TAX ON FIRE AND CASUALTY INSURANCE

50-3-109. Tax on fire insurance premiums. (1) Each insurer authorized to effect insurance on risks enumerated
in subsection (2) that is doing business in this state shall pay to the state auditor during the month of February
or March in each year, in addition to the taxes on premiums required by law to be paid by it, taxes on the fire
portion of the direct premiums on the enumerated risks received during the previous calendar year after
deducting cancellations and return premiums. A tax of 2 1/2% must be deposited in the general fund as
provided in 33-2-708.

19-17-301. Fire insurance premium tax to be paid into pension trust fund. The state auditor shall annually pay
from the general fund to the pension trust fund a sum equivalent to 5% of the premium taxes collected from
insurers authorized to effect insurance against risks enumerated in 50-3-109. The sum must be computed before
the amounts provided for by 19-13-604, and 19-18-512 are deducted. The money must be used for the payment
of claims, benefits, and administrative costs as provided in this chapter. The money is statutorily appropriated as
provided in 17-7-502.

(2) The risks referred to in subsection (1) are:

(a) insurance of houses, buildings, and all other kinds of property against loss or damage by fire or other
casualty;

(b) all kinds of insurance on goods, merchandise, or other property in the course of transportation,
whether by land, water, or air;

(c) insurance against loss or damage to motor vehicles resulting from accident, collision, or marine and
inland navigation and transportation perils;

(d) insurance of growing crops against loss or damage resulting from hail or the elements;

(e) insurance against loss or damage by water to any goods or premises arising from the breakage or
leakage of sprinklers, pumps, or other apparatus;

(f) insurance against loss or legal liability for loss because of damage to property caused by the use of
teams or vehicles, whether by accident or collision or by explosion of any engine, tank, boiler, pipe, or tire of any
vehicle; and

(g) insurance against theft of the whole or any part of a vehicle.

19-13-604. State contribution. The state shall make its contributions from the general fund. The general fund
contributions must be made annually after the end of each fiscal year but no later than November 1. The board
shall notify the state auditor by September 1 of each fiscal year of the annual compensation, excluding overtime,
holiday payments, shift differential payments, compensatory time payments, and payments in lieu of sick leave,
paid to all active members during the preceding fiscal year. The state's contribution is 32.61% of this total
compensation. The contributions are statutorily appropriated, as provided in 17-7-502.

19-18-512. State auditor -- payment to association. (1) After the end of the fiscal year, the state auditor shall
issue and deliver the warrant described in this subsection to the treasurer of each city or town that has a fire
department relief association entitled by law to receive payments. The warrant must be for the use and benefit
of the association. The warrant must be for an amount equal to 1 1/2 mills of the total taxable value of the city



or town and must be paid out of the general fund. The payment is statutorily appropriated as provided in 17-7-
502.

(2) The payment provided for in subsection (1) must be for at least $100.

PROPERTY TAX AUTHORIZATION AND LIMITATION

7-6-2501. Authorization for county mill levy. Subject to 15-10-420, the board of county commissioners may
levy a tax annually on the taxable property of the county for county public or governmental purposes that is
necessary to defray current expenses and may levy taxes that are required to be levied by special or local
statutes.

15-10-420. Procedure for calculating levy. (1) (a) Subject to the provisions of this section, a governmental entity
that is authorized to impose mills may impose a mill levy sufficient to generate the amount of property taxes
actually assessed in the prior year plus one-half of the average rate of inflation for the prior 3 years. The
maximum number of mills that a governmental entity may impose is established by calculating the number of
mills required to generate the amount of property tax actually assessed in the governmental unit in the prior
year based on the current year taxable value, less the current year's value of newly taxable property, plus one-
half of the average rate of inflation for the prior 3 years.

(b) A governmental entity that does not impose the maximum number of mills authorized under
subsection (1)(a) may carry forward the authority to impose the number of mills equal to the difference
between the actual number of mills imposed and the maximum number of mills authorized to be imposed. The
mill authority carried forward may be imposed in a subsequent tax year.

(c) Forthe purposes of subsection (1)(a), the department shall calculate one-half of the average rate of
inflation for the prior 3 years by using the consumer price index, U.S. city average, all urban consumers, using
the 1982-84 base of 100, as published by the bureau of labor statistics of the United States department of labor.

(2) A governmental entity may apply the levy calculated pursuant to subsection (1)(a) plus any
additional levies authorized by the voters, as provided in 15-10-425, to all property in the governmental unit,
including newly taxable property.

(3) (a) For purposes of this section, newly taxable property includes:
(i) annexation of real property and improvements into a taxing unit;
(ii) construction, expansion, or remodeling of improvements;

(iii) transfer of property into a taxing unit;

(iv) subdivision of real property; and

(v) transfer of property from tax-exempt to taxable status.

(b) Newly taxable property does not include an increase in value that arises because of an increase in
the incremental value within a tax increment financing district.

(4) (a) Forthe purposes of subsection (1), the taxable value of newly taxable property includes the
release of taxable value from the incremental taxable value of a tax increment financing district because of:



(i) a change in the boundary of a tax increment financing district;

(i) anincrease in the base value of the tax increment financing district pursuant to 7-15-4287; or
(iii) the termination of a tax increment financing district.

(b) If a tax increment financing district terminates prior to the certification of taxable values as required
in 15-10-202, the increment value is reported as newly taxable property in the year in which the tax increment
financing district terminates. If a tax increment financing district terminates after the certification of taxable
values as required in 15-10-202, the increment value is reported as newly taxable property in the following tax
year.

(c) Forthe purpose of subsection (3)(a)(ii), the value of newly taxable class four property that was
constructed, expanded, or remodeled property since the completion of the last reappraisal cycle is the current
year market value of that property less the previous year market value of that property.

(d) For the purpose of subsection (3)(a)(iv), the subdivision of real property includes the first sale of real
property that results in the property being taxable as class four property under 15-6-134 or as nonqualified
agricultural land as described in 15-6-133(1)(c).

(5) Subject to subsection (8), subsection (1)(a) does not apply to:
(a) school district levies established in Title 20; or
(b) a mill levy imposed for a newly created regional resource authority.

(6) For purposes of subsection (1)(a), taxes imposed do not include net or gross proceeds taxes
received under 15-6-131 and 15-6-132.

(7) In determining the maximum number of mills in subsection (1)(a), the governmental entity:
(a) may increase the number of mills to account for a decrease in reimbursements; and

(b) may not increase the number of mills to account for a loss of tax base because of legislative action
that is reimbursed under the provisions of 15-1-121(7).

(8) The department shall calculate, on a statewide basis, the number of mills to be imposed for
purposes of 15-10-108, 20-9-331, 20-9-333, 20-9-360, and 20-25-439. However, the number of mills calculated
by the department may not exceed the mill levy limits established in those sections. The mill calculation must be
established in tenths of mills. If the mill levy calculation does not result in an even tenth of a mill, then the
calculation must be rounded up to the nearest tenth of a mill.

(9) (a) The provisions of subsection (1) do not prevent or restrict:

(i) ajudgment levy under 2-9-316, 7-6-4015, or 7-7-2202;

(ii) alevy to repay taxes paid under protest as provided in 15-1-402;

(iii) an emergency levy authorized under 10-3-405, 20-9-168, or 20-15-326;
(iv) alevy for the support of a study commission under 7-3-184;

(v) alevy for the support of a newly established regional resource authority;



(vi) the portion that is the amount in excess of the base contribution of a governmental entity's
property tax levy for contributions for group benefits excluded under 2-9-212 or 2-18-703; or

(vii) alevy for reimbursing a county for costs incurred in transferring property records to an adjoining
county under 7-2-2807 upon relocation of a county boundary.

(b) A levy authorized under subsection (9)(a) may not be included in the amount of property taxes
actually assessed in a subsequent year.

(10) A governmental entity may levy mills for the support of airports as authorized in 67-10-402, 67-11-
301, or 67-11-302 even though the governmental entity has not imposed a levy for the airport or the airport
authority in either of the previous 2 years and the airport or airport authority has not been appropriated
operating funds by a county or municipality during that time.

(11) The department may adopt rules to implement this section. The rules may include a method for
calculating the percentage of change in valuation for purposes of determining the elimination of property, new
improvements, or newly taxable property in a governmental unit.

VOLUNTEER FIREFIGHTER DISABILITY INSURANCE LEVY

7-6-621. Volunteer firefighters' disability income insurance authorized -- voted levy -- fund. (1) Disability
income insurance, as defined in 33-1-235, purchased for volunteer firefighters must provide that:
(a) payments or benefits are paid only for an injury received as a volunteer firefighter; and

(b) the duration of payments or benefits may not exceed the lesser of 1 year or until the treating
physician determines that the beneficiary is no longer disabled.

(2) If the voters have approved a levy for the purchase of volunteer firefighters' disability income
insurance or workers' compensation coverage, the governing body of a local government entity may establish a
volunteer firefighters' disability income insurance account. The governing body may hold money in the account
for any time period considered appropriate by the governing body. Money held in the account may not be
considered as cash balance for the purpose of reducing mill levies.

(3) Money may be expended from the account to purchase disability income insurance coverage
meeting the provisions of subsection (1) or for workers' compensation coverage for volunteer firefighters
organized or deployed pursuant to any of the provisions of Title 7, chapter 33, parts 21 through 24 or 41.

(4) Money in the account must be invested as provided by law. Interest and income from the
investment of money in the account must be credited to the account.

33-1-235. Disability income insurance. "Disability income insurance" means an individual or group policy of
insurance that primarily provides payment to or for the benefit of the policyholder or certificate holder based, in
whole or in part, upon lost wages or other earned income or business or financial losses as a result of an inability
to work due to sickness, injury, or a combination of sickness and injury.



