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Avista Utilities

* Investor-owned, electric and natural gas utility
headquartered in Spokane, WA - 1889

e Operations in WA, OR, ID, MT and CA

e S1.5 Billion in Revenues in 2010

e S3.6 Billion in Assets

 Generating Capacity of 1,421 Megawatts
e 356,500 Electric; 316,200 Gas Customers



Avista Generation Resources —

2011
Capability (capacity) Expected Operations (energy)
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Hydroelectric Production

* Value-added Manufacturing Business

e Upgrades to Existing Facilities Have No
Environmental Impacts

 Hydroelectric Licenses Require Protection,

Mitigation and Enhancement of Affected
Resources
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Taxation of Avista Hydro Production

e KWH Generation Tax — Averages $330,00
 WET Tax — Averages $247,500
* Property Tax for Dam Averages $2.65 Million

Total Montana Tax Payments by Avista ‘06 — 08
approximately $7.9 Million annually



Relicensing

Relicensing process began — 1996
Settlement Agreement signed — 1999

EA completed — 1999

Began Implementation of SA — March 1999

45 year License issued — February 23, 2000



Implementation Requirements

= 26 PM&E measures / 47 original FERC License
Articles

= Specific detailed requirements

= Development, refinement and implementation of
comprehensive plans

= Accomplishment of resource goals through a variety
of activities

= Defined “Project area” by Resource



Clark Fork Management Committee

27 Stakeholders
Preserved Agency Authority

Consensus Decision making process and
Dispute Resolution process

Meeting Requirement and Procedures

Keeps decision making at Local Level



Funding

* Funding Obligations defined by PM&E as Funds,
Estimated or Periodic

Spread financial obligation over the term of the License

Allowed Avista to be the “Bank”
= Carryover, Interest and Inflator

» Reallocate Funding with MC Approval



Eurasian Water Milfoil Task
Force

sSanders County Weed District
sSanders County Commissioners

"MSU Extension Service

*Montana Department of Agriculture
=Avista Utilities

=*Montana Fish Wildlife and Parks
=Noxon Cabinet Shoreline Coalition
"Green Mountain Conservation District
=S Forest Service

=Confederated Salish and Kootenai Tribe
=Tri-State Water Quality Council



Eurasian Water Milfoil - 2009
Activity

= |[nstalled 33,000 sq. ft. of barriers

= Tested herbicide effectiveness at 2
locations

» Hired an EWM education coordinator
= Hosted an EWM workshop

= Held Public outreach on weekends, on
TV, at meetings, etc.



Lake Pend Oreille Suppression Project

Total Number of Lake Trout Removed by Gill Netting and Angling

2006 2007 2008 2009 2010* Total*
Angling 11,041 17,665 13,020 7,366 1,404 50,496
Netting 4,274 5,836 11,761 17,231 12,330 51,432

Total 15,315 23,501 24,781 23,934 13,734 101,928




Bull River, Wood Duck Property




Bull River Conservation Project

Party Acreage

Plum Creek Fee 1,164 acres

Conservation 117 acres
Fund/Avista Fee

Donated Fee 40 acres

Avista Conservation 559 acres

Easement
Total 1880 acres
[ FWP Purchase of Plum Creek Timber Company Land [ Ptum Creek Timber Company
Future Development
[ Avista Conservation Easement Donation (HCP Match) I Plum Creek Timber Company
[0 Avista Fee Title Donation to FWP (NAWCA Funded) [ US Forest Service
[ Avista/TCF Land for FWP Fee Title Purchase O Small Private Parcel

[ Proposed Bull River WMA Boundary
D Proposed FWP Conservation Easement Boundary
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Cooperators

STAKEHOLDERS

=Avista/Management Committee

mConservation Fund

, o FUNDING
=Montana Fish, Wildlife & Parks

_ Avista/PME’s $1.5 million
=Plum Creek Timber Company

, . Federal Grants (2) S4.8 million
sSterling Mining

. . o Total Project Cost S6.3 million
= United States Fish & Wildlife

Service

mUnited States Forest Service



Noxon Rapids Unit Upgrades
742 MW 751 MW




Beyond the License

Increased coordination of resource efforts
throughout the corridor

Grant writing & partnerships leverage $
Seven Watershed Councils
Clark Fork-Pend Oreille Conservancy

Each year brings new partnerships



