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The Department of Military Affairs’ operations are funded primarily by 
federal moneys. During fiscal years 2015 and 2016, the department’s federal 
revenues were approximately $55 million and $51 million, respectively. Due 
to the department not accruing revenues in accordance with state accounting 
policy, a $4.3 million misstatement resulted in a modified opinion on the 
2015 Schedule of Changes in Fund Equity. 

Context
The Department of Military Affairs consists of 
eleven programs: Air National Guard, Army 
National Guard, Montana Youth Challenge, 
Director’s Office, Disaster & Emergency 
Services, Disaster Fund, Military Capital 
Construction, Montana Military Family 
Relief, Scholarship Program, Montana Science 
and Technology Academies Reinforcing Basic 
Aviation and Space Exploration (STARBASE), 
and Veterans Affairs.

The department, through the Army and Air 
National Guard, manages a joint federal-state 
program to maintain trained and equipped 
military organizations in readiness for state 
and national mobilizations to active duty. 
In addition to the National Guard, the 
department plans for and coordinates state 
responses in disaster and emergency situations. 
The department manages and cooperates 
with state and federal agencies in providing 
statewide services for discharged veterans and 
their families. 

The department is funded primarily with 
federal funds supporting both personal services 
and operating costs of the Army National 
Guard, Air National Guard, Montana 
Youth Challenge, Disaster & Emergency 
Services, and Military Capital Construction 
programs. The department’s general fund 
supports administrative costs in the Director’s 

The prior audit included six recommendations, 
all of which the department fully implemented. 
During the current audit, we identified issues 
related to federal grant reimbursements and 
revenue and expenditure accruals. We also 
identified noncompliance with state law and 
determined the department was allowing 
cash in its federal fund to remain negative 
for longer than allowed. These issues are 
discussed in the four recommendations in the 
current audit report. 

Recommendation Concurrence

Concur 4

Partially Concur 0

Do Not Concur 0

Source:  Agency audit response included in 
final report.

For a complete copy of the report (16-25) or for further information, contact the 
Legislative Audit Division at 406-444-3122; e-mail to lad@mt.gov; or check the web site at 

http://leg.mt.gov/audit
Report Fraud, Waste, and Abuse to the Legislative Auditor’s FRAUD HOTLINE

Call toll-free 1-800-222-4446, or e-mail ladhotline@mt.gov.

Office and all funding for the Montana 
Guard Scholarship Program, which provides 
scholarships to eligible Montana National 
Guard personnel enrolled as undergraduate 
students. State special revenue funds primarily 
support the Veterans Affairs program with 
revenue from cemetery plot allowances and 
sale of veteran license plates.

Results


