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1 SENATE BILL NO. 53
2 INTRODUCED BY DICK BARRETT
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

4

5 ABILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE DUTIES OF A CREDIT UNION'S BOARD OF
6 DIRECTORS; REQUIRING DEVELOPMENT OF CERTAIN POLICIES RELATING TO CREDIT UNION
7 OPERATIONS AND FUNCTIONS; PROVIDING DIRECTOR DUTIES AND MINIMUM COMPETENCIES;
8 CLASSIFYING DIRECTORS' DUTIES AS GENERAL, NONDELEGABLE, AND DELEGABLE; PROVIDING
9 RULEMAKING AUTHORITY; AND REPEALING SECTION 32-3-412, MCA."

10

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

25 (2) Nondelegable duties of directors pertaining to the general direction and control of the credit union
26 include:
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(3) A credit union's directors shall adopt detailed written policies that include standards, conditions, and

controls governing the following operational functions, any of which may be delegated to an appointed committee
or qualified person to be executed consistent with the policies:

(a) acting on applications for membership and making a written record of the basis for each approval
or denial of membership. The natification to an applicant of the decision made by an appointed membership
committee or qualified person must include notice of the opportunity to appeal an adverse decision to the board

of directors and must state the procedure and time period for commencing an appeal. [PREVIOUSLY 32-3-
412(1)]

(b) investing surplus funds; [PREVIOUSLY 32-3-412(7)] and
(c) determining, from time to time, the interest rate or rates to be charged on loans and extensions of
credit, consistent with credit union safety and soundness principles, by classes of loans, loan sizes, terms or

maturities of loans, reference indexes, and other factors the board of directors considers appropriate.
[PREVIOUSLY 32-3-412(3)]

(4) The department of administration may adopt rules necessary to implement this section.

NEW SECTION. Section 2. Repealer. The following section of the Montana Code Annotated is

repealed:

32-3-412. Duties of directors.

NEW SECTION. Section 3. Codification instruction. [Section 1] is intended to be codified as an

integral part of Title 32, chapter 3, part 4, and the provisions of Title 32, chapter 3, part 4, apply to [section 1].
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