
h**ql" * 
t T, ,.to 1 m d  F1-3-~2-~1--0t-pp i-: iir%i 

DEPARTMENT &? NATURAL - ~ r  p~ 
1 RESOURCES AND CONSERVATION 

REkpcu!. ,D 
Fgb 2 .j;> <? NORTHEASTERN LAND OFFICE '. % j  : j  :' 

R.>P! g3 p: 
-+ &.i%&.%:-t-$2 

210 SIXTH AVENUE 
HAVRE, MONTANA 59501-0868 

January 25, 2006 

TO: Clive Rooney, Area Manager, Northeastern Land Office D N R ~  NELO 
Julie David, Supervisor, Mineral Leasing Section 

FR: Dan Dobler, Havre Unit Manager, Northeastern Land Office 7- 74 
RE: Montana Land & Exploration, hic. - Lessee and Operator 

Oil & Gas Lease 06-35,392-04 
Township 33 North, Range 2 1 East 
Section 16: All 
Blaine County, Montana 
SW Cherry Patch #13- 16 Well (SWSW) 

MAR O 8 2Ot2F 

Mol l ta~~a Land & Exploration, Inc. is proposing to drill and exploratory natural gas well arid 
collstruct an access road into the well site 011 tlie above referenced tract of state land. Montana 
Land & Exploration, lnc. is tlie State of Montana's oil and gas lessee on tliis tract of land and will 
be conductiilg the drilling operations. Montana Land & Exploration, Inc. will bury a pipeline 
across the state land, if the natural gas well is capable of commercial production. 1 conducted an 
on-site review of this project with Trent Sizemore, Agent for Montana Lalid & Exploration, Inc. 
1 have outlined my concerns within the drilling stipulations listed on the attached page. 

E~iclosed yo11 will find an E~ivironmental Assessment Checklist for your review I have 
concluded in tlie Environmental Assessment Checklist. that 110 large-scale or negative impacts to 
tlie state grazing land are expected, as long as Montana Land & Exploration. Inc. follows the 
drilling stipulations tliat I have set in place for this project. Please review the EA Clieckiist, sign 
and date it, and return a finalized copy to me. Please forward a copy of the EA Cliecklist to 
Connie Daruk in Helena, so that she may forward it onto the EQC. I used a global positioning 
system to riiap tlie drill pad area and the access road across this tract of state land. The access 
road wil I come in from the east across an exist~ng two-track trail. Encloyed yo11 will find a GIS 
map with the drill pad area and access road plotted in. I have also enclosed original copies of tlie 
signed surface lessee notice of settlelilent of damages, oil and gas surface damage settlement, and 
a copy of the check sent to you for the surface damage settle~t~ent for the state. I am 
recommending that the Department issue Montana Land cYr Exploration, Inc. a permit to drill an 
exploratory natural gas well and construct an access road across this tract of state land. If you 
have any furthcr questio~is. please contact me at the Havre Unit Office. 

Ericlosures: 

'YN EQUAL OPPORTUNIT\'EMPLOYER" 



CHECKLIST ENVIRONMENTAL ASSESSMENT 

I Proponent: Montana Land & Exploration, Inc., 2100, 101 - 6"' Avenue, S.W., Calgary, Alberta T2P 3P4, Canada 1 

Project Name: Proposed Exploratory Natural Gas Well 
SW Cherry Patch #13-16 Well (SWSW) 

Type and Purpose of Action: Montana Land & Exploration, Inc (ML&E, lnc.) is proposing to drill an exploratory natural 
gas well and construct and access road across a tract of state grazing land. Montana Land & Exploration, Inc. will also 
construct a pipeline to transport the natural gas off the state land, if the well is capable of commercial production. 
Montana Land & Exploration, Inc. is the State of Montana's oil and gas lessee on this tract of state land. The Montana 
Department of Natural Resources and Conservation's (DNRC), Trust Land Management Division (TLMD) is responsible 
for administrating natural gas activity on State School Trust lands. The State of Montana owns the mineral rights and the 
surface on this entire section of land. 

Proposed Implementation Date: February 10, 2006 I 

Location: SW%SW%; Sec. 16, Twp. 33 North, Rng. 21 E 

on the above referenced tract of state land. The 

mineral rights and the surface are owned by the State 

of Montana. Trent Sizemore, Agent for Monrana Land & 

Sxploration, inc. has contacted the state's s~rfaco 

lessee, Lenard 0. Druqge, regarding their ~ntentions 

County: Blaine County, Montana 

I. PROJECT DEVELOPMENT 

to drlll a natural qas well and construct an access 

road lnto the well site across this tract of stare 

land. Damages to the native rangeland resonrce will he 

settled wlth Mr. Druaqe and the State of Montana 

1. PUBLIC INVOLVEMENT, AGENCIES, GRSUPS OR 

INDIVIDUALS CONTACTED: Provide a brief chronology 

of the scoping and ongoing involvement for this 

project. 

wrthin a reasonable time period followinq rhe 

complet~on of the well. if successful, the proposed 

natural gas well would generate additional revenue for 

?he Schcol Trust Fund of Monrana In the Term of 

royalties from the sale of natural gas. 

The Montana Department of Natural Resources and 

Conservation has been petitioned by Montana Land & 

Exploration, Inc. to drill an exploratory natural gas 

well and construct an access road into the well site 

1 ;:. OTHER COYERIIMEPITCL /I.GEIICTES WITH ZORISDICTIOP, I The "Ioniana 3NRC/TLMDr 5 ;  Havrc rlnl t Oiflc~?, Miner; LS I 
LIST OF PERI.IITS !\IEEDED: 

E- 
Manaqement Bureau, and the Montana Board of O!L~ 2r.d 

Gas are the only governmen~al agencies that have 

jurisdiction for this tr:ipe of actlvity on State S c l h o i ~ ~  

Trust land. 
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Actlon Alternative: Gract Montana Land & Exploratlan, 

Inc, permission to drill an e:iploratory natural 72s 

weii and construct an access road into -he well s?re 

an thls tract of State Schooi Trust land. Mrt~gation 

neasures will be used to limit the impact to tie 

natlve rangeiand resource. 

No Action Alternative: Deny Montana Land & 

Exploration, Inc. permission to drill an exploratory 

natural gas well and construct an access road across 

this tract of State School Trust land. The natural gas 

well will not be drilied on thls tract of state land I 

icontlinued on Next Page) 

11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

RESOURCE POTENTIAL IMPACTS 

4. GEOLOGY AND SOIL QUALITY, STABILITY AND MOISTURE: 

Are fragile, compactible or unstable soils 

present? Are there unusual geologic features? 

Are there special reclamation considerations? 

Action Alternative: The proposed natural gas well is 

located approximately 3 miles northeast of Zurlch, 

Montana. Montana Land & Exploration, Inc. will 

dlsturb the soils on this tract of grazing land by 

constructing a well site, access road, and drilling an 

exploratory natural gas well. The proposed natural 

gas well is located on an upland bench wlth silty-clay 

loam soils. The soils In thls area are sultable for 

thls type of activity. Durlng construction of the 

slte, mit;gatlon measures will be used to stockpile 

che tops011 upslope from the prolect, so that it may 

be used for reclarminq the site. The subsoll and 

excessive dlrr wlll be stock plled Ln a separare piie, 

down-slope from the prolect and used first for tlll. 

Montana Land & Exploration, inc. may have to blade 

portions of the exlsting two-crack trall to the east 

Ln order to get the drlll rlq into the weiL slte. 

These areas wlll be reclalmen wlth  he seed T?I.x~:I~F. 

found in the Natural Gas Well Drllllng Stlpu.Ldtrons 

tor chis pro2ect. The topsoll wlll be scraped off and 

Located upslope of the road to c:ontrol eroslon. Ther? 

are no special reclamation conslderatlons tor this 

proposen project. No 11nusilal yeoloqlc features Irr 

present rn the area of disturbance. The Montana DNRC 

has already set up a reclamarlon plan for iecldlmlnq 

the well slte and che trali Lnto the naiuza! qas w e l l .  
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11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

4. GZOLOGY AND SOIL QUALITY, STABILITY AND MOISTLl7E: 

Are fraqlle, compactible or unstable soils 

present? P-re there unusual geologic features? 

Are there speclal reclamation considerations? 

(Continued from Previous Page) 

No Action Alternative: The solls on this tract of 

state grazlng land wlll not he disturbed. ML&E, Inc. 

will not blade a trail across the state Land or drill 

the proposed natural gas well. There will be no need 

for a reclamation plan to reseed t!~e disturbed areas. 

The Montana DNRC will not issue Montana Land & 

Exploration, Inc. a permlt to drill an exploratory 

natural gas well and ccnstrgct an access road across 

this tract of state land. 

WATER QUALITY, QUANTITY AND DISTRIBUTION: Are 

important surface or groundwater resources 

present? Is there potential for violation of 

ambient water quality standards, drinklng water 

maximum contaminant levels, or degradation of 

water quality? 

Action Alternative: The project is expected to have a 

minimal lmpact on the surface and groundwater 

resources found in the surrounding area. Drilling an 

exploratory natural gas well will not impact the water 

qcality, quantity, and distribution in this area. The 

locaticrl of the proposed natural gas well 1s In a 

rural area that is primarily used for livestock 

grazing purposes. There is no potential to violate any 

amblent water quality standards. Drinking water will 

not be contaminaced with this type of activity. The 

water quality will not be degraded. Montana Land & 

Expioratlon, Inc. will re-disrribute the clavs that 

are brought up in the drlllinq process back down Lnto 

the well caslnq. 

No Action Alternative: The waEer quality, quantity, 

ann distrzbution currently found on this tract of 

state Land wlll not be impacLed. The Montana DNRC will 

nor issue Montana Land & E:;ploration, Inc. a permrt to 

clrlll an explorator;~ natural gas well and construct dl? 

access road on this tract of State School Trust Ldnd. 

1 6 .  i I 3  3URiITY: Wiil pollutants gr particulatz be 
I 

produced? Is the prolect ~nfluenced by alr 1 quality reguiations or zones (Class I airshedl? 

I 
Action Alternative: Drlii~ng an exploratory natural 1 

I 
gas well and construcIlnq an access road Into the well I 
slte wlii produce some parzlculates, durlng rhe 

1 1 inltlal drlllinq and consr.r.uction stages. The p r o l e c c  1 
I ( LS no1 ~nfluenced by a;r quaLlty reguiations ,cr zones. 1 

Once the gas well is drlllea and the pad ;s cornplercct. 

the alr qualicy wlll return to normal. There w l 1 . l  !;o 

longer be substantial traffic In and out: 91 '11:s r l - a c r  

u f  state Land, once the prolect has been complerrfl. 

No Act~on Alternative: The alr quality wlli nc,t he 

impacted and no dust particulates wili De produces. ' 
':he Montana 3N3C wlll not ~ s s u e  Nontana Ldnd x 

i 

Z;:plorarlon, 1r.c. a permi t to drill .?:i ezploratory 
i / natsral ?as weil and consrruct an zr-cess road across 
1 / rhls rract of St;te School Trust Land. 
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11. IMPACTS ON THE PHYSICAL ENVIRONMENT I 
7. VEGETATION COVER, QUANTITY AND QUALITY: Will 

vegetative communities be permanently al~ered? 

Are any rare plants or cover types present? 

TP.e vegetative communities found in this area Include 

:he following plants: western wheatgrass (Agropyron 

snlthii) , needle-and-thread (Stipa coma ta) , blue grama 
(Bouteloua gracilis), green needlegrass (Stlpa 

viridula) , threadleaf sedge (Carex filifolia) , 
sandberg bluegrass (Poa secunda), cudweed sagewort 

(Artemisia ludoviciana), fringed sagewort (Artemlsla 

friglda) , dense clubmoss (Selaqinella densa) , silver 
sagebrush (Artemisia cana), and woods rose (Rosa 

woodsii) . 

Action Alternative: The vegetative cornunities In the 

lmrnediate area of the disturbance will be permanently 

altered with this type of project. The proposed 

project area does not contain any rare plants or cover 

types. The area of disturbance is on native rangeland. 

This area is primarily used for livestock grazing 

purposes. The topsoil excavated from the site will be 

stock piled upslope from the project and used last to 

cover the disturbed area. The area of disturbance wrll 

be reclaimed with a mixture of native grasses and 

yellow sweetclover. The reclamation plan seed mixture 

has been laid out as a stipulation in the Natural Gas 

Exploratory Well Drllling Stlpulatlons 

No Action Alternative: The vegetatlve communities 

currently found on this tract of state grazing ldnd 

wlli not be permanently altered. Native grasses, 

forbs, and shrubs wlll not be destroyed. The 

vegetatlve cover, quantity, and quality wlll remaln Ln 

LES natural state on thls tract of state land. The 

copsoil wlll nor be disturbed and there wlil ue no 

need for a reclama~lon plan. No natural gas act1v~ty 

wlli occur on thls cracc of state land at this clme. 

The Montana DNRC wlll not Lssue Montana Land & 

Exploration, Inc. a permlt ro drill an exploratory 

natural gas weii and construcr an access road across 

chls cracc of State School Trust iand. 



CHECKLIST EA 
Page 5 

II I will be reclaimed with a mlxture of native grasses and 1 1  

11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

yellow sweetclover. The area of the proposed project 

is best described as a short grass prairie habltat 

type. Many different types of wlldlife species use 

this area for habitat. The proposed project will not 

8. TERRESTRIAL, AVIAN AND AQUATIC L I F E  AND HABITATS: 

Is there substantial use of the area by Importart 

wildlife, birds or fish? 

have any long-term impacts on the wildlife species I that currently inhabit this area. Wildllfe will be 
able to migrate through this area with minlmal impact. 

Some wildlife species rnay be temporarily [displaced 

Action Alternative: The habicat found within the 

imedlate area of disturbance will be impacted with 

:he construction of a natural qas well and access 

road. The area of disturbance will be small in scope 

and shall be reclaimed [with the terms and conijitions 

outlined in the reclamation plan. The disturbed area 

with all the drilling activity, but once the project 

is completed wildlife will return to normal everyday 

habits. No wildlife species will be permanently 

relocated as a result of ~riis project. The reclamation 

plan to reseed the dlsturbed area back to native 

grasses and yellow sweetclover wlli enhance the 

nabltat by controlling eroslon and prov~dlng 

additional forage for wrldllfe. 

No Action Alternative: The terrescrlal and avlan llfe 

and thelr associated habitats found wlthin thls area 

wlii not he altered. Wildllfe and blrds wlll conEinue 

Lo use this area as habltat. Livescock qrazlng wlil 

continue to be the only authorized surface dctly~lty on 

chis Lract of state idrid. The Montana DNRC will noiI 

lssue Montana Land & Exploration, Inc. a permlr LL> 

drill an exploratory natural gas well and construct an 

access road on thls tract of State School Trust iand 

sensrtlve specles or specles of special concern w:.ll 

be threatened by this project. Llsted, rhreatened, dr 

endanqerea speclo:; wlll be abie to miqrate rhrouqh 

thls area wlth mlnlmal Impact. Thers no conflrrned 

9. UNIQUE, PNDANGEP.ED, FRAGILE OR LIMITED 

ENVTRONMENTAL RESOURCES: Are any federally llsted 

threatened ol endanqerea specles or 'dentifled 

habitar present? Any wetlands? Sensltlve Species 

or Specles of speciai ccncern? 

;ise of riiis area by threatened "r endanqered specles. 

however ~ h e  potentiai of occasional use does exist. 

Action Alternative: The proposed naturs; gas well and 

Access road wlli have a mrnimai Impact on the unique, 

endanqered, traglle, arid Liml Eed envlronmer~tal 

resoilrces presenr Ln th3.s area. There are no wrtiands 

Located ;n the lmedldre area of dlsturbarlcc-. ! lo  

icontlnued on Next Pager I 
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11. IMPACTS ON THE 

3. YTIIQUE, EITCANGERED, FPAGILE OR LIT4ITED 

E:,T'JIPOMMENTAL RESOURCES: Are any federally listed 

threatened or endangered species or identifled 

habi-tat present? Any wetlands? Sensitive Species 

or Specles of special concern? 

10. HISTORICAL AND ARCHAEOLOGICAL SITES: Are any 

historical, archaeological or paleontological 

resources present? 

PHYSICAL ENVIRONMENT 

(Continued from Previous Pagei 

No Action Alternative: The unique, endangered, fragile 

and limlted environmental resources found on thls 

tract of Stace School Trust land will not be impacted. 

The Montana DNRC will not issue Moncana Land & 

Exploration, Inc. a perrnlt to drlll an exploratory 

natural gas well and construct an access road across 

this tract of State School TrusE land. 

Action Alternative: Staff from the Montana Department 

of Natural Resources and Conservation have inspected 

the proposed well site and access road for historical 

and archaeological resources. The proposed well slte 

is located on native rangeland. No visual surface 

features were identified in the immediate area of the 

proposed disturbance. If buried historical or 

archaeological resources are discovered at any time 

during construction of the access road or the well 

site, the proponent will cease all activity and 

contact the MT DNRC's, Havre Unit Office (406)-265- 

5?36. 

No Action Alternative: There are no known historical 

or archaeological resources present in the area 01 the 

proposed project. Unknown hlstoricai. or archaeological 

features buried under the surface wlll not be altered. 

The Montana DNRC will noc Lssue Montana Lznd 

Exploration, Inc. a permlt to drill an exploratorv 

natural gas well and construct an access road across 

thls tract of State School Trust land. 
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11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

11. AESTHETICS: Is the project on a prominent / Action Alternative: The natural gas well wili he a 
topographic feature? Will lt be visible frox 1 prominent topographic feature if the well is capable 
populated or scenic areas? Will there be 

excessive noise or light? 

12. DEMANDS ON ENVIRONMENTAL RESOURCES OF LAND, WATER, 

AIR OR ENERGY: Will the project use resources 

that are limited in the area? Are there other 

activities nearby that will affect the project? 

1 of commercial production. The natural gas well will be 
visibie to the public from the Oberg Road, which 1s 

1 approximately % of a mile to the east. The project is 

located approximately 3 miles northeast of Zurich, 

Montana. The land is primarily used for livestock 

grazing purposes. The project will produce some 

excessive noise during the initial stages of drilling. 

Once the well is drilled, the noise levels will return 

to normal. 

No Action Alternative: The aesthetics that are 

currently found on this tract of state land will not 

be lost. The natural gas well will not become a 

prominent topographic feature. This tract of state 

land will continue to be used solely for livestock 

grazlng purposes and wildlife habitat. No excessive 

noise will be produced by the drilling rig and its 

crew. Wildlife species will not be temporarily 

displaced in this area. The Montana DNRC will not 

issue Montana Land & Explorat~on, Inc. a permit to 

drill an exploratory natural gas well and construct an 

access road on this tract of state Land. 

Action Alternative: This project will demand the 

environmental resources of natural gas and a small 

portion of land for the drlll pad area, access road, 

and pipeline, ~f the weli 1s capable of comrnerclal 

producclon. The demand on the envrronmental resource 

of air and water will be m~nlmal. Once the prolecr LS 

completed, che proponent will reclalm the site, even 

if the well does produce justifiable qas flow. If the 

weLl 1s showing gocd natural gas production, the 

I proponent will need to 1.nscal1 a natural qas pipellne 
to transport the natural gas off the state Lana 

No Action Alternative: There wlll be no demands on rhe 

env~ronmencal resources of Land, water, air, or enerqy 

that cilrrently exist an thls tract of state Ldnd. The 

Montana DNRC wlil nor Lssue Montana Land & 

Eaploratlon, Lnc. a permlr to drlll an eroloratory 

natural gas well and construcr an accsss road on this 

11 1 tract of state iand. 
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11. IMPACTS ON THE PHYSICAL ENVIRONMENT I 

I 13. OTHER ENVIRONMENTLL 30CUMENTS PERTINENT TO TFE 
AREA: Are there other studles, plans or pro]ecrs 

on this tracr? 

Action Alternative: The Montana DNRC wlli contlnue zo 

rzplore ror natural gas resources on tracts of Land 

~ h a r  have mlneral rlqhts ownen by the State of 

Moncana. The mlnera: riqhts belorig co thi. Stdt? of 

Montana and revenue brought Ln from these developments 

wlll con:lnue to be used for educational purposes 

wrthzn the State of Montana's School Trust Fund. The 

MT DNRC wlll continue to explore and develop ndturai 

gas facillcles as Long as they are environmentally 

so2nd. The goal of the Montana DNRC/TLMD is to manage 

the Stare of Montana's trust Land resources to produce 

revenue for the trust beneficraries, whzle cons~der~nu 

envlronmencal factors and protectinq the future 

~ncome-generarlng capacrty of the land. The Montana 

DNRC/TLMD will contlnue to monltor tile surface 

Llcensed grazing acrlvity and set stockrng rates on 

this tract of grazing land every ten years in 

accordance with State of Montzna law. 

No Action Alternative: Thrs project will not impact 

other studles, plans, or projects that the MT DNRC has 

for this tract of land. The Montana DNRC will not 

issue Montana Land & Expiorar:on, Inc. a permlt to 

drili an explorarory natural gas well and construct an 

access road on thrs tract of state land. 

wlrh drllllnq an exploratory natural gas well and 

constructing an access road into the well slce on thls 

tract of state land. MLLE, Inc., its suucontraCrcZS, 

and thelr empinyees assi1rr.e these risks as 0ccupa~:oild~ 

hazarfls. This project will not add co the human heaith 

and safety risks Loxnd Ln chls area. 

111. IMPACTS GI,] THE IIIJI.1AlJ POPTJLATTON 

No Action Alternative: Thc prolect w ~ l l  not ada KO :no 

health or nunan safe~y rls%s tound :n this drse. Y L & E ,  

Inc. wlli not assume any occupatronal hazards n y  noi 

drrllinq the natural qas weli. The Montana DNRC ~1.11 

RESOURCE 

14. HUMAN HEALTH AND SAFETY: W111 :his prolect add to 

healcn and safety risks ~n the area? 

r.or ~ s s u e  Montana Land & Explnratlon, Inc. a permlt 1-n 

drril an exploratory natural aas weli ana constrncr 03 

dccess road on rhls tracr of stare  and. 

POTENTIAL IMPACTS AND MITIGATIOFJ MEASURES 

Actlon Alternative: MLLE, Lnc., ~ t s  subcontractarb, 

and/or thelr employees understand the rlsks assoc~aced 
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15. INDUSTRIAL, COMMERCIAL AND AGRICULTURAL ACTIVITIES 

AND PRODUCTION: Will the prolect add to or alter 

these actialties? 

16. QUANTITY AND DISTRIBUTION OF EMPLOYMENT: Will the 

project create, move or eliminate lobs? If so, 

estimated number. 

Actlon Alternative: Driiilng an exploratory natural 

gas well and constructlnq an access road will create 

new industrial actlvlty on this tract of state Lana. 

If ML&E, Inc. is successfol ln drilling a producinq 

natural gas well: the School Tnlst Fund of Montana 

wlll generate addic~onal revenue throuqh royalties 

from the sale of natural qas. The foraqe production on 

the natlve rangeland will he temporarily reduced, due 

to the well pad disturbance. However, after the 

reclamation process 1s completed, foraqe production on 

tnls tract of grazing land will be enhanced in this 

area. In the long run, the reclamation plan to seed 

natlve grasses back into this area will increase the 

long-term forage productivity and enhance erosion 

control on these soils. 

No Action Alternative: The ~ndustrial, coremercial, and 

aqricultural activities wlll not be altered on this 

tract of scate land. There will be no additional 

revenue qenerated in royalties to the School Trust 

Fund of Montana or for ML&3, Inc. The Montana DNRC 

will not issue Montana Land & Exploration, Inc. a 

permi; to drill an exploratory natural gas well and 

construct an access road on this cract of state Land. 

Action Alternative: The project wlll provide MLLE, 

Inc. with revenue generated by the sale of natural 

gas. The State of Montana's, School Trust Fund wlll 

also benefit from royalties throuqh the sale of 

natural gas. This proJect wlll not move or eliminate 

lobs wrthin the surroundlnq area. The project wlll 

provlde Montana Land & Exploration, Inc.'s employees 

with dddiclonal work. 

No Action Alternative: The quallty and distribution of 

employment wlll not be ~mpacted 1n this area. MontaEa 

Land & Exploration, inc. 1s scheduled to drlll several 

natural gas wells In this arec thls year. Lf :hey are 

not allowed to drlll thls natural gas well they will 

slmply move on to the next weil on the :schedule. The 

Montana DNRC will not ~ s s u e  Montana Land & 

Exploration, Inc. a permlt to drlll an explorarory 

natural gas well and construct an access road on this 

tract of state land. 
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1 7 .  LOCAL AND STATE TA% BASE AND TAX 

REVENUES: W i l l  t h e  p r o j e c t  c r e a t e  o r  e l i m i n a t e  

Montana owns t h e  m i n e r a l  r l y h t s  . Eris.lronmental 

. issessrnent C h e c k l i s t s  :+ill c r in t lnue  t o  be t h e  b d s l s  01 

~ o n c l u s l o r l  f o r  t u t u r e  development 01 CurTher srudy of 

p r o l u c t s  such a s  t h l s .  

Actron Alternative: The p r o j e c t  w i l l  c r e a r e  additional 

t a x  revenue ~ n  E l a l n e  County,  i f  :he w e l l  i s  c a p a b l e  

t a x  r evenue?  

1 8 .  DEMAND FOR GOVERNMENT SERVICCS: W i l l  s u b s t a n t i a l  

t r a f f i c  be added  t o  e x i s t i n g  r o a d s ?  W i l l  o t h e r  

s e r v i c e s  ( f i r e  p r o t e c t i o n ,  p o l i c e ,  s c h o o l s ,  e t c )  

be  needed?  

1 9 .  LOCALLY A.DCP'TED ENVIRONMENTAL PLANS AND GOALS: 

Are t h e r e  S t a t e ,  Countv ,  C i t y ,  'JSFS, BLM, T r l b a l ,  

e t C .  zon ing  o r  manayement p l d n s  Ln e f f e c t ?  

I1 (Continued on Next Pagel 

of c o n n e r c i a l  production. The p r o j e c t  w l l l  have 

impact  on t h e  l o c a l  and s t a t e  t a x  b a s e .  If t h e  1:aturai  

g a s  i s  s o l d  on t h e  open marke t ,  t h e  r evenue  g e n e r a t e d  

from t h i s  w e l l  w l ; i  i n c r e a s e  t h e  l o c a l  and s t a t e  t a x  

b a s e .  

No Action Alternative: The l o c a l  arid s t a r e  t a x  b a s e  

w i l l  remain t h e  same. Tax r evenue  w i l l  n o t  be impac ted  

i n  B l a l n e  County by n o t  d r i l l i n g  t h e  n a r u r a l  g a s  w e l l .  

The Montana DNRC w i l L  n o t  i s s u e  Montana Land & 

E x p l o r a t i o n ,  I n c .  a  p e r m i t  t o  d r i l l  an  e x p l o r a t o r y  

n a t u r a l  gas  w e l l  and c o n s t r u c t  an  a c c e s s  r o a d  on t c . ~ s  

t r a c t  of  s t a t e  l a n d .  

Action Alternatrve: The p r q j e s t  w i l l  c r e a t e  some 

s u b s t a n t i a l  t r a f f i c  d u r i n g  t h e  i n i t i a l  p h a s e s  o f  

d r i l l i n g  t h e  n a t u r a l  g a s  w e l l  and c o n s t r u c t i n g  an  

a c c e s s  r o a d .  ML&E, I n c .  has  been in fo rmed ,  a s  t o  where 

t h e  a c c e s s  r o a d  l n t o  t h e  w e l i  s i t e  w l l l  be  p l a c e d .  

There  i s  an  e x i s t l n g  t w o - t r a c k  t r a i l  t o  t h e  e a s t  c h a t  

a l m o s t  t i e s  i n t o  t h e  p roposed  d r i l l  pad a r e a .  The 

p r o j e c t  w i l l  n o t  c r e a t e  a  demand f o r  government 

s e r v i c e s .  The p r o j e c t  w i l l  n o t  r e q u i r e  t h e  s e r v l s e s  of 

f i r e  p r o ~ e c t i o n ,  p o l i c e .  o r  s c h o o l s .  

No Action Alternative: There  w i l l  b e  no add i . t l ona1  

demand f o r  government s e r v l c e s  on t h i s  t r a c t  o f  s t a t e  

Land. The Montana DNRC/TLMD w i l l  c o n t i n u e  t o  mon l to r  

g r a z l n g  management activity and s e t  s t o c k l n q  r a r e s  fo r  

t h l s  t r a c t  o f  g r a z l n g  l a n d  owned by t h e  S t a t e  of 

Montana. The Montana DNRC w l l l  n o t  I s s u e  Xontana Land 

& E x p l o r a t ~ o n ,  Lnc. a  pezml; ;J d r ~ l l  a c  e x p i o r a r c r y  

n a t u r a l  g a s  w e l l  and c o n s t n l c t  an  a c c e s s  r o a d  on t h i s  

r r a c t  of s t a t e  Land. 

Actron Alternative: The p r o l e c t  w l l l  n o t  L n r e r f e r ?  

w i t h  any o t h e r  Loca l ly  adop ted  environmental p l a n s  o r  

g o a l s  t h a t  t h e  Montana DNRC hds  f o r  t h i s  t l a c t  't 

s t a t e  Land. No zonlng p l a n s  w l i l  be  i n  e f f z c t .  t o r  :he 

cons: ruct lon of t h e  n a t u r a l  g a s  w e l l  o r  d c c e s s  roau .  

The Morlrana DNRC w x i l  c o n t l n u e  t o  exploi -e  a n a  deve lop  

nat:Jral qas  f a c i l l t l e s  on Lands I n  which,  t h e  S t a t e  of 



CHECKLIST EA 
Page I1 

19. LOCALLY ADOPTED !3NTJIP,Gl~IMEI.1TP.L FLANS AND GOALS : 

Are there State, County, (:lty, USFS, ELI?, Trlbal, 

etc. zoning or management plans in effect? 

20. ACCESS,TO AND QUALITY OF RECREATIONAL AND 

WILDERNESS ACTIVITIES: Are wilderness or 

recreational areas nearby or accessed through 

thls tract? Is there recreational potentlal 

within the tract? 

(Continued from Prev~ous Page) 

No Action Alternative: There are no other known 

locally adopted environmental plans or yoals for thls 

tract of state land. The Montana DNRC wrll zontinue to 

work wlth natural gas companies t~ explore and develop 

narural gas production on tracts of land In whlch the 

State of Montana owns the mineral rlghts. Our mlsslon 

at the Montana DNRC is to produce revenue for the 

trust beneficiaries, while considering th? Iong-term 

envlronmental impacts to the land. The Montana DNP,C 

will not issue Montana Land & Explorati~n, Inc. a 

permit to drill an exploratory natural gas well and 

construct an access road on this tract of state land. 

Action Alternative: The proposed natural gas well 1s 

located on a legally accessible tract of srate land. 

The pr~posed project area is accessible to the public 

for recreational purposes by a county road chat runs 

through this tract. This tract of state land does have 

recreati.ona1 potential for huntinq, hiking, and b ~ r d  

watching. The maln recreational activities that occur 

here are hunting and hiking. The natural gas well and  

access road will have a minimal impact on the 

recreational activities that will occur on this tract 

of stare land in the future. 

No Action Alternative: Thls tracc of state Land is 

legally accessible to the publrc for recreational 

purposes. The recreational potential for this cract of 

state land wlll conrinue to remain low to moderare. 

The Montana DNRC does have recreatronal duthorl~'~, 

provided by the Montana Flsh, Wlldl.ife, & Parks on all 

tracts of state I d n d .  '?he Montana DNRC will nor issue 

Montana Land & E~plora?:3~on, I n c .  a permlc to drll.1 an 

exploratory natural gas well and construcK an access 

U road on Lhls Lracr nf s:ate Land. U 



CHECKLIST EA 
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21. DENSITY AIID DISTRIBIJTZON OF POPU1,ATION AND 

HOUSING: Will the pro;ecc add to the population 

and require additional housing? 

22. SOCIAL STRUCTURES AND MORES: Is some disruption 

of native or traditional lifestyles or 

community's possible? 

Actxon Alternative: The prolect will nor add :o the 

population or require additional housiny. The cienslty 

and dlstributlon of population and houslng will 

continue to be low in thls rural area. The project 

will be completed in two to three days and the drill 

crew will leave the site. If the natural gas well 1s 

capable of commercial productlon, ML&E, Lnc. wlll have 

to bury a pipeline to transport the natural gas off 

the state land. This act17r:ty may require the presence 

of MLhE employees for an additional day or two. 

No Action Alternative: The density and dlstrlbution of 

population and housing will continue to remain low In 

this rural ranching and farrnlng community. The Montana 

DNRC/TLMD is the sole agency responsible for any 

surface and subsurface activlty on this tract of state 

land. The Montana DNRC wlll not issue Montana Land & 

Exploration, inc. a permlt to drill an exploratory 

natural gas well and construct an access road on this 

tract of state Land. 

Action Alternative: The project w;ll not dlsrupt any 

native or traditional lltestyles in this community. 

Drllling an exploratory natural gas well and 

constructing and access road wlll not change the 

social structures and mores found in this area 

Natural gas exploration, development, and productlon 

are slowly becomlng somewhat hlgh in this area. M l , & E ,  

Inc. has been responsible tor their actions Ln the 

past and they are wllling to do whatever LC cakes to 

make people happy and get the job done envlronmentaily 

safe. 

No Act~on Alternative: The narlve and traaltlonal 

lifestyles will not be lmpacted In thls rural ranchinq 

dnd farming community. The people who Llve In thls 

area are very much open to natural gas explorarinn. 

development, and productlon on their own Lands. The 

natvrai aas well will not be drllled. ML&E, I nc .  will 

nor have to blade portlons of the exlstlnq two-track 

trall to qet the drlll rlq into the scats Land. The 

native and tradiclonal L~festyles ln thls area will 

contlnue co remain the same. The Montana DNRC will not 

Lssue Montana Land f, Explorat-on, Tnc. ~3 permit to 

drill an exploratory natural qas well ann construct an 

access road on +his tract q f  state Land. 
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23. CULTURAL UNIQUENESS AND DIVERSITY: Will the dctlcr. 

24. OTHER APPROPRIATE SOCIAL AND ECONOMIC 1 

Action Alternative: The proposed natura? qas well wili 

not cause a shift in any of the unique qualities tounc 

ln thls area. No cultural artifacts or surface 

features were observed or noted In the area of 

disturbance. Natural gas productlon is important co 

the people in thls area, because it provides jobs and 

addltlonal income for the people ln the surroundlnq 

communltles. 

No Actlon Alternative: The cultural uniqueness and 

diversicy of thrs area will remaln the same. This 

cract of state land will contlnue to be used for 

wildlife habrtat and livestock grazing purposes, which 

1s admrnistered through a surface lease by che Montana 

DNRC/TLMD. The Montana DNRC will not issue Montana 

Land & Exploration, Inc. a permit to drill an 

exploratory natural gas well and construct an access 

road on this tract of state land. 

Actlon Alternative: The prolect will generate 

additional revenue for the Moncana DNRC/School TrusT 

Fund and ML&E, Inc. through rhe sale of natural qas, 

if the gas well 1s capable of commercial productlon. 

The surrounding communities will benefl: from prolects 

such as this through lodging, qas, and food purchased 

by the drilling crew and ML&E, Inc. 

No Action Alternative: The potential for dddiclonai 

revenue to the State of Montana, ML&E, Inc., and the 

people in the surrounding area will be lost. The 

native grazing land will not be impacted by che 

natural gas well drllllng actlvlty. The Montana DNRC 

will not Lssue Moncana Ldnd & Exploration, Inc. a 

perml: to d r ~ l l  an exploratory natural gas we-: -iIld 

construct an access road across thls tract of Scate 

School Trust Land. There are no other appropriate 

social or economlc circumstances to dlscuss withln 

thrs Env~ronmental Assessment Checklist. 

EA Checklist Prepared By: Dan Dobler Havre Unlt Manager 

Name Title 
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IV. FINDING 

25. ALTERNATTVE SELECTED: 

27. Need for Further Environmental Analysis: 

[ 1 EIS [ ] More Detailed EA [ X 1 No Further Analysis 

EA Checklist Approved By: Cli7e Rooney 

Name 

Area Manager, Northeas tern Land Off- 

Ticle 

Date 



Natural Gas Exploratorv Well Drilling; Stipulations for Oil & Gas Lease No. 35,392-04 

Proposed SW Cherry Patch #13-16 Well (SWSW) - Blaine County, Montana 

1 .  Permittee shall contact the Havre Unit Office. 48 hours prior to any surface activity. 

2. The permittee shall contact the state's surface lessee, Lenard 0 .  Drugge. 48 hours prior to any 
drilling activity. The permittee shall settle all surface damages within a reasonable time period 
following the completion of the well. 

3. The permittee shall be responsible for controlling any noxious weeds introduced 
by the permittee's activity on the state land and shall prevent or eradicate the 
spread of those noxious weeds onto BLM and deeded land adjoining the premises. 

4. This tract may contain buried significant archaeological, historical, or paleontological 
resources. If any of these resources are located, the permittee shall cease all drilling activity and 
contact the appropriate Area Office, Unit Office. and Department Archaeologist in Helena 
immediately. The Department reserves the right to restrict surface activity for the purposes of 
protecting significant cultural resources. 

5. In order to prevent the introduction of noxious weeds on the state land, all equipment used on this 
project must be initially power washed prior to use. 

6. Natural gas drilling activity may occur on dry or frozen ground only. No activity will be allowed 
during muddy conditions. 

7 .  No vehicle oil changes or petroleum disposal shall occur on this tract of state land. 

8. There will be no off-road traffic other than that necessary to accomplish the gas well drilling and 
the construction of an access road to the well site. 

9. All gates will be closed and all fences that are taken down will be repaired as soon as possible. 

10. The topsoil removed from the site must be located upslope of the project. Subsoil, excessive dirt, 
and pit stockpiles must be located down-slope of the project. 

I 1 .  The access road must be kept to a minimal size in order to minimize the impact to the native 
rangeland resource. 

I?-. Turn-aro~inds must be kept to their initial size and they are not to be expanded on. The tear drop 
must he as close to the drill pad as possible. 

13. All disturbed areas shall be seeded with State of Montana Certified or Registered seed. The seed 
mixture shall be planted in the amounts specified in pounds of pure live seed per acre (PLSiacre). 
The seed lnlxture shall consist of 5 Ibs. PLSiacre 'Rosana' western wheatgrass, 5 Ibs. PLSIacre 
'Pryor' slender wheatgrass, 6 Ibs. PLSiacre 'Lodorm' green needlegrass. and 2 Ib. PLSlacre 
yellow sweetclover (seed poundage is to be doubled if area is broadcast seeded). The seeding will 
be repeated until a satisfactory stand is established as determined by the Navre IJnit Ofice.  
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DS-484 
(Rev 6/2005) 

SURFACE LESSEE 
NOTICE OF SETTLEMENT OF DAMAGES 

TO : DEPARTMENT OF NATURAL RESOURCES 
Unit or - Area Office 

ADDRESS : Havre, M'l' 

RE : state  ease # 6015 

I have been informed that Montana Land & Exploration, I ~ c .  

of Glgary, Alberta, Canada is applying 
for department authorization under their oil & gas lease enter onto the 
following State Lands : 

Township 33 North, Range 21 East of the M.P.M. 

Section 16 

for the purpose of Drilling & Completion of a proposed Natural Gas 

Exploration Well 

As the Lessee of the State Land described above, I/(we) understand that if the 
proposed activity is authorized by the department, that I/(we) as leaseholder 
am/(are) entitled to compensation for damages, that may occur to my/(our) 
improvements, crops, or leasehold interest. 

I/(we) also acknowledge that the said compensation, if any, is for actual 
damages only and that compensation should not exceed the actual value of the 
damages to my/(our) improvements, crops or leasehold interest. 

I/ (we), the undersigned hereby state that 

No damages are anticipated. 

Damages are anticipated and compensation has been received based on 
anticipated damages. 

X Damages are anticipated and arrangements have been made for compensa- 
tion. 

Amount of Damage Payment $250.00 (paid or arranged) 

Damages are anticipated and the applicant & I (we) are not able to agree 
cn the value of the danages. Attached 1s a listiny of my/iourj improve- 
ments, crops and/or statement of what portion of my/(our) leasehold 
interest will be damaged and my estimate of value for cornpensable damag- 
es. 

Slgned thls r 20 06 . 

(Lessee) 

(Lessee) (Lessee) 

(NOTE: All persons named on the state surface lease must sign this settlement statement. If a 
person is signing on benalf of another, copies of a Power of Attorney must be provided. 
Additionally, if a person has signed on behalf of an estate, Personal Representative papers must 
also accompany this form.) 



OIL & GAS SURFACE DAMAGE SETTLEMENT 
Department of Natural Resources and Conservation 

Trust Land Management Division 

O&G LEASE # 0(;-35392-04 TRS: T33N-R21 E-Sec. 1 6  COUNTY: Blaine 

STATE OWNS: Surface & Minerals Minerals Only 

P R O P O S E D ~ ~ ~ ~ ~ ~ ~ ~ :  Drill & Complete proposed Natural Gas Exploration Well 

SIJRFACE OWNERKESSEE PAYMENT: $250.00 
(Provide lessee settlement form or 
other acceptable documentation) 

(zero if the state does 
DAMAGE SETTLEMENT DUE STATE: $1,000.00 not own the surface) 

TOTAL DAMAGE SETTLEMENT: $1,250.00 

The above payments are for settlement of damages anticipated from the proposed activity only, and do not constitute 
waiver by the oil & gas lessee or the State of Montana of any legal rights. If unanticipated damages should occur that 
exceed the amount of settlement already paid, the oil & gas lessee remains liable for repair, replacement or compensation 
covering the unanticipated damages. 

I hereby certify that I am a lessee of record or an agent of the lessee of record, and that I am authorized to act on behalf 
of the lessee of record for the purpose of executing settlement of damages for the proposed activity. I acknowledge that 
damage settlement has been made pursuant to the Surface Owner Damage and Disruption Compensation Act (82-10-501 et 
seq., MCA), Administrative Rule (ARM 36.25.217(3) and 36.25.238)), and pertinent provisions of the oil & gas lease. 

Signed this 12th  day of January , 2 0 0 6  

Oil & Gas Lessee or Agent: Phone #: 357-3283 
By: 

Address: P.0. BOX 81 026 

Billinqs, MT 591 08 

Address: 

(Information on Back) 



LONEWOLF ENERGY, INC. WESTERN BANK OF CHINOOK 
P 0 BOX 81026 CHINOOK, MT 59523 

BILLINGS, MT 59108-102.6 93-1071929 
PH (406) 255-0637 
FAX (406) 254-2332 

DNRC - State of Montana 

m,pn,[+ Damage Consideration (SW 8 #I 3-1 6 ) 

LONEWOLF ENERGY, INC. 1 0 6 4 9  

Damage Consideration for Drillsite/Road 
SW Cherry Patch #13-16 (T33N-R21E-Sec.16) 
Lenard 0. Drugge, Surface Lessee 

Drillsite $1,000.00 
Road $250.00 
Lessee -$250.00 

Net Due: $1,000.00 

LONEWOLF ENERGY, INC. 




