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Entitlement Share Payments  

How did we get here? 

Commitment to keep local governments and schools whole when legislative 

action reduces revenue. 

Cleaning up of distribution and collection of revenues 

The state assumed 100% responsibility from counties for Public Assistance, 

District Courts, and Public Defenders. 

Background 

HB20 – 1989 

Reduce the tax rate on tangible personal property from 12% to 9%. 

The bill reimbursed local governments and schools for revenue losses. 

 

SB417 – 1995 

Reduce the tax rate on tangible personal property from 9% to 6%. 

The bill reimbursed local governments and schools for revenue losses, but 

included a 10% phase-out per year for both SB417 and HB20. Both 

reimbursements ended in FY2008 causing concerns about the state’s 

commitments to reimbursements. 

The reimbursement mechanism had County Treasurers withhold their 

county’s reimbursement amounts from the property tax collections 

generated by the 40 mill State Equalization Levy. 

 

HB175 – 1999 

All investor-owned electric utility generation facilities are transferred from 

class 9 (12%) to a new class 13 and taxed at 6% of their market value on 

January 1, 2000, except for electrical generation facilities used for 

noncommercial purposes, exclusively for agricultural purposes, or 

qualifying small power production facilities. 

 

SB200 – 1999 

Reduce the tax rate on tangible personal property from 6% to 3%. 

The bill created threshold exemption of $5K. 
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The bill eliminated Class 6 (livestock). 

The bill created a trigger that would reduce the tax rate on tangible 

personal property to 0%.  

If Montana wage and salary income grew at more than 2.85% after 

adjusting for inflation, the rate would drop 1% until it reached 0% 

 

SB184 – 1999 

The bill provided a two-year reimbursement for SB200 and HB175 

revenue losses, sunsetting in FY2002. The interim local government 

funding and court funding and structure committee was created. This 

committee developed the draft bill that became HB124 (2001’s Big Bill). 

 

HB124 – 2001 (The Big Bill) 

Cleaned up Distribution of State/Local Revenue  

State assumed 100% collection of certain revenue sources from local 

governments. (State retain all motor vehicle fees, gaming revenue, all 

beer/wine/liquor revenue, and district court fees) 

State assumed 100% of Public Assistance cost from county governments 

(SB239). 

State assumed 100% of District Court cost from county governments 

(SB176). 

The bill created a vehicle to reimburse local governments and schools. 

(Entitlement Share, Block Grants) 

Provided continue funding of SB184 reimbursements which terminated in 

FY2002. 

 

SB48 – 2005 

Increase the threshold exemption on tangible personal property from $5k 

to $20K. 

 The bill eliminated the rate reduction trigger. 

SB169 – 2007 

The bill reduced entitlement payments to reflect state’s 100% assumption 

of the Public Defender’s Office. 

 

SB372 – 2011 

Created a two-step split tax rate for tangible personal property: 

1. 1.5% on the first $2M of assessed value and 3% on the 

assessed value above $2M, 
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2. If certain conditions were met then the 1.5% rate would be 

applied to the first $3M of assessed value and 3% on the 

assessed value above $3M. 

 

Changed how the growth rate of the entitlement share is calculated and 

provided a limit to the maximum amount of growth that can be applied (3% 

for counties, 3.25% for consolidated governments, 3.5% for cities/towns) 

to the entitlement share. 

SB96 – 2013 

The bill eliminated the $20k threshold exemption. 

It created an exemption for the first $100K in assessed value. 

The bill changed the split tax rate on tangible personal property to 1.5% on 

the first $6.1M of assessed value and 3% on the assessed value above 

$6.1M. 

 

Two Parts – Local Governments (Entitlement Share Payments/School Block 

Grants) 

DOR 

Calculates and applies annual growth rate (need legislative fix) 

Calculates Revenue Loss 

Distributes Entitlement Share: 

Cities/Towns 

Counties 

Consolidated Government 

Tax Increment District 

University 

 

OPI 

 Distributes Block Grants to Schools 

 Fix growth rate of 0.75% 
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The Numbers 

 

 

 

 

 

 


