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A Bill for an Act entitled: "An Act revising the process for the

sale of a tax lien and issuance of a tax deed for delinquent
taxes; elimnating the tax lien sale; requiring the county to
assign a tax lien to an assi gnee who pays del i nquent taxes;
revising notification and notice requirenents related to the
attachnment of a tax lien and issuance of a tax deed; requiring a
del i nquent taxpayer to only pay the property taxes currently due
bef ore payi ng deli nquent taxes; allow ng an assi gnee to pay
subsequent year delingquent taxes only after the taxes are
delinquent; allow ng cancellation of a tax lien attached or
assigned in error; revising the tinme period for which real
property taxes must be delinquent before the county conmi ssion
may consi der cancell ation; anendi ng sections 15-16-101, 15-16-
102, 15-16-701, 15-17-121, 15-17-122, 15-17-123, 15-17-124, 15-
17-131, 15-17-212, 15-17-317, 15-17-318, 15-17-320, 15-17-323,
15-17-324, 15-17-325, 15-17-326, 15-18-111, 15-18-112, 15-18-113,
15-18-114, 15-18-211, 15-18-212, 15-18-213, 15-18-214, 15-18-215,
15-18-216, 15-18-217, 15-18-218, 15-18-411, 15-18-412, 15-18-413,
39-3-501, 85-7-2136, 85-7-2152, 85-7-2155, 85-7-2156, 85-7-2157,
85-7-2158, 85-7-2159, 85-7-2162, 85-7-2163, and 85-8-601, MCA;
repeal i ng sections 15-16-305, 15-17-211, 15-17-213, 15-17-214,
and 15-17-321; and providing an applicability date; and providing

an effective date; and providing an i medi ate effective date."
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Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 15-16-101, MCA, is anended to read:

"15-16-101. Treasurer to publish notice -- manner of
publication. (1) Wthin 10 days after the receipt of the property
tax record, the county treasurer shall publish a notice
speci fyi ng:

(a) that one-half of all taxes levied and assessed wll be
due and payable before 5 p.m on the next Novenber 30 or within
30 days after the notice is postmarked and that unless paid prior
to that tinme the anmount then due will be delinquent and wll draw
interest at the rate of 5/6 of 1% a nmonth fromthe tine of
del i nquency until paid and 2% w || be added to the delinquent
taxes as a penalty;

(b) that one-half of all taxes levied and assessed wll be
due and payable on or before 5 p.m on the next May 31 and that
unl ess paid prior to that tine the taxes will be delinquent and
will draw interest at the rate of 5/6 of 1%a nonth fromthe tine
of delinquency until paid and 2% w || be added to the delinquent
taxes as a penalty; and

(c) the tinme and place at which paynent of taxes may be
made.

(2) (a) The county treasurer shall send to the | ast-known
address of each taxpayer a witten notice, postage prepaid,
show ng the anpunt of taxes and assessnents due for the current

year and the anount due and delinquent for other years. The
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witten notice nust include:
(i) the taxable value of the property;
(i1i) the total mll levy applied to that taxable val ue;

(1i1) itemzed city services and special inprovenent
district assessnents collected by the county;

(1v) the nunmber of the school district in which the property
i s | ocated;

(v) the anobunt of the total tax due that is levied as city
tax, county tax, state tax, school district tax, and other tax;
and

(vi) a notice of the availability of all the property tax
assi stance prograns avail able to property taxpayers, including
the property tax assistance prograns under Title 15, chapter 6,
part 3, and the residential property tax credit for the elderly
under 15-30-2337 through 15-30-2341.

(b) If atax lien is attached to the property +s—the

o : v I : el v I e
has—been—+ssued—under—315-1+7~212, the notice nust also include, in

a manner calculated to draw attention, a statenent that a tax

lien is attached to the property ts—the—subject—of—atax—tien

sate and that the taxpayer may contact the county treasurer for

conplete information

(3) The municipality shall, upon request of the county
treasurer, provide the information to be included under
subsection (2)(a)(iii) ready for mailing.

(4) The notice in every case nust be pubtished—once—a—week
: i " i b shed—i I
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rA—three—publ+e——ptaeces given as provided in 7-1-2121. Failure to

publi sh or post notices does not relieve the taxpayer from any

tax liability. Any failure to give notice of the tax due for the
current year or of delinquent tax will not affect the legality of
t he tax.

(5 If the departnent revises an assessnent that results in
an additional tax of $5 or less, an additional tax is not owed
and a new tax bill does not need to be prepared.”

{Internal References to 15-16-101:

2-9-212x 15-7-140x 15-16- 118x 15-16- 118x
15-16- 119x 15-16- 203x 15-16-203x  20- 15-403x }

Section 2. Section 15-16-102, MCA, is anended to read:

"15-16-102. Tine for paynent -- penalty for delinquency.
Unl ess suspended or cancel ed under the provisions of 10-1-606 or
Title 15, chapter 24, part 17, all taxes |evied and assessed in
the state of Montana, except assessnents nade for speci al
i nprovenents in cities and towns payabl e under 15-16-103, are
payabl e as foll ows:

(1) One-half of the taxes are payable on or before 5 p. m
on Novenber 30 of each year or wwthin 30 days after the tax
notice is postmarked, whichever is later, and one-half are
payabl e on or before 5 p.m on May 31 of each year

(2) Unless one-half of the taxes are paid on or before 5
p.m on Novenber 30 of each year or within 30 days after the tax
notice is postmarked, whichever is |later, the anount payable is

del i nquent and draws interest at the rate of 5/6 of 1% a nonth
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fromand after the delinquency until paid and 2% nust be added to
t he del i nquent taxes as a penalty.

(3) Al taxes due and not paid on or before 5 p.m on My
31 of each year are delinquent and draw interest at the rate of
5/6 of 1% a nonth fromand after the delinquency until paid, and
2% nmust be added to the delinquent taxes as a penalty.

(4) (a) If the date on which taxes are due falls on a
hol i day or Saturday, taxes may be paid w thout penalty or
interest on or before 5 p.m of the next business day in
accordance with 1-1-307.

(b) If taxes on property qualifying under the property tax
assi stance program provided for in 15-6-305 are paid within 20
cal endar days of the date on which the taxes are due, the taxes
may be paid without penalty or interest. If a tax paynent is nade
| ater than 20 days after the taxes were due, the penalty nust be
paid and interest accrues fromthe date on which the taxes were
due.

(5 (a) A taxpayer may pay current year taxes w thout
payi ng delinquent taxes. The county treasurer shall accept a
partial paynment equal to the delinquent taxes, including penalty
and interest, for one or nore full tax years if taxes for—both

hatves—of currently due for the current tax year have been paid.

Paynment of taxes for delinquent taxes nust be applied to the

t axes that have been delinquent the |ongest. The paynent of taxes
for the current tax year is not a redenption of the property tax
lien for any delinquent tax year.

(b) A paynent by a co-owner of an undivi ded ownership
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interest that is subject to a separate assessnent ot herw se
nmeeting the requirenents of subsection (5)(a) is not a parti al
payment .

(6)

paynments for specific parcels of

The penalty and interest on delinquent assessnent

| and may be wai ved by resol ution
of the city council. A copy of the resolution nust be certified
to the county treasurer

(7)

an addi ti onal

| f the departnent revises an assessnent that results in

tax of $5 or less, an additional tax is not owed

and a new tax bill
(8)

centrally assessed property taxes as provided in 76-3-207."

does not need to be prepared.

The county treasurer may accept a partial paynent of

{Internal References to 15-16-102:

7- 8- 2301x 7- 8- 2303x 7-12-4188x  15- 16- 103x

15-16-103x  15- 16- 103x 15-16-103x  15- 16- 203x

15-16-203x  15- 16- 203x 15- 16- 203x  15- 16- 611x

15-17-131x  15-17- 326x 15-17-326x  15-17- 326X

15-18-112x  15-18-112x 15-18-114x  15-23-115x

15-23-214x  15-23-214x 15-23-507x  15- 23-507x

15-23-804x  15- 23- 804x 15- 24-202x  15- 24- 202x

15-24-202x  15-24-1402x  15-24-1501x 15- 24- 1502x

15- 24-1607x 15-24-1802x  15-24-1902x 15- 24- 2002x

85-7-2136x  85- 7- 2136x 85- 8- 601x }
Section 3. Section 15-16-701, MCA, is amended to read:
"15-16-701. List of delinquent personal property taxes and

real property taxes.

rHA—tr+pH-eate and submt to the board of county comm ssioners of

(1) (a) The county treasurer shall prepare

the county, on or before the first Monday in June of each year, a

list of personal property taxes that are not a lien on real

estate and that have been delinquent for 5 years or nore. The

list nust show the follow ng:
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(i) the nanme and address of the delinquent taxpayer;
(1i) the amount of the delinquent taxes, plus interest,
penalties, and costs, if any; and
(ii1) the date the taxes becane del i nquent.
(b) The list prepared under subsection (1)(a) my not
i ncl ude personal property taxes that remain uncoll ected because
of bankruptcy or other litigation.
(2) (a) At the time the list is prepared as provided in
subsection (1)(a), the county treasurer nay prepare ta—t+ripHcate
and submt to the board of county conm ssioners of the county a

list of the real property taxes that have been delinquent for 16

5 years or nore. To be included on the list, the county treasurer

nust have attached a tax lien e+ to each property nmust—havebeen

sotd—at—atax—++en—sale—under as provided in chapter 17, whiech
et I I . oy v I ’

at least 3 years before preparation of the list. If prepared, the

list nust show the follow ng:
(i) the nanme and address of the delinquent taxpayer;
(1i) the amount of the delinquent taxes, plus interest,
penalties, and costs, if any;
(ti1) the real property identification nunber;
(iv) the legal description of the property;
(v) the date the taxes becane delinquent; and

(vi) the date ef—the—+ast the county treasurer attached a

tax lien sale—oen to the property.
(b) The list prepared under subsection (2)(a) may not

include real property taxes that remain uncollected because of
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bankruptcy or litigation.
(3) The board of county comm ssioners nmay enter an order
t hat permanently and prospectively cancels real property taxes on
parcels identified by the county treasurer or the board as being

solely used for road purposes and that otherw se neet the

requi renents of this section.

4 I . et . I  dedi
stbseet+on—{H{a)r—the—county—treasurer—shat-t—prepare—+n

{Internal References to 15-16-701:
15-16-702x  15-16-702x }

Section 4. Section 15-17-121, MCA, is anended to read:
"15-17-121. Definitions. Except as otherw se specifically

provi ded, when terns nentioned in Title 15, chapters 17 and 18,

8 LC tl101



Unofficial Draft Copy
As of: August 23, 2016 (1:18pm
L& 01
are used in connection with taxation, they are defined in the
fol | om ng manner:

(1) "Assignee" neans any person, other than the person to

whom t he property is assessed, who pays the deli nquent taxes,

i ncluding penalties, interest, and costs, and receives a tax |lien

certificate representing a lien on the property and an assi gnnent

certificate.
(2) “Eert+tt+eate—or "taxt++en—sale Assignnent certificate”
means the docunent described in 3534+232 15-17-323.

2)9(3) (a) "Cost" nmeans the cost incurred by the county as
a result of a taxpayer's failure to pay taxes when due. It
includes but is not limted to any actual out-of-pocket expenses
incurred by the county plus the adm nistrative cost of:

(1) preparing the list of delinquent taxes;

(1i) preparing the notice of pending attachnment of a tax

lien sate;

SETE I . I v Fe:

t+v)y(iii) assigning the county's interest in atax liento a
third party;

tr)-(iv) identifying interested persons entitled to notice
of the pending issuance of a tax deed,;

vt )r(v) notifying interested persons;

tvti+)-(vi) issuing the tax deed; and

tvti++)(vii) any other adm nistrative task associated with
accounting for or collecting delinquent taxes.

(b) The termincludes costs that are required by | aw and

i ncurred by the—purchaser—eof—aproperty—tax—tHenother—thanthe
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cotnty an assi gnee. The county treasurer may require the

purehaser—of—theproperty—tax—++en assignee to provide receipts
or may all ow t he pturehaser—of—the property—tax—t+i+en assignee to

provide a notarized affidavit of costs to the county treasurer

upon i ssuance of a tax lien sale certificate as required in
15-17-212 and notification that a tax deed may be issued as
required by 15-18-212 and 15-18-216. A county treasurer may at
any tinme require a—purehaser an_assi gnee who provi ded an

affidavit of costs to submt the receipted costs upon which the
affidavit was based.

(c) The termdoes not include interest for paynents for the
fol | ow ng:

(1) postage for certified mailings and certified mailings
wWith return recei pt requested,;

(1i) atitle search, to the extent necessary to identify
interested persons entitled to notice of the pending i ssuance of
a tax deed;

(ti1) publishing costs for required publications; and

(tv) filing costs for proof of notice.

3)3(4) "County" neans any county governnment and includes
those classified as consolidated governnents.

t4)r(5) "Property tax lien" or "tax lien" nmeans a lien
acgtred attached by the payrent—at—atax—t++en—sate—of—att
ottstanding—deHnguent—taxes county for nonpaynent of property
taxes, including penalties, interest, and costs.

(5) "|t“ ellasel = eans a“y p6| Se“a 6E||e| E“a“ Elle p6| Ssoh Ee

I I . - I v I I
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(6) "Tax", "taxes", or "property taxes" neans all ad
val orem property taxes, property assessnents, fees related to
property, and assessnents for special inprovenent districts and
rural special inprovenent districts.

(7) "Tax lien certificate" neans the docunent described in

15-17-212.
~(8) "Tax lien sale" neans+

costs—antd

—fb), with respect to personal property, the offering for
sale by the county treasurer of personal property on which the
taxes are delinquent or other personal property on which the
del i nquent taxes are a lien."

{Internal References to 15-17-121:
15-17-911x }

Section 5. Section 15-17-122, MCA, is anended to read:
"15-17-122. Notice of pending attachnent of tax |ien sate.

(1) The county treasurer shall publish or post a notice of a

pendi ng attachnent of a tax lien sate. The notice nust i nclude:
(a) the specific t+re- dat e—and—place—an—interest—in—the

proepetrty on whi ch the taxes—are—deHnguent—wtH—be—offered+for

11 LC tl101



Unofficial Draft Copy

As of: August 23, 2016 (1:18pm
LGl 01

sale county will attach a property tax lien to property on which

the taxes are deli nquent;

(b) a statenent that the delinquent taxes, including
penalties, interest, and costs, are a lien upon the property and
that unl ess the delinquent taxes, penalties, interest, and costs

are paid prior to the t+re—of—thetax—+t+en——sale specified date,

the a tax lien wll be effered+or—sale—at—thetire—andptace

speectf+ed—+n—subsect+-on—<(1)(a) attached and nay be assigned to a
third party.

(2) The notice required in subsection (1) nust al so include
a statenent that a |ist of each property on which the taxes are
delinquent is on file in the office of the county treasurer and
open to inspection. The list must include:

(a) the nanme and address of the person to whomthe
del i nquent taxes are assessed;

(b) the amounts of the delinquent taxes, all accrued
penalties, interest, and other costs; and

(c) a statenent that penalties, interest, and costs will be

added to delinquent taxes.

(3) The notice nust be pubtished—once—a—week—+for—3

three—publ+e——ptaeces given as provided in section 7-1-2121. The

notice nust be first published or posted on or before the | ast

Monday in June.
”  dedi oy 4 v I
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may—hot—be—heldtess—than—21—days—oer—nore—than—28days—+From-the

I c b eats g I : L 1

tA-(4) The provisions of this section do not apply to

property for which delinquent property taxes have been suspended
or cancel ed under the provisions of Title 15, chapter 24, part
17."

{Internal References to 15-17-122:
15-17-123x  15-17-123a  15-17-211r }

Section 6. Section 15-17-123, MCA, is anended to read:

"15-17-123. Copy of notice to be filed with county clerk --
affidavit. (1) trmrediatety—+oHHowng Foll ow ng publication or
posting of the notice required in 15-17-122, the county treasurer
shall file a copy of the notice with the county clerk. The copy
nmust be acconpani ed by an affidavit signed by the county
treasurer stating:

(a) the nanme of the newspaper and its address of
publication; and

(b) the dates the notice was published.

(2) If no newspaper is published in the county, the
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affidavit nust list the |locations and date of the posting
required by 15-17-122.
(3) The affidavit filed under subsection (1) or (2) is
prima facie evidence of all the facts stated therein.”

{Internal References to 15-17-123: None.}

Section 7. Section 15-17-124, MCA, is anended to read:
"15-17-124. Irreqgular assessnment. |If the county treasurer

di scovers, prior to attachnent of the tax lien sate, that

property on which the taxes are delinquent has been irregularly
assessed, the county treasurer may not effer—thepropertyor——=a
property attach a tax lien fer—sale. The taxes on the property
must be listed on the property tax record as uncol |l ected for the
year in which they were due, and they nust be assessed and

coll ected during the succeeding year as taxes are regularly
assessed and col l ected. "

{Internal References to 15-17-124:
15-17-211r }

Section 8. Section 15-17-131, MCA, is anended to read:

"15-17-131. Common undi vi ded ownership interest -- separate
assessnent -- property tax paynents. (1) Except as provided in
subsection (2), paynent of all property taxes on a parcel by any
co-owner i s considered paynent by all owners, whether or not the
property is assessed and taxed separately to co-owners or to a
singl e owner. Any paynent by a co-owner in excess of the anount

assessed to the co-owner nust be the total anpunt due on the
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parcel or a partial paynent anounting to a year of deficiency, as
provided in 15-16-102(5)(a). The nonpaynent of taxes by a
co-owner who is separately assessed and taxed subjects only the
interest of the nonpaying co-owner to attachnent of a tax lien

sate.

(2) (a) A co-owner may receive a tax lien on property in
whi ch the co-owner has an undivided interest if:

(1) the co-owner pays the proportional anmount of taxes on
that co-owner's interest and on another co-owner's interest;

(1i1) the paying co-owner has notified the nonpayi ng co-owner
of the property tax paynents and annual |y demands rei nbur senent
inwiting by certified mail, return recei pt requested, addressed
to the nonpaying co-owner's | ast-known nailing address; and

(1i1) the paying co-owner has paid the property taxes for 3
consecutive years w thout reinbursenent.

(b) Upon proof that a co-owner has conplied with the
provi sions of this subsection (2), the paying co-owner is
consi dered the purehaser assignee of a tax lien on the ownership
i nterest of the nonpaying co-owner and the county treasurer shal
prepare a tax lien sate certificate with the payi ng co-owner as
t he purehaser assignee. The tax lien certificate shall conformto
the provisions of 15-17-212, except the certificate need not
contain the information required in 5-122(H{a)—and—{H{br
15-17-212(2)(a) and (2)(b). The treasurer shall conply with the
provi si ons of #5-31~2312(2) 15-17-212(3) regarding the tax lien

certificate.

(c) For the purposes of this subsection (2), if there are
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nmore than two co-owners, single and multiple paying co-owners can
receive a tax lien on the undivided interests of single and
mul ti pl e nonpayi ng co-owners."

{Internal References to 15-17-131: None.}

Section 9. Section 15-17-212, MCA, is anended to read:
"15-17-212. Fax Attachnent of tax |lien sale and preparati on

of tax lien certificate. (1) (a) After—recetrvingproof—of—ratt

taxes,—penatt+es—interest—and—costs—the The county treasurer

shall attach a tax lien no later than the first working day in

August to properties on which the taxes are deli nquent and for

whi ch proper notification was given as provided in section 15-17-

122 and subsection (4) of this section. Upon attachnent of a tax

lien, the county is the possessor of the tax |lien unless the tax

lien is assigned pursuant to 15-17-323.

(b) The county treasurer nay not attach a tax lien to

properties on which taxes are delinquent but for which proper

noti ce was not given

(2) After attaching a tax lien, the county treasurer shal

prepare a tax lien sate certificate that nust contain:
(a) the date on which the property taxes becane delinquent;
(b) the date on which a property tax lien was soetd—at—atax
Hen—sale attached to the property;

(c) the nanme and address of record of the person to whom

the taxes were assessed;
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(d) a description of the property on which the taxes were
assessed,;

(e) thernanre—antd—raiHngaddress—of—thepurchaser—
—H—the—arounrt—patd—toHgui-datethe—detngueney—tnetuding
a separate listing of the anount of the delinquent taxes,
penalties, interest, and costs;

tg(f) a statement that the tax lien certificate represents
alien on the property that may |lead to the issuance of a tax
deed for the property;

th)-(g) a statenent specifying the date on which the

purehaser county or an assignee will be entitled to a tax deed;

and

t(h) an identification nunber corresponding to the tax

lien sale certificate nurber—recorded—bythe—county—treastrer—as

2)9(3) The tax lien certificate nust be signed by the
county treasurer antd—detveredtothepurchaser. A copy of the
tax lien certificate must be filed by the treasurer in the office
of the county clerk. A copy of the tax lien certificate nust also
be mailed to the person to whomthe taxes were assessed, at the
address of record, together with a notice that the person may
contact the county treasurer for further information on property
tax Henr—sales |liens.

3)3(4) Prior to payrngdetnguent—taxes—penattt+es
rHaterests—angd—costsrecetvetdbythecounty—treasurer—under
stbseet+on—{1)—aperson attaching a tax lien to the property,
the county treasurer shall send notice of the proposed—paynrent;
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by—eert+f+ed—+att pendi ng attachnent of a tax lien to the person
to whom the property was assessed. The fermof—the notice nust be

adopted—by—the—departrent—by—rute include the information |isted
in 15-17-122(2), state that the tax lien may be assigned to a

third party, and provide notice of the availability of all the

property tax assi stance prograns avail able to property taxpayers,

i ncluding the property tax assi stance prograns under Title 15,

chapter 6, part 3, and the residential property tax credit for

the elderly under 15-30-2337 through 15-30-2341. The notice mnust

have been mailed at |east 2 weeks prior to the date ef—the

proof—ef—the—+atHng on which the county treasurer attaches the

tax |ien.

(5) The county treasurer shall file the tax |lien

certificate with the county clerk and recorder.”

{Internal References to 15-17-212:
15-16-101la  15-17-121x 15-17-121x  15-17-131x
15-17-131a  15-17-131la 15-17-318a  15-17-325a
15-17-326a  15-18-113a 15-18-114a  15-18-211x
15-18-212a }

Section 10. Section 15-17-317, MCA, is anended to read:
"15-17-317. Municipality as purchaser assi gnee. Wenever
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(1) At the request of a municipality and if the tax lien

has not been assigned pursuant to 15-17-323, the county treasurer

shall assign the tax lien on a property with delinquent speci al

assessnents to the nunicipality upon paynent of costs and

del i nguent taxes, excluding delinquent assessnents. The

municipality is not required to pay penalties or interest.

(2) The county treasurer

(i) shall deliver to the treasurer of the nmunicipality a

copy of the tax lien certificate, which nust be filed by the

treasurer of the municipality;

(ii) may not charge a fee for an assi gnnent certificate when

atax lien is assigned to a municipality; and

(iii) shall make an entry “sold to the municipality” on the

property tax record and be credited with the deli nquent taxes.

(3) Property sold to the nunicipality nust be held in trust
by the nmunicipality for the inprovenment fund into which the
del i nquent special assessnents are payable.”

{Internal References to 15-17-317:
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15-17-316 *X 15-17-318x 15-17-318x
15-17-318x 15-17-319x 15-17-320x }

Section 11. Section 15-17-318, MCA, is anended to read:

"15-17-318. Assignnment of nunicipality's interest. (1) At
any tinme after a parcel of |and has been acquired by a
muni ci pality, as provided in 15-17-317, and has not been
redeened, the treasurer of the nunicipality shall assign all the
rights of the municipality in the property to any person who
pays:

(a) the purchase price paid by the nunicipality;

(b) the delinquent assessnents;

(c) interest on the purchase price and deli ngquent
assessnents at the rate of 5/6 of 1% a nonth; and

(d) penalties and costs as provided by | aw.

(2) The treasurer of the municipality shall execute to the

person & an _assi gnnent certificate ef—satefor—the—parecet, which
fray nust be in substant+atty the formprovided in 5-—3++~2%2 15-

17-323 for the assignnment of the interests of the county. If the
assignnment certificate ef—sale becones |ost or accidentally
destroyed by the assignee, the treasurer of the nmunicipality

shal |l issue a duplicate assignnent certificate to the assignee

after the assignee delivers to the treasurer evidence
satisfactory to the treasurer, including an affidavit of the

assi gnee, that the assignnent certificate has been | ost or

dest royed.

(3) An assignnment by a municipality under this section
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di scharges the trust created under 15-17-317. The nmunicipality
may al so di scharge the trust created under 15-17-317 by paying
into the inprovenent fund the anount of the delinquent
assessnments and interest accrued on the assessnents."”

{Internal References to 15-17-318:
7-12-4225x  15-17-316 *Xx }

Section 12. Section 15-17-320, MCA, is anended to read:

"15-17-320. Taxes and subsequent installnents of speci al
assessnments on land acquired by a nunicipality. For property that
is acquired by a nmunicipality as provided in 15-17-317,
subsequent installnents of the special assessnent or assessnents,
if any, and other special assessnments not then delinquent nust be
| evied, and taxes for the follow ng years nmust be assessed in the
sane manner as if the property had not been so acquired. If the
speci al assessnents or installnents thereof or taxes are not paid

when due, the property fust i s again be—sold subject to the

attachnment of a tax lien in the manner provided by | aw and the

| evies of special assessnents, assessnents of taxes, and the sate

of —the—property attachnent of a tax lien for delinquent special

assessnents and taxes nust continue until the time when the

property has been redeened f+rem-suech—sate."

{Internal References to 15-17-320:
15-17-316x }

Section 13. Section 15-17-323, MCA, is anended to read:
"15-17-323. Assignnent of rights -- form (1) A On or after

the first working day in October, a tax lien sale certificate or
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other official record in which the county is listed as the

ptrehaser possessor of a tax lien nust be assigned by the county

treasurer to any person who, after providing proof of mail notice
to the person to whomthe property was assessed, as required by
subsection (5), pays to the county the anount of the delinquent
taxes, including penalties, interest, and costs, accruing from
the date of delinquency.

(2) (a) The assignnment made under subsection (1) nmust be in
the formof an assignnent certificate in substantiatty the

followng form

I, , the treasurer of .......... County, state of
Mont ana, hereby certify that & tax |ien salefor—tax—year—26—
HA—the—eountyof——7——+7 .. ... ... .. (insert tax lien
certificate nunber) was hetd attached on .......... (date), for

t he purpose of |iquidating delinquent assessnents;—and—+—further
cert+Hy—that—apropertytaxt+Henfor—deHnguent—taxes—+n on the

foll ow ng property .......... (insert property description) was

tax—tt+en. Acecordinghy,- Because deli nquent taxes, penalties,

interests, and costs renmni ned unpaid on the date of attachnent of

the tax lien, the county is the possessor of the tax |lien was

H-sted—as—thepurchaser—as—treguredby—15-317+~214—MA As of the

date of this assignnent certificate, the delinquency, including

penalties, interest, and costs anobunting to $ .......... , has not
been liquidated by the person to whomthe property was assessed,
nor has the delinquency been otherw se redeened.

Because there has been no |iquidation of the delinquency or
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ot her redenption, | hereby assign all rights, title, and interest
of the county of .......... , State of Mntana, acquired in the

property by virtue of the attachnent of a tax lien sate to

.......... (name and address of assignee) to proceed to obtain a
tax deed to the property or receive paynent in case of redenption
as provided by |aw.

Wtness ny hand and official seal of office this ..........

......... County Treasurer

......... County

(b) A copy of an assignnent certificate nmust be nailed to
the person to whomthe taxes were assessed, at the address of
record, together with a notice that the person may contact the
county treasurer for further information on |lien assignnments, and

property tax Hen——sates liens, and property tax assistance

prograns.

(3) An assignnment nade by a—pturehaser—other—than—the
county—by an assignee of the county;- or by a previous assignhee

may be nmade for any consideration whatsoever. An assignnent so
made is |l egal and binding only upon filing with the county

treasurer a statenent that the purehaser—s—or—other assignee's

interest in the property has been assigned. The treasurer nust

file a copy of the statenent with the clerk and recorder. The

statenent nust contain:

(a) the nane and address of the new assi gnee;

(b) the nanme and address of the original purechaser—ef—the
tax—++en—sale—<cert+f+eate assi gnee;
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(c) the nane and address of each previous assignee, if any;
(d) a description of the property upon which the property
tax lien was issued, which nmust contain the sane information as
contained in the tax lien sale certificate or assignnent

certificate, as appropriate;

(e) the signature of the party—whhether—+t—+s—thepurchaser
er—the—assigree naki ng the assi gnnent;

(f) the signature of the new assignee; and

(g) the date on which the statenent was signed.

(4) If the eertt+i+eate—desertbed—+n—subsectton—{i—or—the

staterrent assignnent certificate described in subsection (3) is

| ost or destroyed, the county treasurer shall, upon adequate
proof and signed affidavit by the assignee that |oss or

destruction has occurred, issue a duplicate assignnent

certificate to the assignee.

(5 Prior to making a paynent under subsection (1), a
person shall send notice of the proposed paynent, by certified
mail, to the person to whomthe property was assessed. Fhe—form
of —thenotiecenust—beadopted—bythedepartrent—by—+ute— The
noti ce nust have been nailed at |east 2 weeks prior to the date

of the paynent but not earlier than August 15. The person nmaki ng

t he paynent shall provide proof of the mailing.

(6) The notice nmust be in the follow ng form

NOTI CE OF PENDI NG ASSI GNVENT

(Pursuant to 15-17-212 and 15-17-323, MCA)

TH'S NOTICE | S VERY | MPORTANT with regard to the tax |lien, which

.......... County holds on the follow ng property. |If the
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del i nguent taxes are not paid by SEPTEMBER 30, an assi gnnent of

the tax lien will be purchased. TH S COULD RESULT IN THE LOSS OF

YOUR PROPERTY LI STED BELOW

Pl ease contact the .......... County Treasurer at (406)

........... with questions or to pay the deli nquent taxes.

(Required I nformation):

Omer of Record ..........

Mailing Address ..........

Legal description .........

Parcel nunber ..........

Geocode(s) ..........

Date of notice ..........

Si gnature of interested assi gnee

Printed nane of interested assi gnee

{Internal References to 15-17-323:
15-17-214x  15-17-214x 15-17-317x  15-18-212x
15-18-212a }

Section 14. Section 15-17-324, MCA, is anended to read:
"15-17-324. Assessnent of property setd—at with tax lien
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sate attached. (1) The assessnent of property on which the county

has attached a tax |ien sale—ecertificatehas—been—+ssued or for
whi ch the county is H-sted—asthepurchaser—as provided—+n

15-3+2344- t he possessor of the tax lien continues in the sane

manner as other property is assessed.
(2) |If any assessed taxes are not paid when due, they are
del i nquent . "

{Internal References to 15-17-324:
15-17-211r }

Section 15. Section 15-17-325, MCA, is anended to read:

"15-17-325. Sale not voided by m snoner of ownership. Wen

a tax lien sale—certifHiecate+s—acqguired assignnent is taken, as
provided in #5-1~2%2 15-17-323, or when the county is—++stet=as

the—purechaser—asprovided—+n—315-17214- t he possessor of the tax

lien and the taxes were properly assessed on the property of a

particul ar person, no m snoner of ownership or other m stake
relating to ownership affects the sate tax lien or renders it
voi d or voidable."

{Internal References to 15-17-325: None.}

Section 16. Section 15-17-326, MCA, is anmended to read:

"15-17-326. Voided tax lien salte -- refund -- limtation on
action for royalty interest. (1) If a tax |lien sate—+hetd attached
under the provisions of this chapter is declared void by a court

for irregularity in the assessnent, |evy, or sate assignnent or

if atax lien is attached or assigned in error, the noney paid by
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t he purehaser—at—the—tax—+tten—sate—-or—by—any assi gnee nust be
refunded, with interest at the rate payabl e upon delinquenci es,

as provided in 15-16-102, fromthe date of the paynent, to the

ptrehaser—or—owner—of —thetax—+t+en——sate—<cert+f+eate assi gnee,
together wth any penalty paid by the purehase+r assi gnee.

(2) Follow ng the payment of a refund as provided in

subsection (1), the county is eonstdered—the—purehaser—andthas—a
property the possessor of the tax lien upon the property for the

| egal taxes on the property accruing fromthe date of

del i nquency, plus penalties and interest as provided in
15-16-102. Any noney refunded that was received, as provided in
35-37+212 15-17-323, and distributed by the treasurer to the
state or a city, town, or district nust be charged to the state,
city, town, or district, respectively, by the treasurer and

deducted fromthe next noney due the state, city, town, or

district on account of taxes paid or collected. Apurchaser—eof—a

L : v I .
when—sales—have—been—ade An _assignnent nmade by a city or town

that by resolution or ordinance collects its own taxes instead of
havi ng the taxes collected by the county treasurer nust be
reinbursed in simlar manner and in simlar circunstances out of
the city or town treasury upon order of the mayor or, when
applicable, the city manager or presiding officer of the city
conmm ssion. The city or town clerk or city or town treasurer, as
appropriate, shall nake proper charges and deducti ons agai nst the
respective funds of the city or town upon the next collection of

taxes by the city or town.
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(3) The purchaser assignee has a lien upon the property for
t he amount of taxes, penalties, interest, and costs paid, wth

the interest to be at the rate specified for delinquencies in

15-16-102. If the purehaser assignee is in possession of the

property and resides on the property, the purchaser assi gnee may
not be ejected fromthe property until the purehaser—s assi gnee's

Iien has been |iquidated.

(4) Al affirmative defenses at |aw or equity, including
but not limted to estoppel, |laches, and adverse possessi on, nay
apply in a suit brought to challenge the title to a royalty
interest in land clainmed to have been acquired by a county by tax
deed.

(5 An action against a county to recover a royalty
interest in land acquired by the county by tax deed nust be
brought within the period prescribed in 27-2-210."

{Internal References to 15-17-326: None.}

Section 17. Section 15-18-111, MCA, is anended to read:

"15-18-111. Tinme for redenption -- interested party. (1)
Except as provided in subsection (2), redenption of a property
tax |ien aecguired—at—a—tax—t+en—sate—-or—otherwtse nay be nmade by
the owner, the holder of an unrecorded or inproperly recorded

interest, the occupant of the property, or any interested party

i ot I I i pe ti I . iy L
I i I oo I o . iy .
regtred—+n—15-18-—212—whichever—+s—tater by the first working

day in August 3 years after attachnent of the tax |lien.
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(2) For property subdivided as a residential or commerci al
| ot upon which special inprovenent district assessnents or rural
speci al inprovenent district assessnents are delinquent and upon
whi ch no habitable dwelling or comercial structure is situated,

redenption of a property tax |ien acgutred—at—ataxt+t+en—sate—or
otherwtse may be nmade by the owner, the holder of an unrecorded

or inproperly recorded interest, or any interested party wthif

15-48-242—whichever—+s—tater by the first working day i n August

2 years after the attachnent of the tax |lien

(3) For the purposes of this chapter, an "interested party”
i ncl udes a nortgagee, vendor of a contract for deed or the
vendor's successor in interest, |ienholder, or other person who
has a properly recorded interest in the property. A person who
has an interest in property on which there is a property tax lien
but which interest is not properly recorded is not an interested
party for the purposes of this chapter."”
{Internal References to 15-18-111:

15-18-211a  15-18-211x  15-18-212a  15- 18- 413x
85- 7- 2155x }

Section 18. Section 15-18-112, MCA, is anended to read:
"15-18-112. Redenption fromproperty tax lien -- lien on
interest in property for taxes paid. (1) (a) Except as provided
i n subseet+on subsections (1)(b) and (4), in all cases in which a
property tax |ien has been aegut+etd assi gned, the purehaser

assi gnee may pay the subsequent taxes assessed against the
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property on or after June 1 and prior to July 31 if the taxes

have not been paid by the property owner.

(b) If the property qualifies for the property tax

assi stance program provided for in 15-6-305 and the taxes have

not been paid by the property owner, the subsequent taxes nay be

paid after the time period provided for in 15-16-102(4)(b) and

prior to July 31.
(2) Upon the redenption of the—property—++omthe property
tax lien, the redenptioner shall pay, in addition to the anount

for—whteh of the property tax |ien was—sotd, including penalties,

interest, and costs, pay the subsequent taxes assessed, with
interest and penalty at the rate established for delinquent taxes
in 15-16-102.

(3) An owner of less than all of the interest or a
lienholder with an interest in real property who redeens a
property tax lien on the property has a lien for the taxes paid
on the interests of the property that are not owned by the
redenpti oner.

(4) The property tax lien may al so be redeened for a
particular tax year by a partial paynent of that tax year, as
provi ded in 15-16-102(5), if:

(a) the property tax lien for the year in which the parti al
paynent is made is owned by the county; and

(b) the tax deed has not been issued pursuant to
15-18-211."

{Internal References to 15-18-112:
15-18-114x }
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Section 19. Section 15-18-113, MCA, is anended to read:
"15-18-113. Treasurer to record file redenptions. (1) Ypen

ofr—t+fa—the—recordreqgured—+n—15-1+~214—Ypon—redenption—the The

county treasurer shall execute a certificate of redenption to be

filed er——recorded wth the county clerk and recorder upon:

(a) paynent to the county treasurer of all delinquent taxes,

i ncludi ng penalties, interest, and costs by the person to whom

t axes were assessed or the person's agent:; and

(b) distribution of the redenpti on proceeds pursuant to 15-

18-114.
(2) The formof the certificate of redenption may nust be
made as foll ows:

CERTI FI CATE OF REDEMPTI ON

I, , the treasurer of .............. County,
certify the foll ow ng:

1. For tax years .......... (years), the taxes were
delinquent on the following real property: ........ (description

of the property).
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2. The tax lien en—the was attached to the property was

setd on......... (date of attachnent of the tax lien sate). Tax
Lien Salte Certificate No. ..... of and Fax—tienr Assi gnnent
Certificate No. ..... (if applicable).

3. The tax lien was redeened on ........ (date of

redenption) by the paynent of:
Taxes ..........
Penalty ..........

Interest ..........

Total ..........
Recei pt Nunber ..........
4. The redenption was made by ........... (nanme of
redenpti oner).
Dat e: ... Si gnat ur e"

{Internal References to 15-18-113: None.}

Section 20. Section 15-18-114, MCA, is anended to read:
"15-18-114. Distribution of redenption proceeds. (1) Wen &
property—tax—t++en—+for—whieh the county ts—tHsted—aspurchaser I s

in possession of a tax lien that is redeened, the noney received

fromthe redenption, including penalties and interest but not
costs, nust be distributed to the credit of the various funds to
whi ch the taxes would have originally been distributed and in the
sanme proportion as the taxes woul d have originally been

di stri but ed.

(2) (a) Wien a—property—tax—t+Henfor—whiehtherecorded
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ptrehaser—+s—other—than—the—eounty an _assignee i s in possession

of atax lien that is redeened, the county treasurer shal

distribute to the person |isted as the pturehaser assi gnee on the
tax—t++en——sale assignnent certificate provided for in 15-17-323

and in the record kept by the county treasurer the anmount the
purehaser assignee paid the county for the property tax lien plus
any subsequent anpunt paid pursuant to 15-18-112 plus interest,
as specified in 15-16-102, fromthe date of paynent until the
date of redenption. Any noney remaining after distributing
redenption proceeds to the purechaser—other—than—the——county
assi gnee must be distributed pursuant to subsection (1).

(b) (i) The distribution nust be nmade by—eertited—+mat—
return—recetpt—reqguested,- by the county treasurer to the
ptrehaser assignee at the address listed on the tax—t+t+en—sate

assignnment certificate as—provided—+n—15-1+—212(H{te)r within 30
days of redenption.

(ti) If the noney distributed to the purehaser assignee is
returned unopened to the county treasurer, the treasurer shal
T s . s I FIDNIN

rewspaper—of—the—cotunty—a give notice as provided in 7-1-2121
stating that:

(A) the county treasurer is in possession of noney
bel ongi ng to the purehaser assignee for the redenption of the
del i nquency on the property naned in the tax lien sate
certificate;

(B) the noney nmust be held by the county treasurer for a

period of 1 year fromthe date of publication; and
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(© if the noney is not clained by the purechaser assi gnee
within the 1-year period, the purehaser assi gnee relinquishes al

claimto the noney and the noney nust be credited to the county
general fund.

(3) The pubH—eati+on notice required in subsection
(2)(b)(ii) rmust be nade at |east annually, but the 1-year period
described in subsection (2)(b)(ii)(B) may not begin until the

dat e ef—pubt+ecatt+on notice i s given.

(4) The county treasurer shall keep an accurate account of

all noney paid in redenption, including a separate accounting of
ot her delinquent taxes, interest, penalties, and costs, and when
and to whom di stributed."”

{Internal References to 15-18-114:
15-18-113a }

Section 21. Section 15-18-211, MCA, is anended to read:
"15-18-211. Tax deed -- fee. (1) Except as provided in
subsection (3), if the property tax lien is not redeened in the
time allowed under 15-18-111, the county treasurer shall grant
t he purehaser assignee a tax deed for the property. The deed nust
contain the sane information as is required in a tax lien sate

certificate under 15-17-212 and an assi gnnent certificate under

15-17- 323, except the description of the property nmust be the
full legal description—anrtd—a—statenrent—that—theproperty—tax

(2) (a) Except as provided in subsection (2)(b), the county
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treasurer shall charge the purehaser assignee $25 for making the

deed plus all actual costs incurred by the county in giving the

notice or assisting another—purechaser—ofr an assignee in giving
the notice required in 15-18-212 for—waking—thedeed,—which. The

fee nust be deposited in the county general fund.

(b) If the purehaser—+s tax deed is issued to the county,

no fee may be charged for meking the deed.

(c) Reasonable costs incurred by the county in searching
the county records to identify persons entitled to notice are
consi dered part of the actual costs of the notice provided in
subsection (2)(a).

(3) |If thepurehaser—+s—the—ecounty—and no assi gnnent has
been made, the county treasurer may not issue a tax deed to the
county unl ess the board of county conmm ssioners, by resolution,
directs the county treasurer to issue a tax deed.

(4) Deeds issued to purehasers assignees or the county nust

be recorded by the county clerk as provided in Title 7, chapter

4, part 26, except that when the county ts—thepurchaser—and
stubseguent 1S i ssued the tax deed hetder, the county clerk may

not charge a fee for recording the deed."

{Internal References to 15-18-211:
15-18-112x }

Section 22. Section 15-18-212, MCA, is anended to read:

"15-18-212. Notice -- proof of notice -- penalty for
failure to notify. (1) Net—rmerethan—66—¢days—prtor—to—antdnot
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pert+od—provided—+n—15-18-11+ Between May 1 and May 30 of the year

in which the redenption period expires, a notice nust be given as

foll ows:

(a) for each property for which there—has—been—+sstued—+to
the—eotnty—atax—+ten—sale—certifieate—or—for—whiehthe—county—+s
otherwtse—tH-sted—as—thepurchaser—oer—asstgnee the county attached

a tax lien and has not assigned the tax lien, the county eterk

and—+recorder treasurer shall notify the parties as required in
subsection (4) and—the—<current—oceupant—of—theproperty,—+t—any
that a tax deed may be issued to the county unless the property
tax lien is redeened prior to the expiration date of the
redenpti on period; or

(b) for each property for whi ch there—has—been—+sstued—atax
s I o I I I I
whi-ch—an—asstgnrent—has—beenr—+ade the county attached a tax lien
and assigned the tax lien pursuant to 15-17-323, the purechaser—o+

assi gnee—as—appropr+ate, shall notify the parties as required in
subsection (4)—+fany;- that a tax deed will be issued to the

ptrehaser—ofr assi gnee unl ess the property tax lien is redeened
prior to the expiration date of the redenption period.

(2) (a) Except as provided in subsection (2)(b), if the
county ts—the—purchaser is the possessor of the tax lien, an

assi gnment has not been nmade, and the board of county

comm ssioners has not directed the county treasurer to issue a
tax deed during the period described in subsection (1) but the
board of county comm ssioners at a tine subsequent to the period

described in subsection (1) does direct the county treasurer to
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i ssue a tax deed, the county eterk—and—recorder treasurer shal
provide notification to the parties as required in subsection (4)
ant—the—eurrent—ocecupant—+F—any, in the manner provided in
subsection (1)(a). The notification required under this
subsection nmust be made not |ess than 60 days or nore than 120
days prior to the date on which the county treasurer will issue
t he tax deed.
(b) If the county comm ssioners direct the county treasurer
to issue a tax deed within 6 nonths after giving the notice
requi red by subsection (1)(a), additional notice need not be
gi ven.
(3) (a) H—apurechaser—other—thanthe—county—or—an—asstghee
i I . . o ed I . ZIVIR
ot hefaid I . g b faid .
I . iy C o . PN

eterk—and—+ecorder—asregutred—+n—subseetien{8)——the The county
treasurer shall notify the purehaser—or assignee of the

obligation to give notice under subsection (1)(b) between January

1 and January 31 of the year in which the redenpti on peri od

expires. The notice of obligation nmay be sent by certified mail
return recei pt requested, to the purchaser—or assignee at the
address contai ned on the tax—+en—sale assignment certificate
provi ded for in 5-—31+212oer—on—the—asstgnrent—formprovided—ior
A 15-17- 323.

(b) If wthin120—days—after—the—countytreasurer—atts—the
not+ece—of —obHgatton—thepurchaser—or the assignee fails to give

notice as required by subsection (1)(b), as evidenced by failure
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to file proof of notice with the county clerk and recorder as
required in subsection 8)(7), the county treasurer shall cance
the property tax lien evidenced by the tax lien sate certificate

or—the—asstgnrrrent and the assignnent certificate. Upon

cancel lation of the property tax lien, the county treasurer shal

file er—record with the county clerk and recorder a notice of
cancel lation on a formprovided for in 15-18-217.
(4) (a) The notice required under subsections (1) and (2)

must be in the formrequired by 15-18-215 and be nade by

certified mail, return receipt requested, to the current
occupant, if any, of the property and to each party, other than a
utility, listed on a property title guarantee, provided that:

(1) the guarantee has been approved by the insurance
conm ssioner and issued by a licensed title insurance producer;
and

(i1) the guarantee was ordered on the property by the person
required to give notice.

(b) The address to which the notice nust be sent is, for
each party, the address disclosed by the records in the office of
the county clerk and recorder or in the title guarantee and, for
t he occupant, the street address or other known address of the
subj ect property.

(5) " . bt » : . I
patrty—+shot—knowr,—the The person required to give notice shall,
within the period described in subsection (1) er—net—tess—than——66
I I I . e bt

" I : . teed—whicl .
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gdestghate—a , give notice eontatntng as provided in 7-1-2121 and
in the formrequired by 15-18-215. the—+i+nformat+on—contarned—+n
stbseet+on—(6)—ptus—

—(a)y—thernare—of thepartyfor—whomtheaddress—+s—unknown-
—(b)—astaterent—that—the—address—of—theparty—+s—tnrknowr;-

. _hi-ef et st . oy
tdeHnguent—taxes—penatti+es—interest—and—eosts—that—rust—be
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tA-(6) The anobunt of interest and costs provided—+For—in
stbseet+on—(6){e) continues to accrue until the date of

redenption. The total anount of interest and costs that nust be

paid for redenption nust be cal culated by the county treasurer as
of the date of paynent.
8)y(7) Proof of notice trawhatever—anfer nust be given as

provided in 15-18-216 and nust be filed with the county clerk and

recorder. H—the—purechaser—or An assi gnee ts—other—than—the
county—the nust file proof of notice must—be—+i+ted with the
county clerk and recorder within 30 days of the mailing or

publ i shing of the notice. If the purchaser—or—asstghree—+s—the

county is the possessor of the tax lien, the proof of notice nust
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be filed before the issuance of the tax deed under this chapter.
Once filed, the proof of notice is prim facie evidence of the
sufficiency of the notice.
9(8) A county or any officer of a county may not be held

liable for any error of notification."
{Internal References to 15-18-212:

15-17-121x  15-18-111x 15-18-111x  15-18-211x

15-18-213x  15- 18- 215x 15-18-215x  15- 18- 216x

15- 18- 216X 15-18-217x 15-18-217x 15-18-217x
15-18-217a  15-18-413x }

Section 23. Section 15-18-213, MCA, is anended to read:

"15-18-213. Formof tax deed -- prima facie evidence. (1)
The formof a tax deed issued under the provisions of this
chapter, executed by a county treasurer, nust be nade ++

substance as fol | ows:

This deed is made by .......... (name of county treasurer),
county treasurer of the county of .......... (name of county), in
the state of Montana, to .......... (nanme of purechaser assignee,

t he purehaser—s assignee' s agent, or asstghee county that is the

possessor of the tax lien), as provided by the |laws of the state

of Mbnt ana:

Wereas, there was assessed for .......... (year) the
follow ng real property .......... (description of the property);
and

Wereas, the taxes for .......... (year) levied against the
property amounted to $ .......... ; and

Wereas, the taxes were not paid and a property tax lien for
t he paynent of the taxes was attached by .......... (nane of
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county) and was sotd assigned to .......... (1.f _applicable, nane
of purechaser—or—thepurchaser—s—agent—o+r assignee) on ..........
(date, including year) for the sumof $ .......... , Whi ch anount
i ncl uded delinquent taxes in the anount of & .......... :
penalties in the anount of $ .......... , interest in the anmount
of $ .......... , and other costs in the amount of & .......... ;
and

Wereas, a tax lien sale certificate was issued and filed o+
the—sale—otherwtse—+ecorded as required by |Iaw, and

Whereas, notice was given to required parties in accordance
with 15-18-212 that the issuance of a tax deed was pending; and

Wereas, the property tax |ien has not been redeened by

.......... (nanme of fornmer owner) or any other person entitled to

redeemit.

Now, therefore, I, .......... (treasurer's nane), county
treasurer of the county of .......... , in the state of Montana,
in consideration of the sumof $ .......... pai d, hereby grant to

.......... (nanme of purechaser assignee or the purehaser—s
assi gnee' s agent or asstghee county that is the possessor of the

tax lien) all the property situated in .......... County, state
of Montana, described in this docunent.
Wtness ny hand on this date .......... (date, including

year).

(2) A tax deed executed in stbstantt+atty the form provi ded

in subsection (1) is prima facie evidence that:
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(a) the property was assessed as required by | aw
(b) the taxes were levied in accordance with | aw,
(c) the taxes were not paid when due;
(d) notice of the pending attachnent of a tax lien sate was

iven and a—propertytax—++en—was—sotd the tax lien was attached
g

at the proper tine and place as provided by | aw,

(e) the property was not redeened, and proper notice of a
pendi ng tax deed i ssuance was nmade as required by |aw,

(f) the person who executed the deed was |egally authorized
to do so; and

(g) if the real property was sold to pay delinquent taxes
on personal property, the real property belonged to the person
liable to pay the personal property tax."

{Internal References to 15-18-213: None.}

Section 24. Section 15-18-214, MCA, is anended to read:
"15-18-214. Effect of deed. (1) A Subject to 15-18-411 and

15-18-413, a deed issued under this chapter conveys to the

grantee absolute title to the property described in the deed as
of the date of the expiration of the redenption period, free and
clear of all liens and encunbrances, except:

(a) when the claimis payable after the execution of the
deed and:

(i) a subsequent property tax |ien attaches—subseguent—to
the—tax++en——sale is attached; or

(ii) alien of any special, rural, local inprovenent,

irrigation, or drainage assessnent is |evied against the
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property;

(b) when the claimis an easenent, servitude, covenant,
restriction, reservation, or simlar burden lawfully inposed on
the property; or

(c) when the land is owned by the United States, this
state, or a subdivision of this state.

(2) Under the conditions described in subsection (1), the
deed is prima facie evidence of the right of possession accrued
as of the date of expiration of the period for redenption or the
date upon which a tax deed was ot herw se issued."”

{Internal References to 15-18-214:
7-12-2185x  7-12-4225x 15-18-413a }

Section 25. Section 15-18-215, MCA, is anended to read:
"15-18-215. Formof notice that tax deed may issue.
Section 15-18-212 requires that notice be given to all persons

considered interested parties and to the current occupant of
property that may be lost to a tax deed. The notice may nust be
made as foll ows:

NOTI CE THAT A TAX DEED MAY BE | SSUED

TO ..o
( Nare) (Address, when unknown, so state)
Pursuant to section 15-18-212, Montana Code Annot at ed,

NOTI CE | S HEREBY 4 VEN:
1. As aresult of a property tax delinquency, a property

tax lien exists on the follow ng described real property in which
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you may have an interest:

—5~ The lien was subsequently assigned to .......... (i f

appli cabl e).

6 5 As of the date of this notice, the anount of tax due

TAXES.  ..........
PENALTY: ..........
| NTEREST: ..........
CosT: ..

7 6. For the property tax lien to be liquidated, the total
anmount listed in paragraph 6 5 nust be paid by ........ , Which is
the date that the redenption period expires or expired.

8 7. If all taxes, penalties, interest, and costs are not

paid to the eeunty—treasurer COUNTY TREASURER on or prior to

......... , which is the date the redenption period expires, or on
or prior to the date on which the county treasurer will otherw se
i ssue a tax deed, a tax deed may be issued to the purehaser

assi gnee or county that is the possessor of the tax |lien on the

day follow ng the date that the redenption period expires or on
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the date the county treasurer will otherw se issue a tax deed.

9 8. The busi ness address and tel ephone nunber of the county
treasurer who is responsible for issuing the tax deed is:
.......... County Treasurer, ......... (Address), ..........

(Tel ephone) .
FURTHER NOTI CE FOR THOSE PERSONS LI STED

ABOVE WHOSE ADDRESSES ARE UNKNOWN:

1. The address of the interested party is unknown.

2. The published notice neets the |egal requirenents for
noti ce of a pending tax deed issuance.

3. The interested party's rights in the property may be in
| eopar dy.

DATED at .......... this ......... (Date).
........................... Si gnat ur e"

{Internal References to 15-18-215: None.}

Section 26. Section 15-18-216, MCA, is anmended to read:

"15-18-216. Form of proof of notice. Section 15-18-212
requires that proof of notice nmust be filed with the county
clerk. The proof of notice may nust be made as foll ows:

PROOF OF NOTI CE

I, (Nanme and Address), acting as or on behal f of
the owner of the property tax lien, have conplied with the notice
requirenents of Title 15, chapter 18, MCA, as foll ows:

1. A "Notice ef—tssuanece—of That A Tax Deed May Be | ssued”
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was mailed to the owners, current occupant, and parties, as
required by 15-18-212, MCA. A copy of each notice is attached or
is on filein the office of the county clerk.

2. The notices were mailed by certified mail, return
recei pt requested. Copies of the return receipts are attached or
are on file in the office of the county clerk.

3. Notice was given to—parttes—wth—unknrown—addresses by
publishing in the efHH+etal newspaper ef—the—eounty as required by
7-1-2121, whichis ......... , on L. and ......... or

posting in the three public places desi gnated by the governi ng

body, which are ......... S .. ,and ... ... . Proof of

publication is attached.

State of ........ ... ... ... .. .....

County of ... ... . . . . . ...

The record was si gned before ne on (date) by (nane(s) of

individual (8)) .........coiiiiiiiiin...

[

r (Signature of notarial officer)
(OFficial stanp)

[
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r Title of officer (if not shown in stanp)"

{Internal References to 15-18-216:
15-17-121x }

Section 27. Section 15-18-217, MCA, is anended to read:
"15-18-217. Form of cancell ation. The notice of

cancel l ation of an assignnent required by 15-18-212 ef—atax+tten
o o L I e )

must be nade as foll ows:

[, ... .. , the treasurer of ....... County, certify that
....... (nanme of thepurchaser—or—thepurechaser—s—agent—or
assi gnee or _assignee's agent) of ....... (address), purchased a
tax lien assignnent...... (tex—t++en—sale—ecert+f+eateno—or—tax

H-en assignnent certificate no.) on property owned by ......

(name of owner of record). See |egal description attached as
exhibit "A", Tax Receipt No. ..... on ..... (date).

| further certify that pursuant to 15-18-212(3)(a), notice
was given to ...... (nanme of purchaser—or—thepurchaser—s—agent

o+ assi gnee or _assignee's agent) of the notification obligation

and that the tax lien wll be canceled if the purehaser assi gnee
does not conply with provisions of 15-18-212 wthin—31260—days—From

| further certify that the treasurer of ...... County has no
record of notice by the owner of the tax lien in accordance with

15-18-242(8) 15-18-212(7).

Theref ore, nonconpliance by the assignee has caused the tax

lien to be canceled this ....... (date).
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Nanme of County Treasurer”

{Internal References to 15-18-217:
15-18-212x }

Section 28. Section 15-18-218, MCA, is anended to read:
"15-18-218. Charge not allowed for filings or recordings
made by county treasurer. The county clerk and recorder my not

i npose a charge for tax++ren—asstgnrents tax |lien sate

certificates, assignnent certificates, certificates of

redenption, or any other formthat the county treasurer is
required to file or record with the county clerk and recorder.”

{Internal References to 15-18-218: None.}

Section 29. Section 15-18-411, MCA, is anended to read:
"15-18-411. Action to quiet title to tax deed -- noti ce.
(1) (a) In an action brought to set aside or annul any tax deed

or to determne the rights of a—pturehaser an _assi gnee to real

property clainmed to have been acquired through tax proceedi ngs or

a tax lien sale assignnent, the purehaser assignee, upon filing

an affidavit, may obtain fromthe court an order directed to the
person claimng to:

(i) own the property;

(1i) have any interest in or |ien upon the property;

(ti1) have a right to redeemthe property; or

(1v) have rights hostile to the tax title.

(b) The person described in subsections (1)(a)(i) through
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(1)(a)(iv) is referred to as the true owner
(c) Except as provided in subsection (1)(d), the order
described in subsection (1)(a) may command the true owner to:
(1) deposit with the court for the use of the purehaser
assi gnee:
(A) the amount of all taxes, interest, penalties, and costs
t hat woul d have accrued if the property had been regularly and
| egal | y assessed and taxed as the property of the true owner and
was about to be redeened by the true owner; and
(B) the anobunt of all suns reasonably paid by the purechaser

assignee following the order and after 3 years fromthe date of

the attachnent of the tax lien sale to preserve the property or

to make inprovenents on the property while in the pturehaser—s
assi gnee' s possession, as the total amunt of the taxes,
interest, penalties, costs, and inprovenents is alleged by the
plaintiff and as nust appear in the order; or

(11) show cause on a date to be fixed in the order, not
exceeding 30 days fromthe date of the order, why the paynent
shoul d not be nade.

(d) The deposit provided for in subsection (1)(c) may not
be required of a person found by the court to be indigent
follow ng an examnation into the matter by the court upon the
request of a true owner claimng to be indigent.

(2) The affidavit nust list the name and address of the
true owner and whether the owner is in the state of Mntana, if
known to the plaintiff, or state that the address of the true

owner is not known to the plaintiff.
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(3) (a) The order nust be filed with the county clerk and a
copy served personally upon each person shown in the affidavit
claimng to be a true owner and whose nane and address are
reasonabl y ascert ai nabl e.

(b) Jurisdiction is acquired over all other persons by=

—()—pubH-shing—the—eorder—ence—+n—the—oftfHecirat—nmnewspaper—of
the—county:-
—(++)—posting—the—order—+n—three—pubHecplaces—i+n—the—ecounty
at—east—10—days—pri+or—to—the—heart+ng- giving notice as required
in 7-1-2121 and

t+++) giving a copy to the county treasurer."

{Internal References to 15-18-411: None.}

Section 30. Section 15-18-412, MCA, is anmended to read:

"15-18-412. Procedure in tax deed quiet title action. (1)
Upon the hearing of the order to show cause, the court has
jurisdiction to determ ne the anount to be deposited and to nmake
an order that the same be paid to the court wthin a period not
exceedi ng 30 days after the order is nade.

(2) (a) Except as provided in subsections (2)(b) and
(2)(c), if the anbunt is not paid within the tine fixed by the
court, the true owner is considered to have wai ved any defects in
the tax proceedings and any right of redenption. In the event of
wai ver, the true owner has no claimof any kind against the state

or—purehaser, a county that is the possessor of the tax lien, or

an _assignee and a decree nust be entered in the action quieting

the title of the purehaser county or the assignee as against the
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true owner.

(b) The proceedings are void if the taxes were not
del i nquent or have been pai d.

(c) A deposit is not required if the true owner is found by
the court to be indigent followi ng an exam nation into the matter
by the court upon the request of a true owner claimng to be
i ndi gent .

(3) |If paynent is nade to the court and the true owner is
successful in the action and the tax proceedi ngs are decl ared

voi d, the anpbunt deposited wth the court nust be paid to the

purehaser county that is the possessor of the tax lien or the

assi gnee.

(4) If the purported true owner is not successful in the

action and the title of the purehaser county that is the

possessor of the tax lien or the assignee is sustained, the noney

nmust be returned to the purported true owner.

(5 In any action brought by a purehaser county that is the

possessor of the tax lien or the assignee to quiet title, several

tracts of |and, whether contiguous or noncontiguous or owned by
di fferent defendants, nmay be set forth in one conplaint. Al
persons claimng any title to, interest in, or lien upon any of
the prem ses or any part of the prem ses may be joined as

def endants, even though their clains are independent, are not in
common, and do not cover the same tracts. The procedure in the
action nust follow, as nearly as practicable, the procedure
specified in 70-28-101 through 70-28-1009.

(6) In the final judgnent, the court shall also determ ne
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the rights resulting fromany additional taxes on the property
accruing or being paid by either party during the pendency of the
suit.

(7) In the quiet title action, the court has conplete
jurisdiction to fix the anobunt of taxes that should have been
paid, including penalties, interest, and costs, and to determ ne
all questions necessary in granting full relief, including the
power to order the departnent or any tax officer to nake and
certify to the court a corrected or new assessnent or to do any
ot her act necessary to enable the court to do conplete justice.

Errors may be reviewed on appeal fromthe final judgnent."

{Internal References to 15-18-412: None.}

Section 31. Section 15-18-413, MCA, is anended to read:
"15-18-413. Title conveyed by deed -- defects. (1) Al

deeds executed nore than 3 years after the applicable attachnent

of the tax lien sate convey to the grantee absolute title to the
property described in the deed as of 3 years followi ng the date

of sale—of—theproperty—interest—at attachnent of the tax lien
sate.

(2) The conveyance incl udes:

(a) all right, title, interest, estate, lien, claim and
demand of the state of Montana and of the county in and to the
property; and

(b) the right, if the tax deed, tax lien sate attachnent,

or any of the tax proceedi ngs upon which the deed may be based

are attacked and held irregular or void, to recover the unpaid
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taxes, interest, penalties, and costs that would accrue if the
tax proceedi ngs had been regular and it was desired to redeemthe
property.

(3) The tax deed is free of all encunbrances except as
provi ded in 15-18-214( 1) tay—threuvgh—){e)-

(4) Atax deed is prinma facie evidence of the right of
possessi on accruing as of the date of the expiration of the
redenption period described in 15-18-111

(5 (a) Subject to subsection (5)(b), if any tax deed or

deed purporting to be a tax deed is issued nore than 3 years and
30 days after the date of the sale—eofthepropertytnterest—at
the—appH—cable—taxt++en—sate attachnent of the tax lien, the

grant ee may pubH-sh—+n—the—off+etral—rnewspaper—of—the—county,—once
a—week—for—2——consecutive—weeks;—a give notice entitled "Notice of

Claimof a Tax Title" as provided in 7-1-2121. The notice nust:

(i) describe all property clained to have been acquired by
a tax deed;

(i1) contain an estimte of the amobunt due on the property
for delinquent taxes, interest, penalties, and costs;

(ti1) contain a statenent that for further specific
information, reference nust be nade to the records in the office
of the county treasurer

(tv) list the nane and address of record of the person in
whose nane the property was assessed or taxed; and

(v) contain a statenent that demand is nade that the true
owner shall, wthin 30 days after the later of service or the

first publication of the notice, pay to the county treasurer for
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use by the claimant the anobunt of taxes, interest, penalties, and
costs as the sanme appear in the records of the county treasurer
to redeemthe property or the true owner nay bring a suit to
quiet the true owner's title or to set aside the tax deed.

(b) The notice described in subsection (5)(a) nust be
served on a taxpayer whose nane and address are reasonably
ascert ai nabl e.

(6) (a) Provided that the statutory requirenents for a
notice of intended issuance of a tax deed required by 15-18-212
have been conplied with and if within the 30-day period the
taxes, interest, penalties, and costs are not paid or a quiet
title action is not brought, all defects in the tax proceedi ngs
and any right of redenption are considered waived. Except as
provi ded in subsection (6)(b), after the 30-day period, the title
to the property described in the notice and in the tax deed is
valid and binding, irrespective of any irregularities, defects,
or omssions in any of the provisions of the |laws of Mntana
regardi ng the assessnent, |evying of taxes, or sale of property
for taxes, whether or not the irregularities, defects, or
om ssions could void the proceedi ngs.

(b) The proceedings in subsection (6)(a) are void if the
t axes were not delinquent or have been paid."

{Internal References to 15-18-413: None.}

Section 32. Section 39-3-501, MCA, is anended to read:
"39-3-501. Certain |laws extended to certain enployers in

m neral and oil industry. For the purposes of this part, all the
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provisions of part 2 of this chapter extend to and govern every
person, firm partnership, or corporation engaged in the business
of extracting or of extracting and refining or reducing netals
and mnerals or mning for coal or drilling for oil, except
persons, firms, partnerships, or corporations that have a free
and unencunbered title to not | ess than one-half the fee of the
property being worked. For this purpose, an outstandi ng unpaid or
unredeened tax lien sale certificate is not considered an

encunbr ance. "

{Internal References to 39-3-501:
39-3-503x }

Section 33. Section 85-7-2136, MCA, is anended to read:

"85-7-2136. Collection of taxes or assessnment. (1) On or
before the third Monday in August of each year, the board of
comm ssioners shall furnish to the departnent of revenue a
correct list of all the district lands in the county, together
with the amobunt of the total taxes or assessnents against the
| ands for district purposes. The departnent of revenue shal
i mredi ately upon receipt of the list enter the assessnent roll in
the property tax record of the county subject to taxation or
assessnment under 85-7-2104 for each year.

(2) The county treasurer of each county in which any
irrigation district is located, in whole or in part, shal
collect and receipt for all taxes and assessnents |evied by the
district, in the sane nmanner and at the sanme tine as is required

in the collection of taxes upon real estate for county purposes
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as provided in 15-16-102. The treasurer nust receive from any
taxpayer, at any tinme, the anmount due on account of any district
assessnents of any kind, whether other taxes on the sane real
estate are paid or not.

(3) During the water delivery season, as determ ned by the
irrigation district conm ssioners, the county treasurer shal
make available to the board of comm ssioners of an irrigation
district notice of the receipt of paynments of district
assessnments by 9 a.m on the day follow ng recei pt of those
payment s.

(4) If requested in witing by a board of comm ssioners of
an irrigation district, the county treasurer may receive
assi stance froman enployee of the irrigation district or a
conmmi ssioner of the district for the purpose of collecting
district assessnments as provided in 15-16-102, investing district
funds as directed by the board of comm ssioners of the district,
and preparing district assessnent noti ces.

(5) \When any real estate on account of which the district
t axes and assessnents have been | evied has been sold to the
county and a tax lien sale certificate is held by the county, the
taxpayer may pay to the treasurer at any tinme any sem annual
install ment of the district tax or assessnent, together with the
penalty and interest to date of paynment on the install nent.
However, the paynment nmay not be considered a redenption of the
property fromthe tax |ien sate but nust be credited on account
of any redenption that may be made. In case of any paynent

pursuant to this subsection, a separate tax receipt nust be
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i ssued showi ng exactly what assessnents have been paid and
showi ng that no other tax on the real estate has been received by
the treasurer. The county treasurer may not collect, receive, or
recei pt for any taxes |levied for county purposes upon real estate
situated wholly or in part within any irrigation district upon
whi ch an assessnent for the purposes of the irrigation district
has been | evied unless the assessnment |levied for irrigation
district purposes is either paid as permtted in this section and
the receipt for the paynent is presented to the county treasurer
at the time the taxes are paid or paid at the tinme the irrigation

district taxes are paid."

{Internal References to 85-7-2136:
85-7-2134x }

Section 34. Section 85-7-2152, MCA, is anended to read:

"85-7-2152. Proceeds of sale. (1) Wenever any lot, tract,
pi ece, or parcel of land included within and form ng a part of
any irrigation district created under the provisions of this
chapter or included within any extension of the district is sold
by the treasurer of the county where the land is situated in the
manner provided by law for the sale of |ands for delinquent taxes
for state and county purposes and taxes or assessnents of the
irrigation district formall or a part of the taxes for which the
| ands are sold, the county treasurer nmaking the sale or sales
shall place to the credit of the proper funds of the irrigation
district, out of the proceeds of the sale or sales, the total tax

or assessnent of the irrigation district, inclusive of the
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interest and penalty on the proceeds as provided for by the
general laws relating to delinquent taxes for state and county
pur poses.
(2) When any—of—thetands—are—struck—off—at—thetaxtten
sate—tothe—ecountywhere—they—are—sttuatedpurstant—to—the
provistons—of—15-17~214 the county assigns a tax lien as provided

in 15-17-323, the county treasurer of the county shall, upon the

i ssuance of the tax—t+t+en—sale assignnent certificate to the
cotnty assignee, issue to the irrigation district, inits
corporate nane, a debenture certificate for the anount of taxes
and assessnents due to the irrigation district fromthe | ands and

prem ses that—were—sotd for which a tax |lien was assigned,

inclusive of the interest and penalty. The certificate is

evi dence of and conclusive of the interest and claimof the
irrigation district in, to, against, and upon the |ands and

prem ses that—were—struek—off+—+to for which the county at—thetax

Hen—sale assigned the tax lien. After the i ssuance of the

certificate, the sumnaned in the certificate and the taxes and
assessnents of the district evidenced by the certificate bear
interest at the rate of 1% a nonth fromthe date of the
certificate until redeened in the manner provided for by |aw for
the redenption of the lands sold for delinquent state and county
taxes or until paid fromthe proceeds of the sale of the |ands
and prem ses described in the certificate in the manner provided
for by law. Duplicates of certificates issued to the irrigation
district nmust be filed in the office of the county clerk and

county treasurer of the county with the tax lien sate certificate
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of the lands and prem ses."

{Internal References to 85-7-2152: None.}

Section 35. Section 85-7-2155, MCA, is anended to read:
"85-7-2155. Sale by county comm ssioners when | and not
redeened. \Wen the | ands and prem ses so—sotd+for—taxes with

attached tax liens and upon and agai nst which the certificates

have been issued for the taxes and assessnents of the irrigation
district are not redeened within the tinme provided for by

15-18- 111, the board of county conm ssioners of the county,
within 3 nonths thereafter, shall cause these |lands and prem ses
to be sold as provided for by law, and out of the proceeds of the
sale, the county treasurer of the county shall pay to the hol der
or holders of the certificates the sumfor which the sane were
issued, with interest as provided for to the date of the sale of
the | ands by the board of county comm ssioners, and no | ands and
prem ses so held by any county and agai nst which the certificates
provided for by this chapter have been issued may, upon such
sale, be struck off or sold for a |l ess sumthan the anmount of
taxes and assessnents of the irrigation district represented by
the certificate, inclusive of the interest thereon, in addition
to the state and county taxes, if any, against the sane.”

{Internal References to 85-7-2155: None.}

Section 36. Section 85-7-2156, MCA, is anended to read:

"85-7-2156. Proceedi ngs where county is possessor of tand
struek—off—to—county—and tax lien and lien is not redeened. tn
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ease |f the county is the possessor of a tax lien on property se
assessed for irrigation district purposes t+s—struck—off—to—the
county—as—provided—+For—by—t+aw, and debenture certificates of
have been issued for the taxes and assessnents of satd the
irrigation district tssuetd—thereonr, as heretrnbefore provided for
in 85-7-2152, and the satdtands—andpremses—benot tax lien has

not been redeened before the next annual assessnent for

irrigation purposes shatH—beeorre becones del i nquent thereon, then
ant—n—that—event—t++ke debenture certificates for each year's
irrigation district taxes and assessnents shatt+ nust be issued

agai nst satd+and the property and shatH- nust be included in and

satisfied by any redenption thereof, with interest as

heretnbefore provided for in 85-7-2152, and shatt+ nust +nA—t+Hke

manfer be paid fromthe proceeds of sale of satd the |ands by the
board of county comm ssioners, if the—samre—be not redeened as
provided for by law"

{Internal References to 85-7-2156: None.}

Section 37. Section 85-7-2157, MCA, is anended to read:
"85-7-2157. Purchase of lands by district -- revol ving

fund, credits, and expenditures. (1) At—at——sates—of—att—tands
for—detnguent—taxes—when—at—or Wen a tax lien is attached to

property for which a portion of the delinquent taxes are taxes

and assessnents | evied and assessed by an irrigation district
agatnst—thetands—to—be——sotd, the comm ssioners of the irrigation
di stri ct —+f—there—+sno—other—btdder—for—thetantd—at—thetax
Hen——sale- may bird—en—the+tand take an assignnent of the tax lien
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for the total anmpbunt of all delinquent taxes and assessnents,
penalty, and interest against the |and. H—the—commsstoners—are
the—enty—bidder—the The county treasurer shall strike—eoff—the

Fands assign the tax lien to the irrigation district and issue

tax—ten—sale—certifHeates an assignnent certificate to the

irrigation district the same as tax++enr—sale assi gnnent

certificates are issued to other purehasers assignees. For the

pur pose of paying the taxes, assessnents, interest, and

penal ties, the comm ssioners of the irrigation district may
create by resolution a revolving fund for the purchase of tax
Hen—sale—ecert+Hecates—and—tt+tt+es |iens. The conmm ssioners may
provi de funds for the revolving fund by |evy, bond issue, or
otherwi se. The district may pay the taxes, assessnents, interest,
and penalties by issuing a warrant to the county treasurer

agai nst the revolving fund if there is sufficient noney in the

f und.

(2) Wen taxes are paid by the district as provided in this
part, the county treasurer shall distribute that portion of the
tax belonging to the irrigation district to the several funds as
designated in the tax | evy and assessnent. However, if the board
of conm ssioners of the irrigation district file with the county
treasurer a certified copy of the resolution passed by the
conmi ssioners requesting nondistribution by the county treasurer
of the portion of the tax belonging to the district, the county
treasurer may not distribute that portion of the tax belonging to
the irrigation district to the several funds as designated in the

tax |l evy and assessnent, but the total anmount due the irrigation
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district nmust be credited by the treasurer to the revol ving fund.
If noney is credited to the revolving fund, at the tinme of the

sate assignnent by the district of the tax |ien sate—certiitecate

or of the sale of property obtained through the certificate, the
funds that are realized fromthe sale nust be deposited with the
county treasurer, together with the rentals received fromthe
property, and the treasurer shall credit the proceeds of the
redenption sale or rental pro rata to the several funds of the
district in accordance with the original |levy or assessnent.

(3) At the tinme of redenption or of the sale assignnent by

the district of the tax lien sale certificate or sale of the
property obtained through the certificate, the funds that are
reali zed nust be deposited with the county treasurer, together
with rentals received fromthe property. The county treasurer
shall credit the proceeds of the redenption, sale, or rentals to
the revolving fund to the extent required to reinburse the
revolving fund in full. If the sumrealized permts, any excess
must be credited to the several funds of the district in
accordance wth the original |evy and assessnent. Expenditures
may not be made fromthe revolving fund except as provided in
this section. The board of irrigation district conmm ssioners may,
by resol ution, when the fund becones inactive, transfer the

bal ance to a sinking fund to pay any indebtedness that had been
incurred by the district by reason of the creation of the

revol ving fund."

{Internal References to 85-7-2157:
85-7-2162 *x 85-7-2164 *x }
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Section 38. Section 85-7-2158, MCA, is anended to read:
"85-7-2158. Purchase of |lands by district -- tax lien sate
certt+it+eates assi gnnents and paynment. (1) Any irrigation district

may:
(a) I I L I e . I
: I I o v I . el .
taxes—and—assesshents—are—deHnguent take an assignnent of a tax

lien; or

(b) if a deed has issued to the county, purchase the |ands
fromthe county by paying all state, county, city, schoo
district, and other delinquent taxes, together with penalty,
interest, and costs of publication and sale to the county
treasurer of the county making the sale.

(2) The paynent nust be nade by the comm ssioners of the
district by issuing and delivering to the county treasurer a
warrant drawn against the revolving fund of the district if there
is sufficient noney in the fund to pay the warrant in full upon
demand. The county treasurer shall then assign the tax lien sate
cert+f+eate to the irrigation district, or the comm ssioners of
the county shall convey the lands to the district if the tax deed
was issued to the county."”

{Internal References to 85-7-2158:
20-15-403x  85-7-2162 *x 85-7-2164 *x }

Section 39. Section 85-7-2159, MCA, is anended to read:

"85-7-2159. | ssuance of tax deed. |If there has been no
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redenpti on of rands—seotd—at—ataxt+Hen—saltetoan+rrigatton
r . I I I . . | I I
off—to—the—countyfor—whiehataxt+Hen—sate—certif+ecate tax |liens

has—been assigned to an irrigation district or any other person

as provided by | aw for—the—redenrptt+on—of—tands—fromtax—tien
sates and notice has been given as required in 15-18-212, the

county treasurer of the county within which the |ands are
situated shall issue a tax deed for the lands to the irrigation

district or any other hol der of atax—+t+en—sale an _assi gnnent

certificate."

{Internal References to 85-7-2159:
85-7-2162 *x 85-7-2164 *x }

Section 40. Section 85-7-2162, MCA, is anended to read:

"85-7-2162. Powers of district conm ssioners to acquire and
manage tax lien sate lands. (1) In addition to the powers of
irrigation districts, the conmm ssioners of every irrigation
district established and organi zed under and by virtue of the
| aws of the state nay:

(a) purchase lands within their respective districts that
had been sold and conveyed to the county for nonpaynent of taxes
and assessnents, pturechase—tax+Hen—sate—certiitecates—of—thetand
when—strueck—off—to—the—county take assignnents of tax liens, and

take title to the land for their district;

(b) own, nmanage, operate, |ease, sell, and dispose of the
| and for the use and benefit of their respective districts;

(c) sue and be sued in reference to the lands in the nanme
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of their respective irrigation districts and comence, naintain,
and prosecute suits to quiet title to the |lands and any ot her
suits in equity or actions at lawwith reference to the | ands,
the sane as any other individual or corporate owners of the
| ands; and

(d) do any other acts or things necessary or beneficial for
their respective districts in connection with the | ands.

(2) The lands nust be offered for sale at public sale, and
the comm ssioners may reject any bids on the land if, in their
judgnent, the bids are insufficient. The | ands may not be sold at
private sale at a price less than the highest bid nmade at the
public sale at which the |ands were offered for sale. If a bidis
not received for the land when the land is offered at public
sale, the comm ssioners may then sell the land in the manner, at
the price, and upon the terns that they choose.

(3) The board of conm ssioners of any irrigation district
may do what is necessary to carry out the provisions and
intentions of 85-7-2157 through 85-7-2164."

{Internal References to 85-7-2162:
85-7-2162 *x 85-7-2164 *x }

Section 41. Section 85-7-2163, MCA, is anended to read:

"85-7-2163. Ganting of tax deed. The hol der of the tax
H-en—sale assignnent certificate nust be granted a tax deed by
the county treasurer in the manner and formprovided by Title 15,
chapter 18."

{Internal References to 85-7-2163:
85-7-2162 *x 85- 7-2164x }
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Section 42. Section 85-8-601, MCA, is anended to read:

"85-8-601. Certification and collection of district taxes.
(1) Subject to 15-10-420 and on or before the third Monday in
August of each year, the conm ssioners shall certify to the
departnment of revenue a correct list of all the district lands in
each county and the owners of the |ands, together with a
statenent of the anount of the total tax or assessnent agai nst
the lands for district purposes for that year. The departnent of
revenue shall imediately enter the assessnent roll in the
property tax record of the county for each year

(2) The county treasurer of each county in which a drai nage
district is located, in whole or in part, shall collect and
receipt for all taxes and assessnents levied by the district in
the sane manner and at the sanme tinme as is required in the
coll ection of taxes upon real estate for county purposes as
provided in 15-16-102. However, the treasurer nust receive from
any taxpayer, at any tine, the anount due on account of any
district assessnments of any kind, whether other taxes on the sane

real estate are paid or not. Wien a county is the possessor of a

tax lien for any real estate on account of which the district

t axes and assessnents have been | evi ed has—been—sotdtothe

ey L I e o bl dd I |
the taxpayer may pay to the treasurer at any time any sem annual
install ment of the district tax or assessnent, together with the
penalty and interest to date of paynment on the install nent.

However, the paynment nay not be considered a redenption of the
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property fromthe tax lien sate, but nust be credited on account
of any redenption that may | ater be nade. In case of any paynent
pursuant to this subsection, a separate tax receipt nust be
i ssued showi ng exactly what assessnents have been paid and
showi ng that no other tax on the real estate has been received by
the treasurer. However, the county treasurer may not coll ect,
receive, or receipt for any taxes |levied for county purposes upon
real estate situated wholly or in part wthin any drai nage
district upon which an assessnent for the purposes of the
drai nage district has been | evied unless the assessnent |evied
for the drainage district purposes is either paid as provided in
this section and the receipt is presented to the county treasurer
at the tinme the real estate taxes are paid or paid at the tine
the drainage district taxes are paid."

{Internal References to 85-8-601: None.}

NEW SECTI ON.  Section 43. {standard} Repealer.

15- 16- 305. Di sposition of delinquent Iist.

15-17-211. Conduct of tax |ien sale.

15-17-213. Treasurer to record tax |ien sales.

15-17-214. County as purchaser -- assignnent.

15-17-321. Resal e for nonpaynent.

{Internal References to 15-16-305: None.

Internal References to 15-17-211: 15-17-122x

Internal References to 15-17-213: 15-17-212x 15-18-113x

I nternal References to 15-17-214: 15- 16- 701x 15-17-317x 15-17-317x
15-17-321r

15-17-323x  15-17-324x 15-17-325x  15-18-113x
15-18-113x  15-18-212x 85- 7- 2152x
Internal References to 15-17-321: None.}
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NEW SECTI ON.  Section 44. {standard} Effective date. [This

act] is effective on passage and approval.

NEW SECTI ON.  Section 45. {standard} Applicability. (1)

Except as provided in subsection (2), [this act] applies only to
tax delinquencies that begin on or after [the effective date of
this act].

(2) [Sections 2, 18, 20] apply to any tax |lien begun or

i ssued prior to [the effective date of this act].

- END -
{ Nane : Megan M Moor e
Title : Resear ch Anal yst
Agency : Mont ana Legi sl ative Services
Phone : 406- 444- 4496
E- Mai | : menoor e@t . gov}
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