
FISCAL NOTE 
 

 
Bill #:         SB8 Title: Reduce property taxes for certain  
             residential land and improvements 
 
Primary 
Sponsor:     Steve Doherty Status: As Introduced 
 
 
 
 
__________________________________________________ _________________________________________________ 
Sponsor signature  Date Dave Lewis, Budget Director  Date  
 
Fiscal Summary 
                FY2001                   FY2002  FY2003 
   Difference              Difference Difference 
Revenue: 
 General Fund  $0 ($4,500) ($1,500) 
  
Net Impact on General Fund Balance:  ($4,500) ($1,500) 
 
 
Yes     No  Yes    No 
  X          Significant Local Gov. Impact           X        Technical Concerns 
 
    X       Included in the Executive Budget    X        Significant Long-  
                          Term Impacts 
________________________________________________________________________________________ 
 
Fiscal Analysis 
ASSUMPTIONS: 
1. The proposal is applicable for tax years 2001 and after.  Given the applicability date, the proposal would 

impact FY02 and succeeding fiscal years. 
2. Under current law the value of residential land is capped at 75% of the value of the residential 

improvement on the land.  The estimated exempted taxable value due to this cap is estimated to be  
$5,657,459 in FY02 and $6,409,780 in FY03.  The statewide taxable value will increase by these amounts 
under elimination of the land cap exemption.  Just over 6,000 parcels of residential land qualify for the 
exemption. 

3. The property tax assistance program (15-6-134,1(c), MCA) applies a multiplier to the market value of 
residential land and improvements for low-income property owners.  The current law multipliers 70%, 
50%, and 20%, depending on income and status (single, married or head of household).  The assessed 
value for taxing purposes for those in the 70% bracket would be 70% of actual assessed value, etc. 

4. Under the proposal the multipliers in the property tax assistance program are reduced to 12%, 8%, and 3% 
for tax year 2001 (FY02), and reduced to 4%, 3%, and 1% for tax years 2002 and after (FY03 and after). 
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5. Participation in the property tax assistance program has historically been around 12,000.  The taxable 

value of the property in the property tax assistance program  (after application of the multiplier) was 
$6,790,333 in tax year 1999 and is expected to remain at that level in future years. 

6. Reduction of the multipliers in the property tax assistance program is estimated to reduce statewide total 
taxable value by $5,704,533 in FY02.  The estimated reduction in taxable value is estimated to be 
$6,425,269 in FY03. 

7. The net change in taxable value due to eliminating the land cap exemption and in reducing the multipliers 
in the property tax assistance program is estimated to be ($47,074) in FY02 and ($15,489) in FY03. 

8. There are no administrative costs for this program. 
 
 
FISCAL IMPACT: 
   FY2001 FY2002 FY2003  
   Difference Difference Difference 
Revenues: 
General Fund (01)  ($4,500) ($1,500) 
 
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
The taxable value of local governments will change a small amount depending on the distribution of the 
exemption due to the land cap and the population of those in the property tax assistance program.   Under the 
mill levy calculation in 15-10-420, mill levies should slightly decrease for those taxing jurisdictions that see 
an increase in taxable valuation and mill levies could slightly increase for those taxing jurisdictions that see a 
decrease in taxable valuation. 


