
OFFICE OF THE GOVERNOR 
STATE OF MONTANA 

STEVE BULLOCK ANGELA McLEAl'l 

GOVER"lOR LT. GOVERNOR 


May 8, 2015 

The Honorable Linda McCulloch 
Secretary of State 
State Capitol 
Helena, MT 59620 

Dear Secretary McCulloch: 

In accordance with the power vested in me as Governor by the Constitution and the laws of the State 
of Montana, I hereby veto Senate Bill 354 (SB 354), "AN ACT CREATING THE BUILD 
MONTANA PROGRAM WITHIN THE COAL SEVERANCE TAX TRUST FUND; 
ESTABLISHING A JOINT INTERIM SUBCOMMITTEE TO REVIEW PRIORITIZED LISTS OF 
RECOMMENDED INFRASTRUCTURE PROJECTS FOR FUNDING BY THE BUILD 
MONTANA PROGRAM; REQUIRING THE DEPARTMENT OF COMMERCE AND THE 
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION TO PROVIDE A LIST 
OF RECOMMENDED PROJECTS TO THE SUBCOMMITTEE; ALLOWTI'lG OTHER 
ORGANIZATIONS TO PROVIDE A LIST OF RECOMMENDED PROJECTS TO THE 
SUBCOMMITTEE; REQUIRING THE SUBCOMMITTEE TO ISSUE ONE LIST OF 
RECOMMENDED INFRASTRUCTURE PROJECTS FOR FUNDING TO THE LEGISLATURE; 
ALLOCATING AND TRANSFERRING COAL SEVERANCE TAX FUNDS TO THE BUILD 
MONTANA FUND; CREATING A STATE SPECIAL REVENUE ACCOUNT; REVISING THE 
ALLOCATION OF COAL SEVERANCE TAXES; PROVIDING A STATUTORY 
APPROPRIATION; AMENDING SECTIONS 17·5-703 AND 17-7-502, MCA; AND PROVIDING 
AN EFFECTIVE DATE." 

Montana's coal trust and coal sub-trusts are the result of thoughtful and deliberate financial planning 
to provide for the long-term fiscal stability of the State of Montana. The trust is a financial legacy 
set in our Constitution with the benefits dedicated to all Montanans to share forever. While I can 
appreciate the intent of SB 354 to leverage existing trust resources for infrastructure investment, the 
bill is unworkable for both financial and operational reasons and does not ofTer any funding 
assistance until 2017. 

Financially, SB 354 diverts ongoing money for several years from the Montana Public Employee 
Retirement System, which was made actuarially sound during the 2013 legislative session without 
raising taxes. It also permanently diverts earnings from the state's general fund with the loss 
growing exponentially every year, impacting essential services. 
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Operationally, SB 354 creates new deadlines for local and state entities to adhere to and it fails to 
leverage existing resources contained within the current trust- supported programs of the 
Departments of Commerce and Natural Resources and Conservation. Further, SB 354 would create 
legislative review requirements which are duplicative and inefficient. Even more problematic, the 
bill would put politicians with their own agendas in charge of ranking infrastructure projects, rather 
than civil servants ranking projects in an apolitical and unbiased manner based on need. Finally, the 
bill does not provide for immediate funding assistance and does not address Montana's urgent 
infrastructure needs. 

The Legislature had no appetite for the "Build Montana" program proposed in my executive budget. 
Knowing the critical importance of a comprehensive infrastructure bill for Montana, I continued to 
work with a bi-partisan coalition to develop a proposal that would garner the support of the 
Legislature and begin addressing the pressing infrastructure needs throughout the state. A handful of 
House members did not join me or their fellow legislators in supporting our compromise bill SB 416, 
instead voting to block its passage. SB 354 is not an acceptable substitute for SB 416. 

I commend Senator Ripley for attempting to develop a long-term plan for infrastructure 
development. However, SB 354 does not meet Montana's immediate needs, undoes our pension fix, 
and drains the general fund. 

For these reasons, I veto SB 354. 

Sincerely, 
~ 

~~ 
STEVE BULLOCK 

Governor 


cc: 	 Legislative Services Division 

Debby Barrett, President of the Senate 

Austin Knudsen, Speaker of the House 



