M NUTES

MONTANA HOUSE OF REPRESENTATI VES
57th LEG SLATURE - SPECI AL SESSI ON
COWM TTEE ON TAXATI ON

Call to Order: By CHAIR BOB STORY, on August 7, 2002 at 8:00
A.M, in Room 472 Capitol.

ROLL CALL

Menbers Present:
Rep. Bob Story, Chair (R)
Rep. Ron Erickson, Vice Chair (D)
Rep. Roger Sonerville, Vice Chair (R
Rep. Joan Andersen (R
Rep. Keith Bales (R
Rep. Joe Bal yeat (R
Rep. Gary Branae (D)
Rep. Eileen J. Carney (D)
Rep. Larry Cyr (D)
Rep. Rick Dale (R
Rep. Ronald Devlin (R
Rep. John Esp (R
Rep. Gary Forrester (D)
Rep. Dani el Fuchs (R)
Rep. Verdell Jackson (R
Rep. Jesse Lasl ovich (D)
Rep. Trudi Schm dt (D)
Rep. Karl Wiitschies (R
Rep. David E. Wanzenried (D)

Menbers Excused: Rep. Butch Waddill (R
Menbers Absent: None.

Staff Present: Jeff Martin, Legislative Branch
Chris Ahner, Sargent At Arns, Substitute

Pl ease Not e: These are sunmary mnutes. Testinony and
di scussi on are paraphrased and condensed.

Comm tt ee Busi ness Summary:

Hearing(s) & Date(s) Posted: HB11l, 8/01/2002
Executive Action: HB11l-Do Pass as Anended
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There are no taped records fromthis hearing. Tape recorder was
not used by the substitute secretary. Mninal notes were taken

Motion/Vote: REP. BALES noved REMOVE HB11 FROM TABLE. Mdtion
carried 11-8 wth Branae, Carney, Cyr, Erickson, Forrester,
Lasl ovi ch, Schm dt, and Wanzenried voting no.

Rep. Bal es expl ained HB11l. Coal Conpany expectation of
production. Federal production goes up and down fromyear to
year. Cal endar year 2000-2001-reduction, 2002-increase, 2003-
reduction. Forecast of National Coal Prices; use for base of
Coal Severance Tax. Annual paynents on m neral |easer; bonus
paynents up-front to acquire a | ease.

Dan Dodds -Dept. of Revenue - Audit Revenue expl anati on.

M neral s Managenent Service 6 nonth offline caused problens with
paynments and information. Rep. Erickson to Dan Dodds -Wat
percentage cone fromcoal? M. Dodds -3/4% Rep. Schmdt to
Dodds -Previous projections were how cl ose or how far off? M.
Dodds -Pretty cl ose, perhaps projection $1-2Mrange. Rep. Carney
to Dodds -All noney expected from Federal governnment? Counties
get nothing? M. Dodds -Cap is the sane. State gets projection
any surplus; counties get excess. M. Duffield -Counties raise

t axes based on excess fromoil and gas. Rep. Wanzenreid to
Duffield -Fromoil and gas; countries ok with bill? M. Duffield
-Very reluctant to do this but it wll 1.) help state get the
representatives out of here. 2.) not believing the projection; so
not budgeting in the $1-2M Rep. Forrester to Rep. Bales-Wy is
this a good deal for the counties? Rep. Bal es-At present tine,
they are living wwth out these nonies. |If this takes effect;
counties will have opportunity to | ower taxes. Not raising taxes
in these counties by passing this. Divided over nunber of
counties will not nmake a significant difference. Rep. Forrester
to Rep. Story-Do we need this noney? Rep. Story-Yes. Rep.
Wanzenrei d- Status sheet reflected. Revenue estimate is |ower;
about $1M 1l ess. Rep. Carney-Revenue estinmate-do we do this again
and will we be in the same ness? Rep. Erickson-1 voted no for 2
reasons; Eastern counties have been had for a long tine, and
"funny noney". WII vote no, because doesn't expect revenue
projections will be there. Rep. Carney-will vote on Rep. Bal es as
(?) without amendnment. Rep. Schmi dt to Rep. Bal es-No guarant ees.
Rep. Story-Protect the (?)out years. Rep. Wanzenreid to Rep
Devlin-Cal cul ation? Rep. Devlin-Nunbers supplied by the Dept. of
Revenue. Mre confidence in $21M projected revenue from federal
m neral royalties. Rep. Devlin to Dodds-Is there a cal cul ati on?
M . Dodds- Expl ai ned.
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EXECUTI VE ACTI ON ON HB11

Mbtion/Vote: REP. BALES noved that HB11 BE AMENDED. Mbti on
carried 14-5 wth Branae, Carney, Cyr, Forrester, and Wanzenried
voting no. WAddill absent.

EXECUTI VE ACTI ON ON HB11

Motion/ Vote: REP. BALES noved that HB11 DO PASS AS AMENDED
Motion carried 11-9 with Branae, Carney, Cyr, Erickson,
Forrester, Laslovich, Schmdt, Waddill, and Wanzenried voting no.

Pl ease note again: No tape recording was nade and m nutes were
in a very shortened form due to a substitute secretary in
at t endance.
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Adjournnment: 8:55 A M

BS/ PS

EXHI Bl T(t ah03aad)
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ADJ OURNVENT

REP. BOB STORY, Chair

PAM SCHI NDLER, Secretary
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