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Rental Car Sales Tax (15-68-102, MCA) 

1. Model Characteristics 

- The rental car sales tax model is tied to the accommodations tax model.  

 The accommodations tax model estimates revenue from the tax issued on 

Montana lodging receipts. 

- It is assumed that revenue from the rental car sales tax will grow at a similar rate to 

Montana lodging receipts, reflecting the impact of business travelers and tourists. 

- The forecast for rental car sales tax is estimated using the predicted growth rate in 

Montana lodging receipts. 

 Each forecast year of rental car sales tax collections is estimated by applying 

the estimated growth rate from the accommodations tax model to the 

appropriate year of collections in the rental car sales tax model. 

 

2. Model Data 

- Rental car sales tax revenue is obtained from SABHRS.  

 

3. Key Variables  

- Montana lodging receipts. 

 

4. Other Important Points 

- Rental car sales tax revenue is highly reliant on tourism and business travel. Insofar 

as economic conditions affect tourism demand and/or business travel, collections 

from rental car sales tax will likely respond accordingly.  

- The cost of airline travel into Montana is likely to be negatively related to rental car 

sales tax revenue. Lower airfares could induce an increase in long-distance visitors, 

which would likely boost the demand for rental cars. 


