
Presented to Energy & Telecommunications Interim Committee 

May 9, 2014 

NWE/PPL Hydro Purchase 
The BIG Dam Case!  

Update 



• December 20, 2013 – application filed 
• February 2014 – PSC determines application is not adequate unless NorthWestern provides  

additional portfolio modeling; NorthWestern provides additional modeling as directed by PSC 
• March 28, 2014 – intervenor testimony filed 
• April 9 – May 15, 2014 – PSC holds public meetings throughout the state 

•  Havre, Glasgow, Bozeman, Livingston, Billings, Hardin, Butte, Anaconda, Superior, Missoula, 
Polson, Helena, Great Falls, Hamilton, Stevensville 

• April 18, 2014 – testimony filed on PSC-identified additional issues 
• May 9, 2014 – NorthWestern rebuttal testimony and cross-intervenor response testimony 

due 
• July 8, 2014 – hearing begins 

• Hearing location:  Old Supreme Court Chambers in Capitol 
• September 16, 2014 – target date for PSC final order 

 
• All documents filed in this proceeding are available on the PSC’s website, psc.mt.gov.    

Search under the docket number “D2013.12.85.” 

NorthWestern Energy’s application for PSC 
approval to purchase PPLM’s hydro facilities 
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Montana Consumer Counsel 
• NWE’s proposal will result in additional 

costs to ratepayers of $400 million over 
projected market purchases for next 8 
years. Rate increase well in excess of 4.22%. 

• NWE’s carbon tax and CapEx assumptions 
are questionable 

• Proposed 3 conditions for approval: 
• No inclusion in rates of hypothetical carbon taxes 

until they are actually implemented 
• No rate recovery of future hydro plant CapEx 

that exceeds annual average of $10 million 
• Hold ratepayers harmless for future 

decommissioning costs and do not allow 
requests for negative net salvage in future 
depreciation studies 

• Or, NWE should renegotiate a better price 
 

 
 

NorthWestern Energy 
• Proposes to acquire PPLM’s 12 hydro 

facilities for $900 million 
• Approval would result in residential rate 

increase of 4.22% or $3.53/mo. 
• Benefits include: stable rates; reduced 

market supply & fuel price risk; balanced, 
diverse, environmentally responsible 
portfolio 

• Due diligence review of facilities found 
them to be in satisfactory condition 
 

HRC District XI/NRDC 
• Supports NWE’s proposed acquisition 

Hydro docket - Parties’ positions (so far) 
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Listening Session Summary 

 • 17 listening sessions scheduled throughout Montana, beginning in Havre on April 8 and ending in 
Helena on May 20. 

Common Themes from Public: 
• Public support overwhelmingly in favor of the purchase; Many are indifferent to pricing, and support 

the concept in general. 

• Other assert that it is not a question of whether or not we should approve the purchase of the hydros, 
but rather at what price and under what conditions. 

• Carbon costs, penalty or tax is a source of misunderstanding and confusion. 

• Many express frustration over the lasting effects of deregulation and the need to repurchase dams that 
used to be a cheap, reliable source of power for Montanans. 

• There is misunderstanding and confusion as to what impact this decision will have on rates; Different 
parties and Commissioners state varying Dollar amounts and percentages. NWE has recently expressed 
a willingness to work with the MCC to mitigate some of the up-front rate increases. 

• A couple of attendees have expressed concern over unforeseen capital expenditures and O & M costs.  

• Some commenters are troubled by the possibility that the dams could be used to provide power for 
other states or private merchants if NorthWestern does not purchase them. 

• Local Chambers of Commerce and businesses groups contributing have been either supportive or 
neutral, noting that price stability makes it easier to grow existing companies and attract new industries 



QUESTIONS? 
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