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Education is the Best Bet (SB 328) is an innovative
solution to the higher education affordability problem
facing Montana in the form of Children's Savings
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Develops
expectations for
own children to
8o to college
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Baby is born
in Montana

Approximately 12,000

children are born in
Montana each year.

Gets job and
contributes to
the economy

An initial $25

is deposited
and the child's

account is established.

Completes
education
Student completes
training or degree
program.

Research has shown that having college savings:

@ Increases enrollment and graduation rates

low-to moderate-income children with savings

of §1-

$499 are more than 2.5 times more

likely to enroll in college and more than 4.5
times more likely to graduate.

74% of children with savings designated for
college are enrolled or have graduated from a
2 or 4 year college by age 23 compared to 41%
of children without.
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Accounts. This solution successfully marries a small
state investment with personal responsibility.
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Year one,

$75 is deposited
plus $100 to match
these deposits is
placed in account.

college

Child uses the money
in their CSA to pay
for tuition and books.
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Year two, up to Communication
$100 is deposited  with program
plus up to $100 to Birth to 18 years.
match this deposits
is placed in account.
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High school Baby grows up
graduation As the child grows

up, opportunities for
investment in the
CSA grow as well.

or equivalent. Student
and family can plan
for college expenses.

@ Confers significant psychological benefits and
measurable impacts related to students' perceptions
about their ability to pursue, succeed, and finance

college.

® Influences school-related behaviors in a way that
may increase educational engagement, resulting
in greater academic preparedness and success in
higher education.

@ Facilitates asset accumulation for higher education
and helps families take on the responsibility of
funding a higher education early in a child's life.
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increasing access to
higher education is Average financial 7 &
crucial to maintaining sid iward $3,861 $3,451
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Unfortunately, in the o =
fall of 2012, only 60% Out-of-pocket $8,810 $7.176
of graduating seniors . SRR e 30 BES B
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The high cost of 5
higher education is a Pell grant 'f"‘i‘ 63%
significant barrier for recipients
many students.

Average 518,259

student —

loan debt

Upon graduation.

e Pididi 2 PR o

HoWIMon ey GIowsana CSA:

J - 1
A confluence of Child « S0 ; T—
-y ¥ 9 1.53% &
economic factors, rising One @ (S0 x 12 x18)
tuition costs, federal
lending policies, and

insufficient financial & §25
literacy are combining Chitd J : :
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barriers for Montanans
to successfully enroll
inand complete a ° §‘_|9_0 A
college education. 5 > : ’
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moment and Education s EsTEs
is the Best Bet accounts 4 ($100 x 12 x 18)

can significantly help
Montanans afford a
college education.




