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o Dominant Component - Refi neries
o Measure of Profitability

"Crack" Spread 3:2:L
o 3 barrels of input to 2barrels of gasoline, L

d istillate

- Operational costs are primarily fixed

Profits margins are down at least 40

ba rrel of

percent



o Slow Housing Starts - still below Great
Recession levels

o why?
New Mortgage U nderwriting Standards

Large Accumulation of Debt
o Student Loans
. Other Personal Debt

o Median Age of Homeowners Increasing

- 36 in 2001 to 44 in 2OL4



o

o

Cost Reductions - Lower Oil Prices

Commodity Price Decline
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o Positive Outlook
US Economic Recovery (lHS 2.7%l

MT Non-Farm Earnings (BBER 2.4%)
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Year over Year Change
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Sector

Growth/Yr Percent
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o Corporation Income Tax

Manufacturing (Oil Price lmpact)

Banking (Housing & Interest Rates)

- Audits and Timing of Payments

o Individual Income Tax

Major Sector Growth

BEA Wage Growth vs. Withholding Growth

- Timing of Payments





3/23/20Ls t7



How Big is the Industry ? 2013 $+.3 Billion
r Metal, 5936.6

ffi Coal, 5602.
L3.9%

* Natural Gas,
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Source: Montana Department of Revenue



Only 16 Counties Do Not Have Production Activity
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Source: Montana Department of Revenue
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o Increased US Production
,/ Texas & North Dakota

Slower Economic Growth
,/ China & Other Asian

Countries
OPEC Maintaining Production
Quotas
/ 30 million B/D

57,8Yo decline
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The Bad News ...
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Source: Energy Information Administration
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Asia 27 Million
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Wind
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Source: Energy Information Administration
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Source: American Wind Energy Administration



o oil -
Low Prices

o Over supply
o Slow World Economic Growth
o OPEC Production Quotas

Production Declines
o Maturing Wells
. Reduced lnvestment

o Coal -
Stable Prices
. Transportation and Labor Costs

Reduced Production
. US Power Plant Demand Export Markets



o Natural Gas -
Price Declines

o Over Supply
. Adequate lnventories

Production Declines
o Maturing Fields
. Reduced Investment

Production Increase
. Production Tax Credit Extension

Production Tax Credit Future Legislation

o Wind -
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