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DATE: 51312016

TO: School Funding Interim Commission

FROM: Nick VanBrown

RE: BASE Mill Equalization

During the April 4-5 School Funding Interim Commission meeting an idea was discussed of
eliminating local BASE mills in lieu of funding that portion of schools budgets with an increased
state millage. lt was estimated that this would require an additional 50 statewide mills and be
revenue neutral at a statewide level between the state and local mills. This memo breaks down
the shift that would occur in taxes paid by tax class type and county.

The numbers included here are all estimates for FY 2018. An additional31.43 statewide mills are
applied to elementary districts, and 16.90 to high school districts resulting in 48.33 mills total, as
well as for K-12 districts. This policy would cause some shifting between classes and between
counties, although there is very little movement in many counties. Among counties with large
shifts much of the shift can be attributed to shifts in particular tax classes.

Change in Taxes Paid by Class Type (millions)
Estimate for FY 18

15 CO2 and Qualirying Pipeline $0.0

14 Commercial Wind $0.2

13 Telecom and Electric $2.5

12 Railroad and Airline $0.1

10 Forest Land 90.0

9 Pipelines & Non-Elect. Gen. Prop.

8 Business Equipment $0.1

7 Non-Centrally Assessed Public Util. $0.0

5 Pollution Control Equipment $0.3

-$2.5 4 Commercial

4 Residential

3 Agricultural Land $1 .1

2 Gross Proceeds Metal Mines $0.0

1 Mine Net Proceeds $0.1

-s6.0 -$4.0 -$2.0 $0 0 $2.0 $4.0

Change in Taxes Paid ($ Millions)

$4.7

-$7.2

-$8.0 $6.0
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Changes in Tax Payment by County ($ Millionsl
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Countv in millions
Yellowstone (3.1)

Flathead (2.7)

latin (2.5)

soula (2.4)

Cascade (2.0)

Lewis and Clark (1.2)

Ravalli (1 1)

Lake (0 7)

Deer Lodge (0 2)

Lincoln (0 2)

Glacier (0.2)

Park (0 2)

Carbon (0.2)

Broadwater (0.1

AX

in millions
Silver Bow (0 1)

Mineral (0.1)

Jefferson (0.1 )

Stillwater (0 0)

Granite (0 0)

Teton (0 0)

Fergus (0 0)

Ivleagher (0 0)

Custer (0 0)

Pondera (0.

Golden Valley 0.0
Prairie 0.0
Powell 0.0
Blaine 0.0

ax change
in millions

Beaverhead 0.0
Petroleum 0.0

:et Grass 0.0
Horn 0.0

cCone 0.1

arfield 0.1

awson 0.1

land 0.1

Basin 0.1

alley 0.1

lusselshell 0.1

iil 0.1

reasure 0.1

0.1

AX

rty in millions
0.1

0.1

River 0.3
hillips 0.3
/ibaux 0.4
heridan 0.4
anders 0.4
houteau 0.4'oole 0.4
arter 2.0
ichland 2.0
allon 2.1

adison 2.6
osebud 3.9

County tax shifts are averages, individual districts can vary greatly within the county. For
example, while Madison County would pay more overall in this scenario, four out of the six districts
in the county would have decreased school mills and pay less.
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