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Summary Regarding Testimony for Administrative Rule of Montana for Exempt Military Salary
My name is James C. Wangerin, CPA. My web site at www.mtnationalguardtax.com has a lot of information on
Montana exemption of military pay including my written testimony.
As a tax preparer, I am concerned about documentation that can be used to verify the military pay tax
exemption. As a citizen of the only state with a constitution that guarantees the right to participate, I am

concerned that the administrative rule was amended after the initial notice without an opportunity for public

comment.
I could not have found a legislator that would have worked harder on Senate Bill 378 than Senator Arntzen.
She continues to work with Department of Revenue, National Guard, legalstaffJaret Coles of the RTIC, RTIC

Chair Sen. Thomas, Representative Zolnikov (on his petition to reopen the Administrative Rule for public
comment), Speaker Knudsen (in his interest in requesting an Attorney General opinion regarding the military
pay exemption), and me. Senator Arntzen wrote: "... lt was my purpose with SB378, that when someone or a
family member comes to a tax preparer with a military order, multiple orders, or DOD documentation that
there would be a clear path forthe exemption that would be substantiated and reliable. ... The other issue is

when an administrative rule is subsequently amended after the initial notice; there must be the public voice in

the process. ..."

My concern with the subsequent amendment was also expressed by Jaret Coles, when he wrote: "... SB 378
exempts salary of National Guard members for all orders issues under "Title 1.0 U.S.C." ... However, the
proposed amendments do not seem to embrace this concept, as the only Title L0 exemption in the rule is for a

contingency operation under "10 USC 1.01-". ...

Orders specifying title 10 annual training for the National Guard and Department of Defense documentation
indicating active duty for training of Reserve should be a clear path for exemption. I am attaching DOD

documentation for active duty training for Army Reserve.

I would ask the Revenue and Transportation Interim Committee to support the efforts of Senator Arntzen,
Representative Zolnikov's petition, and Speaker Knudsen's interest in requesting an Attorney General opinion.
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Disclosure: We inform you that any advice contained herein (including in any attachment) (1) was not written and is not
intended to be used, and cannot be used, for the purpose of avoiding any federal tax penalty that may be imposed on

the taxpayer, and {2) may not be used in connection with promoting, marketing or recommending to another person

any transaction or matter addressed herein.


