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1 he nrst 1or Wheatiand County and the tirst large project in the dtate
was the Judith Gap Wind Farm built by Invenergy.

1 he tax abatemenvimpact 1ee process was tollowed and invenergy haa
no questions or problems in paying the.5% for each of three vears.

Wheatland county has three wind farms.

1 hen came the Shawmut wind project. it was mitiated by Volkswind
who sold it to Goldwind. During the process Goldwind questioned 15-
24-3UV4 Montana Codes. 1he question that came up was that they
should only have to pay .5% of proiect costs of 3vears, as opposed to the
County’s reading of the statute to be .5% for each of three vears.

Ultimately the 1ssue was resolved 1n tavor ot the Lounty by researching
the Legislative history of the statute. I have made copies of that and 1
believe they have been handed around.

That History says:

rroposed Legislation-New lax Llass 14 at 1.5% tax rate and impact
Fees up to 1/5 % of capital investment paid over three vears.

Lhe k1scal Note that went with the proposed Legisiation reads:

Local governemnts and schools tax base would be reduced from
1acilities that would have been built under the current tax structure with
current tax rates. Assuming the aforementioned large facility located
near Judith Gap 1n Wheatland Lounty would have been built without
SB115 local governments and schools would lose tax base of

approximately $6.4 miliion in taxable value 1n tax year 20Ub and
beyond.

LOCAL GOVERNEMNTS, INCLUDING SCHOOLS WILL BE
ATT.OWED TO TMPOSE AN TMPACT FERE OF 5% DITRING THE

FIRST THREE YEARS A COMMFERCTAT. WIND FACITITY
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Fiscal Note Request SB0115, As Amended in House Tax BillNo. SR 1\}

(continued)

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Local governments and schools tax base would be reduced from facilities that would have been built under the
current tax structure with current tax rates. Assuming the aforementioned large facility located near Judith
Gap in Wheatland County would have been built without SB 115, local governments and schools would lose
tax base of approximately $6.4 million in taxable value in tax year 2006 and beyond.

Local governments, including schools will be allowed to impose an impact fee of 0.5% during the first three
years a commercial wind facility produces generation. These monies may be expanded for any purpose
allowed by law.

LONG-RANGE IMPACTS: .

This bill could have significant long-range impacts. Revenue will be lost from facilities that would have been
built under the current tax structure with current tax rates. In addition, property in this new class 14, except
for property owned by rural electric cooperatives, would be considered commercial property and would be
included in the class 12 tax rate calculation. The new lower rate would reduce the taxable rate for class 12
property (railroad and airlines).

TECHNICAL NOTES:

1.

New section 1(d) refers to “wind generation facilities owned or operated by cooperative rural electric
associations or-a-noneentrally-assessed-public-utility; DESCRIBED UNDER 15-6-137. 15-6-137, MCA,
describes rural electric cooperatives in class 7 property. If 15-6-137, MCA, is amended in the future, this
new section of law would need to be amended also. The bill would be clearer if it included the description
of cooperative rural electric associations in the description of class 14, instead of referencing the class 7
description in 15-6-137, MCA.




