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MEMORANDUM 

TO: Clive Rooney, Area Manager, Northeastern Land Office 
Julie David, Supervisor, Mineral Leasing Section 

FR: Dan Dobler, Havre Unit Manager. Northeastern Land Offi 

RE: Iclabzuba Oil & Gas A Family Limited Partnership - Lesse 
Montana Land & Exploration, Inc. - Operator 
State Of Montana Oil & Gas Lease OG-35,394-04 

MAW 2 3 2BO6 

Township 33 IVortli, Range 2 1 East 
Section 36: N%, SW% 
Blaine Coutity, Montana 
SW Cherry Patch #8-36 Well (SENE) 

Montana Land & Exploration, hic. is proposing to drill an exploratory natural gas well and 
construct an access road into tlie well site on tlie above referenced tract of state land. Montana 
Land & Exploration, Ilic. will be conducting the drilling operations on behalf of Iclabzuba Oil & 
Gas a Family Lirnited Partnership, as they are the State of Moiitana's oil and gas lessee. Montana 
Land & Exploration, Inc. will bury a pipeline across the state land, if the natural gas well is 
capable of co~nmercial production. The proposed pipeline route will be inspected for cultural and 
other resource concerns, prior to any surface activity across this tract of state land. I conducted 
an on-site inspection of this project with Trent Sizemore, Agent for Montana Land Sr Exploration. 
Inc. and I have outlined my concerns witliiri the drilling stipulations listed on the attached page. 

Enclosed you will find an Environmental Assessment Checklist for your review. I liave 
concluded in tlie Environmental Assessment ClieckIist, tliat no large-scale or negative impacts to 
tlie state grazing land are expected. as long as ~ o n t a n i  Land & Exploration. Inc. follows tlie 
drilling stipulations tliat I liave set in place for this project. Please review tlie EA Checklist, sign 
and date it, and return a finalized copy to me. I'lease forward a copy of the EA Checklist to 
Connie Daruk in Helena. so tliat she may forward it onto the EQC. I ~ s e d  a global positioning 
system to map the drill pad area on this tract of state land. The access road will conle in from the 
east across an existing two-track trail that almost ties in with tlie proposed well location. 
Enclosed you will find an aerial photo map arid a topographic map with the drill pad area plotted 
in. I am recolnlnending that the Department issue Montana Land & Exploration. Inc. a permit to 
drill an exploratory natural gas well and construct an access road across this tract of state land. If 
you have any fi~rtlier questions. please contact me at the Havre Unit Office. 

Enclosures: 

'AN EQUAL OPPORJl/NIN EMPLOYER" 



Natural Gas Exploratorv Well drill in^ Stipulations for Oil & Gas Lease No. 35,394-04 

Proposed SW Cherry Patch #8-36 Well (SENE) - Blaine County, Montana 

1. Permittee sliall contact the Havre Unit Office, PO Box 868, Havre, MT 59501, (406) 765-5236,48 
hours prior to any surface activity. 

2. The permittee shall also contact tlie State's surface lessee. Joseph Brummer, 48 hours prior to any 
surface activity. The pennittee sliall settle all surface damages with the State of Montana and 
Joseph Drummer. prior to conducting any surface activities on this tract of state land. 

3. The permittee sliall be responsible for controlling any noxious weeds introduced 
by the permittee's activity on the state land and sliall prevent or eradicate the 
spread of those noxious weeds onto deeded land adjoining the premises. 

4. This tract may contain buried significant archaeological, historical, or paleontological 
resources. If any of these resources are located. the permittee shall cease all drilling activity and 
cotitact the appropriate Area Office, Unit Office, and Department Archaeologist in Helena 
immediately. The Department reserves the right to restrict surface activity for the purposes of 
protecting significant cultural resources. 

5.  In order to prevent the introduction of noxious weeds on the state land, all equipmen1 used for this 
project must be initially power washed prior to use. 

6. Natural gas drilling activity ]nay occur on dry or frozen ground only. No activity will be allowed 
during inuddy conditions. 

7 .  No vehicle oil changes or petroleum disposal shall occur on this tract of state land. 

8. There will be no off-road traffic other than that necessary to acco~nplisli the gas well drilling and 
the construction of an access road into the well site. 

9. All gates will be closed and all fences that are taken down will be repaired as soon as possible. 

10. The topsoil removed from the site must be located upslope of the pro-ject. Subsoil, excessive dirt. 
and pit stockpiles must be located down-slope of the project and used First for f i l l .  

1 1 .  The access road must be kept to alninimal size in order to minimize the impact to the native 
rangeland resource. 

12. Turn-arounds must be kept to their initial size and they are not to be expanded on. Tlle tear drop 
must be as close to tlie drill pad as possible. 

13. All disturbed areas shall be seeded with State of Montana Certified or Registered seed. The seed 
mixture sliall be planted in tlie amounts specified in pounds of pure live seed per acre (PLSIacre). 
The seed mixture shall consist of 5 Ibs. PLSiacre 'Rosana' western wheatgrass, 5 Ibs. PLSIacre 
'Pryor' slender wheatgrass, 6 Ibs. PLSiacre 'Lodorm' green needlegrass. and 7 Ib. 13LSIacre 
yellow sweetclover (seed poundage is to be doubled if area is broadcast seeded). The seeding will 
be repeated until a satisfactory stand is established as determined by the Navre Unil Office. 



CHECKLIST ENVIRONMENTAL ASSESSMENT 
Project Name: Proposed Exploratory Natural Gas Well 

S W  Cherry Patch #8-36 Well (SENE) 
Proposed Implementatioo Date: April 15, 2006 

Type and Purpose of Action: Montana Land & Exploration, Inc (ML&E, Inc.) is proposing to drill an exploratory natural 
gas well and construct and access road across a tract of state grazing land in north-central Blaine County. Montana Land 
& Exploration, Inc. will be conducting the drilling operations on behalf of Klabzuba Oil & Gas a Family Limited 
Partnership, as they a re  the State of Montana's oil and gas lessee. The Montana Department of Natural Resources and 
Conservation's (DNRC), Trust Land Management Division (TLMD) is responsible for administrating all mineral activity 
on State School Trust Lands. The State of Montana owns the mineral rights on this entire section of land and it owns the 
surface in the N% and SW% of this section. Montana Land & Exploration, Inc. will have to bury a pipeline to transport the 
natural gas off the state land, if the well is capable of commercial production. The proposed pipeline will be reviewed by 
the Havre Unit Office a t  that time and only if the well is successful and capable of commercial production. 

I I rnlneral rights on this entlre sectlon of iand dre 

Proponent: Montana Land & Exploration, Inc., 2100, 101 - 6"' Avenue, S.W., Calgary, Alberta T2P 3P4, Canada 

Location: SE%NE1A; Sec. 36, T33 North, R21E 

I .  PROJECT DEVELOPMENT 

owned by the State of Montana. Trent Sizemore, Agent 

tor Montana Land & Exploration, Inc. has contacted che 

Stare's surface lessee, Joseph Brurnmer, regardlnq 

cherr lntentlons to drill a naturai gas well and 

County: Blaine County, Montana 

1. PUBLIC INVOLVEMENT, AGENCIES, GROUPS OR 

INDIVIDUALS CONTACTED: Provide a br;ef chronology 

of the scoping and ongoing involvement for this 

pro] ect . 

I I construct an access road into the well sire across 

The Montana Department of Natural Resources and 

Conservation has been petitioned by Mor!tana Land h 

Exploration, Inc. to drlll an exploratory nat.~ral gas 

well and construct an access road lnto the well ;ice 

on the above referenced tract of state land. The 

this tract of state iand. Damaqes to che n&rlve 

rangeland resource are ln the process of belnq settied 

wrth the Havre Unlt Office and Joseph Brurnmer :or chis 

prolect. i: successful, the proposed naturai qas wei! 

woula qenerate additional revenue for MLhE, inc., 

1. OTHER GOVERNMENTAL AGENCIES WIT11 JIIRISDICTION, 

LTST OF PERMITS NEEDED: 

Klabzuba Oil & Gas a Farnll!~ Limltea Partnershrp, dnd 

the Sc!locl Trust Fund of 1Jcnt;ina in :he form of 

royalties from the sale of ndtural qas. 

The Monrana DNRC/TLMD1s; Havre Unlt Office, l9lneral5 

Manaqemenr: Zureau, and the Monrana Board oI 011 dlld 

Gas are che only go-~ernmenral ayencies - h a t  : 1 a T l ~  

jurlsdlction for this cype of actialty cn Sta?:? Scnool 

Trusr Land. Monrana Land & Exploration, inc .  wi.11 need 

ro ootaln a drllllnq perrnrt from the Montana DNRC, 

prlor ro conductlny thls projec: on thls tract ~f 



CHECKLIST EA 
Page 2 

3 .  ALTERNkT177ES CONSIDERED: Actlon Alternatlve: Grant  Montana Land & E x p l o r a t ~ o r ,  

inc. permission t o  d r l l l  an  e x p l o r a t o r y  n a t u r a l  a d s  

w e l l  and c o n s t r u c t  ap  a c c e s s  road  i n t o  t h e  w e l l  s l s e  

on t h i s  t r a c t  of  S t a t e  School  T r s s t  Land. M l r ~ q a t l o n  

measures  w l l l  be  used  :@ l lml :  che l inpact on t h e  

:laElve r a n g e l a n d  r e s o u r c e .  The Montana DNRC w l l l  Lssue 

ML&E, l n c .  a  pe rmi t  t o  d r i l l  an  e x p l o r a t o r y  n a t u r a l  

g a s  we i l  and c o n s t r u c t  an  a c c e s s  road  i n t o  t h e  ; j e l l  

s l t e  on t h l s  t r a c t  of s t a t e  Land. 

No Action Alternative: Deny Montana Land & 

Exploration, I n c .  permission t o  d r i l l  an  e x p l o r a t o r y  

n a t u r a l  qas  w e l l  and c o n s t r u c t  a n  a c c e s s  road  a c r o s s  

t h i s  t r a c t  o f  S t a t e  School  Triusr; Land. The Montana 

DMRC w l l l  n o t  Lssue MLbE, Lnc. a pe rmlc  t o  dr;lL an  

e x p l o r a t o r y  n a t u r a l  g a s  we l l  and c o n s t r u c t  an  a c c e s s  

road Lnto t h e  w e l l  s i t e  on chis t r a c t  o f  s t a r e  Land. 

p r e s e n t ?  Are  t h e r e  unusua l  g e o l o g i c  f e a r ~ ~ r e s ?  

Are t h e r e  s p e c i a l  r e c l a m a t i o n  c o n s i d e r a t i o n s ?  

11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

Montana. Montana Land h E x p l o r a t i o n ,  Lnc. w l i l  

d i s t u r b  t h e  s o i l s  on t h l s  t r a c t  o f  g r a z i n g  Land by  

constructing a  w e i l  s l t e ,  a c c e s s  road ,  and a r l l l l n g  an 

e:ipl .oratory n a t u r a l  g a s  w e l l .  The p r o p o s e d  n a t u r a l  

gas  w e l l  i s  l o c a t e d  on che Er lnqe  o f  t h e  Milk  R l v e r  

V a l l e y  and c o n t a i n s  m o s t l y  c l a y  and  c l a y  loam s o l l s .  

The s o l l s  i n  t h i s  a r e a  a r e  s u i t a b l e  f o r  t h i s  t./pe or 

activity. During c o n s r r u c t l o n  of t h e  s l c e ,  ml . tLaat lon 

measures  w i l l  be used  co stockpile che ~ o w s o ~ l  u p s l c o e  

RESOURCE 

4. GEOLOGY AND SOIL QUALITY, STABILITY AND MOISTURE: 

Are f r a g l l e ,  c o m p a c t i b l e  o r  u n s t a b l e  s o l i s  

from iLne p r o ; e c i .  5 3 0  rildc l t  may be  iised t o r  

r e c l a l m l n g  t h e  s i t e .  The subs011 and  exc:ess lve  d l r t  

w l l l  b e  s t o c k  p i l e d  Ln a s e n a r a t e  pi . ie ,  down-s lope 

from t h e  p r o j e c t  and used t i r s r  f q r  t l l : .  Montana Land 

POTENTIAL IMPACTS 

Actlon Alternatlve: The u roposed  n a t u r a l  q a s  wel-  Ls 

Located a p p r o x l m a ~ e l y  7 m l l e s  n o r t h w e s t  of  Harlem, 

I I 1 i Ei :p lo ra t ion ,  lnc. w i l l  iose ,313 e x l s t l n q  two- t r ack  

: : r a l j  t h a t  a lmos t  t i e s  Ln w1t11 r h e  p roposed  we!; s l r e .  

A l l  disturbed a r e a s  w i l l  be :ecl .almed llnder t h e  rerms 

and conditions found i n  t h e  CIatural  Gas Well  Dr:lllnci 

Stipulations f o r  t h i s  p r o l e c t .  The re  d r e  no s p e c l a ;  

I r ec l ama t lo r ,  considerations f o r  t h l s  p r o j e c t .  No 

unusua l  g e o l o q l c  Leacures  a r e  p r e s e n t  ~ ~ n  -he C I ~ P *  o: 

che  proposed d i sYurbance .  The Montana DNRC nds  dlread',' 

s e t  up a  r e c l a m a ~ l o n  r j i d ! ~  f o r  rec1:alminq t h e  wel-i s i r e  

dnu  t h e  t r a l l  i n r o  t h e  n a t u r a l  q a s  w e l l .  

I I I (Continued on Next Page) I I  
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I TI. IMPACTS ON THE PHYSICAL ENVIRONMENT 

4. GEOLOGY AND SOIL QUALITY, STAaSLITY AtlD MOISTURE: 

disturbed areas. The Montana DNRC will noi: issue 

Montana Land & Exploratlcn, Inc. a permit to drill an 

exploratory natural gas well dnd construct an access 

road Lnto the well sice across this tracr of state 

land. 

(Continued from Prevlous Page 

Are fraqlle, compactible or unstable 5011s 

present? Are there unusual geologic features? 

Are there special reclamation conslderatlons? 

5. WATER QUALITY, QUANTITY AND DISTRIBUTION: Are 

important surface or groundwater resources 

preser.t? Is there potential for violation of 

ambient water quality standards, drinklnq water 

maxlmum contaminant levels, or degradarlon of 

water quaiity? 

No Action Alternative: The soils on this cract of 

state grazing land will not be disturbed. There wlli 

be no need for a reclamation plan to reclaim the 

Actron Alternative: The prolecc 1s expected to have a 

mlnimal Lmpact on the surface and groundwater 

resources found in the surroundl.ng area. Drllllnq an 

exploratory natural gas well wlll not impact the water 

quality, quantity, and distributron In thls area. The 

location of the proposed natural gas well is in a 

rural area rhat is primarily used for l~vestock 

qrazlnq purposes and wlldlife habitar. There is no 

poten~lai to violate any amblent water c~llallty 

standards. Drinking water will not be concamlnated 

with thrs type of activity. The water quallty wlll not 

be degraded. Montana Land 5 Exploration, Inc. will re- 

dlstrlbute the clays that are brought up Ln the 

drlll~nq process back down into the well caslnq 

No Action Alternative: The water quality, quantity, 

and distribution currently found on thrs cract of 

state land will not be rmpacted. The Moctana DNRC will 

nor ~ssue Montana Land & Zxploration, Inc. a ?ermlt zo 

drlll an exploratory natural qas well and construc~ an 

access roaa into well slre across ~ h r s  tracr of Si-aC? 

School Trust land. 

5. AIR QUALiTY: Will pollutants o r  party~~l~dte be 

produced? Is the projecz inf;uenced by drr 

quality regulations or zones [Class I alrshed)? 

Action Alternative: Drill~ng an exploratory naturai 

qas well and constructrnq an access roac into the weli 

sice ?rill produce some part~culares, durrng che 

~nlt:ial drilllnq and construcxlon sta~es. !he prolecr 

is not ~nfluenced by air q u a l ~ ~ y  requiations or zones. 

Once the pad is comwlered and I-hi. rjas wc-li 1s dr~lied. 

r_he alr quallty wlii rerurn to normal. There w1i.l no 

Lrjnqer be substantial traffic in and out of thls rrac: 

, ~ f  srare iand, once !:he project has been completed. 

No Actxon Alternative: The alr quality will no: be 

lmpactea In this area ,inn no dust particulates ;+:I; 

produced. The Montana 3NRC will not issue Montand l6r.a 

& Expioration, Znc. d nermzc co drlll an explorator: 

natural. gas weli and construc7 an access m a d  Lnro ::.:? 

well site across thrs tract 3: srate L ~ n c  
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Are any rare plants or cover types present? 

11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

species : western wheatgrass (Agropyron smi c h l ~ )  , 
needle-and-thread !Stipa comata), blue grama 

iBoureloua gracilisl, green needlegrass !Stipa 

viridula) , threadleaf sedge (Carex Fliif~lid) , 

7. VEGETATION COVER, QUANTITY AND QUALITY: Will 

vegetative communities be permanently altered? 

sandberg bluegrass (Poa secunda) , cudweed sagewort 
(Artemlsla iudovlcldna) , frlnged saqewort (Artemlsla 

frigida) , dense clubmoss (Selaglnella densai , sl.lver 
sagebrush (Artemlsia cana), and woods rose (Rosd 

woodslil . 

The vegetative cornmunlty found in ~ h l s  area of rhe 

proposed drsturbance includes the following plant 

Action Alternative: The vegetative communities in the 

immediate area of the dlsturbance will be permanently 

altered with tnls type of project. The pro3ect area 

does not contain any rare plants or cover types. The 

area of disturbance 1s on natlve rangeland. Thls area 

wlldllfe habltat. The topsoil excavated from the slte 

wlli be stock piled upslope from the prolect and used 

last to reclaim the disturbed area. The area of 

disturbance will be reclaimed with a mlxture of natlve 

I 

grasses and yellow sweetclover. The reclamation plan 

seed mixture has been Laid out as a stipulation in the 

Natural Gas Exploratory Well Drilling Stipulations. 

I I 1s primarily used for livestock grazlng purposes and I I 

No Action Alternative: The vegetative communities 

currently found on this tract of state grazing land 

wrll not be permanently altered. Native grasses, 

I forbs, and shrubs wlil not be destroyed. The II 
vegetative cover, quantity, and qualiry will remaln Ln 

~ t s  inat~iral state. The ropsoil w;ll not be disturbed 

and there wlil be no need for a reclamation plan. No 

natural gas actlvlty will occur on this tract of state 

Land at this tlme. The Montana DNRC will not lssue 

Montana Land h Expioratlon, Lnc. a permlt to drlli dn 

expl.oratory natural gas well and construct an dccess 

road Lnto the well site across thls tracr of State 

School Trust Land. 
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wildlife, birds or [ish? 3.e ccnstructlon of a natural gas well and access 

road. The area of disturbance wiil be small In scope 

and shall be reclaimed with the terms and condlC.lons 

outlined In the Natural Gas Exploratory Weil Drliiinq 

Stipulat~ons. The disturbed drea wlll be reclaimed 

wlth a mixture of natlve grasses and yellow 

sweetclover. The area of the proposed prolect 1s best 

described as a short grass prairie habltat type. Many 

different types of wildlrfe species use this area for 

habitat. The proposed project wiLl not have any Long- 

term Impacts on the wlldliee specles that currently 

inhabit this area. Wildllfe will be able to miqrate 

through chis area wlth mlnlmal impact. Some wildlife 

species may be temporarily displaced with all the 

drilling activity, but once the project is completed 

wildlife will return co normal everyday hablts. P3o 

wildlife species will be permanently relocated as a 

result of this project. The reclamation plan to resee 

the disturbed area Sack to natlve grasses and yellow 

sweetclover will enhance the habitat by controlling 

erosion and providing additional foraqe for livestock 

and wildlife. 

N o  Action Alternative:  The terrestrial ana avlan Llfe 

and thelr associated habltats found wlthin this area 

will not be altered. Wlldlife and birds wrii continue 

to use this area 2s habl:sr. Livestock qrazlng w ~ i L  

contlnue to be the 0ni.f authorized surface actl-Jlty 9 

this tract of state iand. The Montana DNRC wlll not 

issue Montana Land & Exploration, Inc. a permit Zo 

chrea1:ened or endangered specles or identlfled ondanqered, fraqlle, and limited env~ronmentai 

ar Species of speclal concern? located in the ~mmedlate area of disturbance. No 

senslclvp specles or specles of speclal concern w l l L  

ae  threatened by thls prolecr. Listed, threztened, 91 

endanqered specles will be able to ingrate yhrouqh 

rhls area wlth rnlnlmal impact. There 1s no cgnflrmed 

use of chls area by threatened or endanqerea species, 

however the poteritlal of occasional use d c e s  exist. 
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ENVIRONMENTAL RESOURCES: Are any federally liszac 

threatened or endangered speci-es or ~dentlfled 

habitat present? Any wetlands? Sensitive Specles 

or Species of speclal concern? 

11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

No Action Alternative: The unlque, endangered. Eragllc 

and Llnlted environmental resources found on ~ h l s  

tract of State School Trusc land will not be impacted. 

The Montana DNRC wlll nor issue Montana Land & 

9. UNIQUE, EN9TAWGERED, FRAGILE OR LIMITE3 

Exploratlon, Inc. a perrnlc to drlll an exploratory 

natural gas well and construct an access road across 

thls tract of State School Trust land. 

(Cont~nued from Prevlous Page] 

10. HISTORICAL AND ARCHAEOLOGICAL SITES: Are any 

hlstorlcal, archaeologlcal or paleontologlcal 

resources present? 

Actlon Alternative: Staff from the Montana Department 

of Natural Resources and Conservation have ~nspected 

the proposed well site and access road for hlscorlcal 

and arci-iaeological resources. The proposed well slte 

11 I is located on natloe rangeland. No visual surface 
features were identified in the immediate area of the 

proposed disturbance. If buried historlcal or 

archaeological resources are discovered at any time 

durlng construction of the access road or the well 

slte, the proponent will cease all activity and 

contact the MT DNRC's, Havre IJnit Office (406)-265- 

No Action Alternative: There are no known historlcal 

or archaeological resovrces present in the area of the 

proposed project. Unknown historical or archaeologlcal 

features buried under che surface will not be alrered. 

The Montana DNRC will not issue Montana Land b 

Exploratlon, Inc. a permlt to drlll an expioratory 

natural gas well. and construct an access road across 

thls tract of State School Trust land. 
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11. IMPACTS ON THE PHYSICAL ENVIRONMENT I 

11. AESTHETICS: is the prolect on a prominent 

topographic feature? Will it be vlsible from 

populated or scenic areas? Wlll there be 

excessive noise or light? 

Action Alternative: The narural gas well w:li be a 

prominenr topograph~c feature if the well 1s 

scccessrul and capable of commerc~al productlon. The 

natural gas well will be visible to the pub11.c from US 

Hwy. 2, which is approximately % of a mile to rhe 

south. The pro3ect is located approximately 7 mlles 

northwest of Harlem, Montana. The Land is primarily 

used For livestock grazing purposes and wildllfe 

habltar. The prolecr will produce some excessive nolse 

throughout the enelre process of drilling the natural 

gas well. Once the well is drilled, the noise levels 

wlll return to normal In this area. 

No Action Alternative: The aesthetics that are 

currently found on :his tract of state land wll1 nor 

be lost. The natural gas well will not become d 

prornlnent topographic feature. Thls tract of state 

Land will continue KO be used solely €or Livestock 

grazing purposes and wildlife habitat. No excessive 

nolse will be produced by the drilling rig and its 

crew. Wildlife species w ~ l l  nor be temporarily 

dlspiaced in this area. The Montana DNRC will noc 

issue Montana Land h Exploration, Inc. a permit to 

drill an exploratory natural gas well and construct an 

access road on this tract of state land. 

?2. DEMANDS OM ENVIRONMENTAL RESOURCES OF LAND, WATER, 

AIR OR ENERGY: Will the project use resources 

that are llmited in the area? Are there other 

activities nearby that will affect the pro-ject? 

Actlon Alternative: Thls project will demand the 

envlronnental resources of natural gas and a small 

portLon of land for che drill pad area, access road, 

and pipeline, if the well is capable of comrnerclal 

productlon. The demands on the envlronmentai resources 

3f dlr and water wlll be mlnlmal. Once the pro]ecL is 

completed, the proponent will reclaim zhe site, even 

lf the well does produce justifiable gas flow. If rhe 

well 1s showlng good nacural gas productic,n, the 

propopent will need to bury a nacural gas plpellne to 

transport the nacaral gas off the state land. 

No Action Alternative: There wlll be no demands on che  

env~ronmentai resources of land, water, alr, or energy 

that currently exlst on chls tract of state Land. The 

Montana DNRC wlll not Issue Montana Land & 

Explorarion, Inc. a permlt to drlll an exploratory 

natural gas well and consrruct an access !"odd on thls 

rract of state land. 
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I 
11. IMPACTS ON THE PHYSICAL ENVIRONMENT 

13. OTHER ENVTP~ONMENTAL DOCUMENTS PERTINENT TO THE 

AREA: Are there other studies, pians or prolects 

on this tract? 

Action Alternative: The Montana DNRC will contlnLe co 

explore for natural gas resources on tracts of i,inci 

that have mineral rights owned by the State of 

Montana. The mineral rlqhts belong to the State of 

Montana and revenue brought In from these developments 

wlll continue to be used for educational purposes 

within the State of Montana's School Trust Fund. The 

XT DNRC will continue to explore and develop natural 

gas facilities on state land, as long as they are 

environmentally sound. The goal of the MonLana 

DNRC/TLMD is to manage the State of Montana's crust 

Land resources to produce revenue :or the trusr 

beneficiaries, whlle cons~derlng environmental factors 

and protectlnq the future income-generating capacity 

of the land. The Montana DNRC/TLMD will continue to 

monitor the surface licensed grazing actlvlty and ser 

stocklng rates on this tract of grazing Land every cen 

years ln accordance with State of Montana Law. 

No Action Alternative: This project will not impact 

other studles, plans, or pro]ects that the MT DNRC has 

tor this tract of land. The Montana DNRC will nor 

Issue Montana Land & Explorarion, Inc. a permlt to 

drill an exploratory natural qas well and construct dn 

access road on this tract of state Land. 

111. IMPACTS ON THE HUMAN POPULATION 

RESOURCE 

14. HUMAN HEALTH AND SAFETY: Wlll this project add to 

health and safety risks in the area? 

POTENTIAL TMPACTS AND MITIGATION MEASURES 

Actlon Alternative: ML&E, inc., its subcontractors, 

and/or thelr employees understand the risks associated 

with drllllng an exploratory natural gas well and 

constructlnq an access road into the well site on thls 

tracc of stare land. ML&E, Lnc., its subcontractors, 

dnd t:!ielr employees assume these risks as occuwationai 

hazards. Thls nroject wrll nor add to the hunan health 

and safety rlsks found in thls area. 

No Action Alternat~ve: The project wiil not add to rh- 

healcn or human safety r ~ s k s  found 12 t:hls area. ML&E. 

Inc. w ~ l l  not assume dny occupational hazards by nor 

drlllinq tne narilral gas well. The Montana DN?C wlll 

nor ~ssue Montana Land h E:iploratlLon, Lnc. a permlr +ii 

nrlll an exploratory natural gas well and construct en 

dccess road on this tract of state land. 
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i5. INDUSTRIAL, COMMERCIAL AND AGiiICULTURAL ACTITITTIES 

AND PRODUCTION: Wili the prolecr add to or a l t e ~  

these activities? 

16. QUANTITY AND DISTRIBUTION OF EMPLOYMENT: Will the 

project create, move or eliminate jobs? If so, 

estimated number. 

Actlon Alternative: Drllll.nq an ?xpioracory natura? 

gas well and constructing an access road will create 

new industrial activlcy on thls cract of stace land. 

If ML&E, Inc. 1s successful In drilling a producing 

natural gas well; the School Trust Fund of Montana 

w;ll generate addltiondl revenue through royalties 

from the sale of natural gas. The forage production ,2n 

the native rangeland will be temporarily reduced, due 

to the well pad disturbance. However, after the 

reciamatlon process is comoleted, forage production on 

rhis cract of grazlng Land will be enhanced Ln this 

area. In the Long run, the roclamatlon plan co seea 

natlve grasses back into thls area will increase che 

Long-cerm forage productivity and enhance eroslon 

control on these soils. 

No Action Alternative: The industrial, commercial, and 

agricultural act~vicies will not be altered on this 

tract of state land. There will be no ddditlondl 

revenue generated in royalties to the School Trust 

Fund of Montana or for ML&E, Inc. The Moncana DNRC 

will not issue Montana Land & Exploration, Inc. a 

permit to drill an exploratory natural gas well and 

construct an access road on chis tracr of state Land. 

Action Alternative: The prolect will provide ML&Z, 

Inc. wlth revenue generated by the sale of narural 

gas. The State of Montana's, School Trust Fund wlll 

also benefit from royalties rhrough the sale of 

natural gas. Thls projecr -dill not move or eliminate 

jobs within the surrounding area. The pro]ect will 

provide Montana Land & Exploratlon, Inc.'s employees 

wlth additional work. 

No Action Alternative: The quality and distribution of 

employment wlli nor be impacted rn chls 6rea. !!Iontarla 1 1  
Land & Exploratlon, Inc. 1s scheduled to drlll several 1 
natural qas wells Ln thls drea chls year. If they are 

nor ailowed to drlll thls n a t u r a l  jas well they wlli 

slnply move on co the next well on the schedule. The 

Moncana DNRC will not issue Monrana Land & 

Zzplorac:on, Inc. a permit to drill an exploratory 

natural gas well ana construct an access road on this I 
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17. LOCAL APIG STATE TAX BASE AND TAX 

REVENUES: Will the project create or eliminate 

18. DEMAND FOR GOVERNMENT SERVICES: Will substantial 

traffic be added to existing roads? Will other 

services iflre protection, pollce, schools, etc) 

be needed? 

19. LOCALLY FDDPTED ENVIRONMENTAL PLANS AND GOALS: 

Are there State, County, City, USFS, BLM, Trlbal, 

Action Alternatzve: The prolect wlll create addltlonal 

tax revenue In Blaine Coucty, lf the weil 1s capable 

of commercial production. The pro:ect will have an 

Impac? on che local and state tax base, LI the well 1s 

successful. If the natural gas is sold on the open 

market, the revenue generated from thls well wlll 

Lncrease the Local and state tax base. 

No Actzon Alternative: The Local and state tax base 

will remaln the same. Tax revenue wlll not be impacted 

Ln Blalne County by not dr~lllny the naturai uas well. 

The Montana DNRC wlll nor lssue Montana Ldnd & 

Exploration, Inc. a permit to drill an exploratory 

natural gas well and construct an access road on thls 

tract of state land. 

Action Alternative: The project wlll create some 

substantial craffic during the initial phases of 

drilling the natural gas well and constructing an 

access road. ML&E, Inc. has been informed, as to where 

the access road into the well slce will be placed 

There is an existlng two-track trail to the east that 

almost ties into the proposed drill pad area. The 

prolect will not create a demand for government 

servlces. The project will nor require the services of 

fire protectron, police, or schools. 

No Action Alternative: 'There wlll be no additional 

demand for government servlces on this tracr of sEate 

land. The Montana DNRC/TLMD will continue :o rnonlror 

grazing management activrty and set stocking rates for 

this tract of grazing land owned by the State of 

Montana. The Moncana DPIRC wlll not lssue Montana Ldnd 

& Exploration, Inc. a pernlr co drlll an expioracory 

natural gas well and construct an access road on this 

tracr of state land. 

Action Alternative: The project will not interfere 

with any other locally adopted env-ironment~l nLans or 

rjoals :hat :he Montana DNRC has for ~h1.5 i:racc 3f 

state Land. No zonlnq plans wlll be Ln effect for 'c3e 

construction of the natural gas well or access roaci. 

The Montana DNRC ~1.1: conrlr.ue to explore and develop 

natural qas facllltles on Lands in whlcn, the State or 

Montana owns the mlnerai rlqht;. Environmental 

Assessment Check.llsts wlil contlnue to he the basls o F  

conclusion for tuEure rieveioprnens or iurcher scud'{ of 

projects such as this. 

I icontinued on Next Page) I I 
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L 9 .  LOCALLY ADOPTED ENVIRONKENTAL PLANS AND GOALS: 

ALe there State, County, Clty, USFS, ELM, Trlbal, 

etc. zon:?g or management plans ,n effect? 

20. ACCESS TO AND QUALITY OF RECREATIONAL AND 

WILDERNESS ACTI'JI:ISS: Are wilderness or 

recreatlonal areas nearby or accessed through 

this tracE? Is there recreatlonal potential 

withln the tract? 

(Cont~nued from Prev~ous Paqe) 

No Action Alternative: There are no other known 

:oc?illy adopted envrronmentai pldns or qoals ?or this - ." LLact of state land. The Montana DNRC wlll contlnue to 

work wltn natural gas companies K O  explore and develop 

nat!~ral gas production on tracts of iand In whlch the 

State of Montana owns the mineral rights. Our misslcn 

at the Montana DNRC is to produce revenue for the 

trust beneficiaries, wh11e conslderlnq the long- tern 

envlronmental impacts to the Land. The Montdnd DNKC 

wlll not issue Montana Land & Expioratlon, Inc. d 

permit to drill an exploratory nacural gas well dnd 

construct an access road on this tract of state land 

Action Alternative: The proposed natural gas well is 

located on a leqally accessible tract of state Land. 

The proposed project area 1s accessible to the publ.~c 

for recreational purposes vla US Hwy. 2. Thls tracr of 

state land does have recreatlonal potential for 

( hunting, hiking, and bird watching. The m a ~ n  

recreational actinties that occur here are huntlng 

and hiking. The natural gas well and access road wili 

have a minimal impact on the recreatlonal activl tles 

that wlll occur on this tract of state land In the 

funure. 

No Action Alternative: This tract of state Land is 

Legally accessible to the pubilc for recreationai 

purposes. The recreational potential for this tract of 

state land wili continue to remain low to moderate. 

The Montana DNRC does hare recreationai author~ty, 

provided by the Moncana Tish, Wildlife, & Parks an ail 

tracts of state land. The Montana DNRC wrll ~ o l  Lssue 

Montana Land & Explorarlon, Inc. a perrnli to drill an 

exploratory natural gas well and construct ;n access 

road on thls tracr of state land. 
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21. DENSITY AND DISTRIBUTION OF ?CPULATION AND 

HOUSING: Wlli the prolect add to :he population 

and requlre additional hcusrng? 

22. SOCIAL STRUCTURES AND MORES: Is some disruption 

of native or traditional lifestyles or 

community's possible? 

Action Alternative: The projecr id111 not add to the 

r,cp.ilation or requlre addlrior.a; housing. The densrty 

and drstributlon of population and housing wlll 

contlnue to be low in this rural area. The project 

wlll be completed In two to three days and the drill 

crew wlll leave the site. Lf zhe naturai gas well is 

capable of commercial producr-ion, ML&E, Inc. wi1.l hdve 

to bury a plpeline to trapsport the natural gas c:! 

the state land. T h ~ s  actlvlty may requlre che presence 

of ML&E employees for an addrtional day or two. 

No Action Alternative: The density and distribution of 

population and houslnq will continue to remain low l n  

this rural ranchlng and farmlng community. The MCntacd 

DNRC/TLMD is the sole agency responsible for any 

surface and subsurface activity on this tract of scare 

Land. The Monrana DNRC will not issue Montana Land & 

ExpLoration, Inc. a perml~ to drlll an exploratory 

natural gas well and construct an access road on this 

tract of state land. 

Action Alternative: The project wlll not dlsrupt any 

native or tradltlonal lifestyles in this community. 

Drllling an exploratory natural gas well and 

constructing and access road will not change the 

social structures and mores found in this area. 

Natural gas exploration, development, and productron 

are slowiy becoming somewhat hlgh rn this area. ML&E, 

Inc. has been responsible for rheir actions in the 

pasr and they are willing to do whatever it takes to 

make people happy and get the lob done envlronrnentally 

safe. 

No Action Alternative: The native and traditional 

lifestyles wlll not be impacted in thls rural ranchlnq 

and farmlna community. The people who L ~ v e  in this 

area are very much open to natural gas exploration, 

development, and production on r.heir own lands. The 

natural gas well wll: not be drllled. The nati~re and 

traditional Llfestyies In thls area will contlnu~, To 

remaln the same. The Montana DNRC wrll not lsslie 

Montana Land h Esploratron, Inc. a permit to drlll dl1 

esplorator;? natural gas well dnd construct an access 

road on chis tracE of state land. 
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features were observed or noted Ln the area of 

disturbance. Natural gas productlon is important to 

the people in this area, because 1: provldes lobs and 

ddditlonal income for the people in the surroundi.ng 

communities. 

AND DIVERSITY: Will the acclon 

cause a shlft in some unique quality of rhe area? 

No Action Alternative: The cultural uniqueness dnci 

d~verslty of this area wlll remain the same. This 

Act~on Alternative: The proposed nacural gas well wlLl 

not cause a shift In any of the unique quailties found 

In thls area. No cultural artifacts or surface 

24. OTHER APPROPRIATE SOCIAL AND ECONOMIC 

CIRCUMSTANCES: 

II 
wildlife habitat and livestock qrazlng purposes, which 

is administered through a surface lease by the Montana 

DMRC/TLMD. The Montana DNRC wl1.l not lssue Montana 

I cract of state land will contlnue to be used for I I 

Land & Exploration, Inc. a permit to drill an 

exploratory natural gas well and construcr an access 

road on this tracr of stare Ldnd. 

Action Alternative: The project will generate 

additional revenue for the Montana DNRC/School Trusc 

Fund and ML&E, Inc. chrough the sale of natural gas, 

lf the gas well is capable of commercial productlon. 

The surrounding communities will benefit from projects 

such as thls through lodging, gas, and food purchased 

by the drilling crew and MLsE, Inc. 

No Action Alternative: The potential for additional 

revenue ro the State of Montana, ML&E, Inc., and the 

people in the surrounding area will be lost. The 

native grazing land will not be lmpacted by the 

natural gas well drilllng activity. The Montana DNRC 

wlll not issue Montana Land & Exploration, Inc. d 

oermit to drlll a n  expioratory nat>~ral 3as well and 

I I I construct an access road across this tract of State 1 1  
School Trust Land. There are no other appropriate 

soclal or economic circumstances :o discuss withln 

th;s Environments: Assessment Checkiist. 

EA Checklist Prepared By: Dan Dobler Navre Unit Manager 

Name Tltle 
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IV. F I N D I N G  

25. ALTERNATTVE SELECTSD: 

- 

26. SIGNIFICANCE OF POTENTIAL IMPACTS: 

b. S . T .  

I 

27. Need for Further Environmental Analysis: 

! J EIS [ ] More Detailed EA 

EA Check.llst Approved By: Clive P.ooney 

Name - 
Area Manager, Northeastern Land ( E g  

Tltle 
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