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Average barrels of oil per day
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Figure 1 Average barrels of oil per year in typical Montana oif well, 2010-2013

In the case of this well, Montana’s tax holiday in the first 18 months of the well’s life
results in a loss of $347,963. Without this tax holiday, total taxes paid on this well would
increase to $1,666,332, increasing the effective tax rate to 10 percent which falls closer
to North Dakota's effective tax rate.

Table 1 Oil and Gas Tax Revenue and Rate by State

Montana

Montana’s oil and gas
working and nonworkin
several categories of w

DOR

Tax Effective

State Revenue | TaxRate
Montana $1,316,625 7.91%

North o
Dakota $1,775,087 10.67%

South o
Dakota $788,737 4.74%
Wyoming | $2,010,441 12.08%

production tax recognizes two types of ownership interests —

g (royalty) — and taxes those differently. It also recognizes
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ells, and taxes production revenues from tho
The tax rate changes for some categories of wells—stripper and *

se wells differently.
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