valuation Definitions

System or unit market value — the market value of all
assets owned by the company being appraised

Allocation — process of assigning a portion of the system
or unit market value to Montana

Montana market value — the market value of all the
Montana property

Apportionment — the process of assigning the Montana
market value to the proper taxing jurisdiction

January 16, 2013 Department of Revenue
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Telecommunication Company Appraisal Example

January 16, 2013

CORRELATED UNIT VALUE

ABC Telecommunication Tax Year 2012
VALUE INDICATORS Before I.P.P.* After |.P.P*

Original Cost less Depreciation $ 23,814,168,817 $ 12,920,939,613

Direct Capitalization of Net Operating Income 22,162,003,774 18,837,703,208

Yield Capitalization 26,869,829,138 22,839,354,768

Stock & Debt Approach

Subject Sales Price

*|.P.P. Intangible Personal Property
CORRELATED SYSTEM UNIT VALUE
ALLOCATION FACTOR

MONTANA ALLOCATED VALUE

29,662,760,844
19,876,918,733

25,213,346,717
16,895,380,923

LESS HAND HELD TOOLS

LESS LICENSED VEHICLES

TOTAL OTHER DEDUCTIONS/EXEMPTIONS

ADJUSTED MONTANA VALUE

OTHER ADJUSTMENTS

$21,700,000,000 $16,300,000,000
2.0000% 2.0000%
$434.000,000 $326,000,000
($15,000)

($1.403,000)

($1,418,000)
$324,582,000

$0

TOTAL MONTANA VALUE TO BE DISTRIBUTED TO COUNTIES

$324,582,000

Department of Revenue
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ABC Telecommunication
Tax Calculation for Deer Lodge County

Asset MV X TRx Mill = Tax

District City S 50,000,000 x .06 x.500 = $1,500,000
District Rural S 20,000,000 x .06 x.400 = S 480,000
District Special S 30,000,000 x.06x.100 = S 180,000

TOTAL $100,000,000 $2,160,000

Asset MV = Market Values from previous page
TR = Tax Rate 6%
Mill = Mill Levy

September 27, 2011 Department of Revenue

14



ST

%E 81 %8°L1L

%59 121812799128 696°'€08°8EY LS
%€ 0l GZ8'Ly8'9zL 'vL$ 1/8'G66'908'C1$
%10 62L'6YY VoV ve L0L'2eL 09V VS
%89~ 8€€’/9/'vie 9/¥'615°0€C
%S0~ GZE'186'89L°€ 9eL'vLL'EBL'E
%89 ¥9€'9/¥'001 v€6'CLL'v6
%0'¥ 20.'v2Z'086$ GGG'G8ECr6$
%8Gl 960°26€'299'6$ 9//'€zZ8'GvE'8$
%C'S SYE'¥88'G/9 0¥9'L6ECYI
%9'€C LTLLY9'vLL L 09.'8,0'056
%9°'S 9v6'0L1°10€ 6€0'CL1'G82
%€E'G- 919'C16'€9l 120'8L0°€L)
%891 9z8‘00e'vze'l TLL'SOV'EEL )
%18 198°6€6°L2L'Y G09'zvz'0l8'e
%9 0% 69€'969°006'L$ 688716 LGE'LS

abueyn anjeA 19)Jep anjeA j9)Jep

Juasiad Loz oLoz

islagwinu ayj ale 1eym\

9NU3A3Y jo Juswnedaq

265’1

lev'l

LEl

44
0l

143
6¢

cl

saluedwo)
JO JaquinN

Loz

L19°)

g8yl

cel

¥4
ol

14
A%

bl

sajuedwo)n
Jo JaquinN

oloc

€T0C ‘9T Atenuer

anje ) jexIe 8pimeje)s [8jo JO Juaoiad

(poyewnsa si anjeA josiep | LOZ) BN[eA JOIEN SpIM8e)S [ejo]

(%€) vV '(%9) €1
(%€) 8
(%€) S

(%2L2) ¥

(%€) s

(%21L) 6
(%€) §
(%S+°€) TV
(%9) €1

(%€) ¥1 (%9) €1
‘(%21L) 6 '(%€) §

(%Sv°€) TL

(ayey xeyq)

sse|9 Auadoug

Kpadoud [euisnpu| pue passassy Ajlesjua) [ejo |

Auadoid [euisnpuj ejo
Auadolid uonelauas) ou09|3
Auadoud |euosiad
Apadoud j013u0) uonnjiod

Auadold |eay

2doig [emsnpu]

Apadolid passassy Ajjesjua) [ejo |
saAljesadoo) 213093
sajuedwo) auljadiq
sanijesadoo) suoydsja
sajuedwo? aullly pajnpayss

sajuedwo) UOIEDIUNWIWOJS |

sajuedwo) uoneIsuas) U333 pue Ajjin

sajuedwo?) peoljiey

“Kjiadoig passassy Ajjenuan




The Appeal Process

Centrally Assessed Property Appeal Process:

Business and Income Taxes Division (DOR) — Informal
Office of Dispute Resolution (DOR) — Formal

State Tax Appeal Board — Formal

District Court — Formal

Montana Supreme Court — Formal

Industrial Property Appeal Process:

Business and Income Taxes Division (DOR) — Informal
County Tax Appeal Board (CTAB) — Formal

State Tax Appeal Board (STAB) — Formal

District Court — Formal

Montana Supreme Court — Formal

January 16, 2013 Department of Revenue
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Montana Department of Revenue

270 PPL MONTANA LLC 6.00% 823,323,451.00 49,399,410.00|  19,078,644.00
271 PPL MONTANA LLC - POLLUTION CONTROL 3.00% 79,617,935.00 2,388,539.00 541,736.00
275 NATURENER GLACIER WIND ENERGY 1 LLC 1.50% 136,292,171.00 2,044,383.00 1,031,288.00
276 NATURENER GLACIER WIND ENERGY 2 LLC 1.50% 138,774,000.00 2,081,610.00 1,114,938.00

Telecommunications 300 AT&T COMMUNICATIONS 6.00% 18,344,417.00 1,100,671.00 670,042.00
305 CITIZENS TELECOMMUNICATIONS COMPANY OF MONTANA 6.00% 9,832,746.00 589,969.00 324,584.00
315 HOT SPRINGS TELEPHONE CO 3.00% 812,680.00 24,381.00 17,946.00
317 360 NETWORKS USA INC 6.00% 9,295,000.00 557,705.00 350,998.00
319 BCE NEXXIA CORPORATION 6.00% 6,145.00 369.00 206.00
320 MCI COMMUNICATIONS SERVICES, INC 5.99% 223.431.00 13,393.00 8,351.00
322 TCT WEST INC 3.00% 449,257.00 13,478.00 6,477.00
305 QWEST CORPORATION 6.00% 317,218,991.00 19,033,137.00,  11,926,865.00
326 QWEST COMMUNICATIONS CORPORATION 6.00% 9,170,004.00 550,203.00 331,661.00
330 CENTURYTEL OF MONTANA INC 6.00% 59,193,276.00 3,551,598.00 1,989,351.00
335 PROJECT TELEPHONE CO 3.00% 13,907,042.00 417,208.00 196,272.00
340 SOUTHERN MONTANA TELEPHONE CO 3.00% 10,879,997.00 326,402.00 153,007.00
341 TRANSARIA INC 6.00% 2,495,368.00 149,721.00 85,549.00
342 SPRINT COMMUNICATIONS COMPANY LP 6.00% 8,367,345.00 502,046.00 278,828.00
345 BRESNAN COMMUNICATIONS LLC 6.00% 311,932,169.00 18,715,935.00,  11,654,579.00
350 CENTRAL MONTANA COMMUNICATIONS 6.00% 44,033,803.00 2,642,039.00 1,393,794.00
355 ALLSTREAM FIBER US INC 6.00% 708,682.00 42,520.00 23,751.00
360 NEMONT COMMUNICATONS INC 6.00% 11,980,886.00 718,860.00 404,691.00
370 LINCOLN TELEPHONE CO INC 3.00% 1,929,017.00 57,869.00 32,246.00
375 NORTHERN COMMUNICATIONS INC 6.00% 1,113,502.00 66,811.00 35,269.00
380 RT COMMUNICATIONS INC 6.00% 185,667.00 11,140.00 3,825.00
385 ADVANCED COMMUNICATIONS TECHNOLOGY, INC. 6.00% 809,831.00 48,589.00 20,799.00
390 ONE EIGHTY COMMUNICATIONS COMPANY INC 6.00% 4,666,120.00 279,967.00 175,591.00
391 VERIZON WIRELESS 6.00% 285,855,686.00 17,151,345.00,  10,471,532.00
392 AT&T MOBILITY LLC 6.00% 70,629,921.00 4,237,798.00 2,505,571.00
394 SAGEBRUSH CELLULAR INC 6.00% 13,231,267.00 793,882.00 483,392.00
396 TRIANGLE COMMUNICATION SYSTEM INC 6.00% 2,453,000.00 147,178.00 71,087.00
397 CABLE & COMMUNICATIONS CORPORATION 6.00% 6,341,039.00 380,463.00 217,259.00
398 MTPCS LLC 6.00% 17,194,683.00 1,031,674.00 606,258.00

Airlines 401 COMPASS AIRLINES INC 3.45% 18,352,898.00 633,174.00 389,763.00
402 ALPINE AVIATION INC 3.45% 9,461,857.00 326,433.00 205,443.00
404 ALLEGIANT AIR LLC 3.45% 6,368,212.00 219,703.00 134,529.00
405 SILVER AIRWAYS CORP 3.45% 3,987,797.00 137,579.00 84,576.00
406 MESABA AVIATION INC 3.45% 2,882,239.00 99,436.00 64,675.00
420 AMERIFLIGHT LLC 3.45% 741,152.00 25,570.00 14,784.00
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Montana Department of Revenue

668 YELLOWSTONE PIPELINE CO 12.00% 29,539,193.00 3,544,704.00 1,845,222.00
670 PLAINS PIPELINE LP 12.00% 52,177,510.00 6,261,299.00 1,689,896.00

Electric Co-ops 700 BEARTOOTH ELEC COOP INC 3.00% 14,881,353.00 446,446.00 213,467.00
701 BIG HORN COUNTY ELECTRIC COOPERATIVE INC 3.00% 11,151,688.00 334,548.00 136,232.00
702 BIG HORN RURAL ELECTRIC COMPANY 3.00% 658,875.00 19,767.00 8,423.00
703 BIG FLAT ELECTRIC COOP INC 3.00% 5,244,487.00 157,332.00 71,342.00
706 FALL RIVER RURAL ELECTRIC COOP INC 3.00% 11,125,229.00 333,756.00 137,813.00
709 FERGUS ELECTRIC COOP 3.00% 26,695,000.00 800,853.00 408,498.00
712 FLATHEAD ELECTRIC COOP INC 3.00% 178,956,350.00 5,368,700.00  2,678,905.00
713 FLATHEAD ELECTRIC COOPERATIVE INC - CLASS 9 12.00% 25,176,608.00 3,021,194.00 1,973,835.00
715 GLACIER ELECTRIC COOPERATIVE INC 3.00% 32,591,019.00 977,732.00 675,850.00
718 GOLDENWEST ELECTRIC COOP INC 3.00% 2,062,414.00 61,872.00 24,469.00
721 GRAND ELECTRIC COOPERATIVE INC 3.00% 21,408.00 642.00 174.00
724 HILL COUNTY ELECTRIC COOP INC 3.00% 23,280,911.00 698,433.00 373,323.00
727 LINCOLN ELECTRIC COOPERATIVE INC 3.00% 20,223,481.00 606,705.00 283,239.00
730 LOWER YELLOWSTONE RURAL ELEC 3.01% 24,339,803.00 733,583.00 260,121.00
731 LOWER YELLOWSTONE RURAL ELEC ASSOCIATION, INC - CLASS 9 12.00% 258,280.00 30,993.00 15,348.00
733 MARIAS RIVER ELEC COOP 3.00% 8,278,747.00 248,376.00 125,847.00
736 MCCONE ELECTRIC COOP INC 3.00% 20,068,537.00 602,055.00 321,535.00
737 MCKENZIE ELECTRIC COOPERATIVE, INC. 3.00% 200,648.00 6,018.00 2,205.00
739 MID YELLOWSTONE ELECTRIC COOP INC 3.00% 5,552,275.00 166,570.00 70,469.00
742 MISSOULA ELECTRIC COOPERATIVE INC 3.00% 53,230,412.00 1,596,917.00 907,471.00
745 NORVAL ELECTRIC COOPERATIVE INC 3.00% 16,642,329.00 499,267.00 | - 253,059.00
748 NORTHERN LIGHTS INC 3.00% 13,239,249.00 397,179.00 177,532.00
751 PARK ELECTRIC CO OP INC 3.00% 17,698,082.00 530,941.00 244,100.00
754 SHERIDAN ELECTRIC CO OP INC 3.00% 17,499,808.00 524,992.00 260,907.00
755 SOUTHERN MONTANA ELECTRIC G & T COOP INC 3.00% 69,848,000.00 2,095,44000]  1,028,568.00
757 SOUTHEAST ELECTRIC COOPERATIVE INC 3.00% 4,835,830.00 145,074.00 45,162.00
760 SUN RIVER ELECTRIC COOP INC 3.00% 21,534,834.00 646,048.00 378,209.00
763 TONGUE RIVER ELECTRIC COOP INC 3.00% 14,695,319.00 440,869.00 206,785.00
765 POWDER RIVER ENERGY CORPORATION 3.00% 5,473,314.00 164,200.00 45131.00
769 VIGILANTE ELEC COOP INC 3.00% 23,244,168.00 697,316.00 364,562.00
770 VIGILANTE ELECTRIC COOPERATIVE INC - CLASS 9 12.00% 34,050.00 4,086.00 2,862.00
772 YELLOWSTONE VALLEY ELECTRIC COOP 3.00% 46,055,945.00 1,381,680.00 742,462.00
773 YELLOWSTONE VALLEY ELECTRIC COOP - CLASS 9 12.00% 2,238,518.00 268.623.00 174,345.00
775 RAVALLI COUNTY ELECTRIC COOP INC 3.00% 22,097,338.00 662,923.00 305,998.00
778 UPPER MISSOURI G & T ELECTRIC COOP 3.00% 1,241,339.00 37,239.00 15,713.00
779 BASIN ELECTRIC POWER COOPERATIVE 1.55% 48,091,937.00

Totals

745,702.00

i Sl




