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Dear Chair Jacobson and Members of the Revenue & Transportation Interim Committee: 

During the December 11, 2017, meeting of the Legislative Finance Committee (LFC), we discussed your 
recommendation that LFC work with the Revenue & Transportation Interim Committee (RTIC) on designing 
a study of the state tax structure. 

LFC defined its 2019 Interim Work Plan to include an evaluation of the long-term viability of Montana's 
current tax structure relative to the changing economy. Our goal is to understand the changing economy 
in the state and focus on the impacts the changes will have on both the revenue and the spending sides 
of the economic equation. We are focused on both long-term and short-term solutions that may be 
proposed for either legislative action and/or further study. 

We recognize the expertise and knowledge within the RTIC and do see the benefit of joining the RTIC in 
studying the tax structure within the revenue component of economic change. To that end, we propose a 
joint meeting of our full committees on March 13, 2017. We further propose that a sub-committee of the 
LFC and RTIC meet in January 2017, in advance of the full meeting in March, to get a head start on 
defining the work that the two committees will undertake. During the March meeting, the full committee 
can decide whether it is necessary to continue the sub-committee work or if the work can proceed via the 
work of the full committees. 

The Legislative Fiscal Division will provide staffing, research and scheduling support for the sub
committee. Please let Amy Carlson know who your sub-committee members are and she will facilitate 
scheduling of the January meeting. 

Sincerely, 

rty �a&-�cq_
Representative Nancy Ballance, Chair Senator Cynthia Wolken, Vice-Chair 
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