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10-23 REPORT SUMMARY

The Office of the Governor and Lieutenant Governor (office) is provided for in Montana’s
constitution. It oversees and directs the activities of executive branch agencies; is responsible
for planning, preparing, and administering the state budget; provides citizens access to state
government; protects the rights of the mentally ill and developmentally disabled; and serves

as the state’s liaison with state Indian tribes.

Context

The office expended $6.6 million in fiscal year
2008-09 and $6.2 million in fiscal year 2009-10. The
fiscal year 2008-09 expenditures included $630,000 to
replace the engines on the office’s aircraft. Over
97 percent of the office’s funding is from the state’s
General Fund and over two-thirds of its expenditures
are for personal services. The office was authorized
60.07 full-time equivalent (FTE) positions in fiscal
year 2009-10, 30 of which are exempt.

The office categorizes its expenditures in nine
programs, the largest of which are the Executive
Office and Office of Budget and Program Planning.
The other programs are the Lieutenant Governor’s
Office, Citizens’ Advocate Office, Mental Disabilities
Board of Visitors, Coordinator of Indian Affairs, Air
Transportation, Executive Residence, and Centralized
Services.

Results

The first two sections in our audit report discuss areas
where the Governor’s Office should improve its
monitoring of internal controls over office financial
transactions and other agencies’ compliance with
federal ARRA State Fiscal Stabilization Fund
requirements. Expenditure transactions were not
approved in accordance with Governor’s Office policy.
The office had not fully implemented its ARRA State
Fiscal Stabilization Fund monitoring plan and protocol
to comply with federal requirements by June 30, 2010.

The next three sections in our report discuss areas
where the office did not comply with state law. The
office does not appropriately pay travel expenses of
agents returning fugitives from justice. Supplemental
appropriation authority of $110,000 was retransferred
back to fiscal year 2010-11 contrary to state law. Over
the past eight years, the office should have expended
$45,694 in its Air Transportation Special Revenue Fund
account prior to General Fund money.

Finally, we disclose three methods the office uses to
obtain over $230,000 each fiscal year from other state
agencies to fund its activities.

Recommendation Concurrence ‘

Concur 5
Partially Concur 0
Do Not Concur 0

Source: Agency audit response included in final report.

For a complete copy of the report or for further information, contact the
Legislative Audit Division at 406-444-3122; e-mail to lad@mt.gov; or check the website at http://leg.mt.gov/audit.
Report Fraud, Waste, and Abuse to the Legislative Auditor’s FRAUD HOTLINE
Call toll-free 1-800-222-4446, or e-mail lad@mt.gov.




