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and operator ffi ffiffiffiffiWffiffim
Township 3l North. Range 18 East. M.P.M.Secrionl6:Alt : ApRgg2006
Blaine County, Montana
State #16-e weu (NE%sE%) LEGfSLAT|VE ENVTRONMENTAL

Devon Energy Production company, LP is proposing to dritl an exploratory naturat *"f9,LI?LgHl$F .t
an access road into the well site across the above referenced tract offee agricultural land. The State of
Montana owns the mineral rights in the south half of Section 16. However, the surface is owned by Eugene
Monson. I conducted an on-site inspection of tle proposed natural gas well and access road with Brent
Sande, Landman for Devon Energy. Devon Energy had originally planned to drill the State #16-16 well in
the (SESE) portion of this section, but the location was moved to the (NESE) and became the State #16-9
well. Brent and I discussed environmental concems, reclamation procedures, and surface damage
settlement issues that we had for this project. Eugene Monson is the surface owner in the area of the
proposed disturbance and has been notified about the location ofthe proposed well site and access road
across his agricultural land. Devon Energy is currently in the process of settling damages to the cropland
resource with Eugene Monson. I will forward the signed notice of settlement for damages to you once it
has been finalized.

Enclosed you will find an Environmental Assessment Checklist for vour review. I have concluded in the
EA Checklist that minimal negative"environmental impacts are expected with this type of project occurring
on agricultural land. I have outlined my concems and listed the mitigation measiures that must be
implemented for the reclamation of this natural gas well site. These mitigation measures are found within
the drilling stipulations listed on the attached page. Please review the EA Checklist, sign and date it, and
return a finalized copy to me. Please forward a copy of the executed EA Checklist to Connie Daruk in
Helena" so that she may forward it to the Environmental Quality Council. I used a Trimble global
positioning system to map the well pad on this tract of land. Enclosed you will find rwo GIS maps with the
natural gas well pad plotted in.

I am recommending that the Department issue Devon Energy Production Company, LP a permit to drill the
State #16-9 (NESE) natural gas well and construct an access road into the well site across the above
referenced tract of fee land. If you have any further questions regarding this matter, please contact me at
the Hawe Unit Office and I will be glad to assist you.

Enclosures: EAChecklist/DrillingStipulations/GlSMaps

AN EQUAL OPPORruNIW EMPLOYER'
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Project Name: Proposed Exploratoly Natural Gas WeIl
State #16-9 Well (NESE)

Proposed Implementation Date: June 15,2006

Proponent: State of Montana Oil & Gas Lessee and Operator - Devon Energy Production Company, LP
C/o Brent Sandeo PO Box l644oHavre, MT 59501

Type and Purpose of Action: Devon Energy Production Company, LP is proposing to drill an exploratory natural gas well
and construct an access road into the well site across a tract of agricultural land. The State of Montana owns the mineral
rights in the south half of Section 16 and the surface is owned by Eugene Monson. The Montana Department of Natural
Resources and Conservation @NRC), Trust Land Management Division (TLMD) is the agency responsible for
administrating all mineral activity on lands that have mineral rights held by the State of Montana. If the natural gas well is
capable of commercial production, Devon Energy Production Company, LP wilt have to bury a pipetine to transport the
natural gas off to market. Devon Energy Production Company, LP must obtain a permit to drill the State #16-9 well from
the Montana DllRC, prior to conducting any dritting acfivities on this tract of agricultural land.

Location: NE74,SE74, Sec. 16, T31N, R18E County: Blaine County, Montana

I. PROJECTDEVELOPMENT

1. PUB],IC INVOLVEMENT, AGENCIES, GROUPS OR

INDMDUAIS CONTACTED: Provide a brief chronology
of the scoping and ongoing involvement for this

The Montana Department of Natural Resources and
Conservation has been petj-tioned by Devon Energy
Production Company, LP to drilL an exploratory natural
gas r^'el-l and construct an access road into the well
site across the above referenced tract of agricultural
land. The State of Montana owns tfre rn-ineral rights and
the surface is owned by Eugene Monson. Brent Sande,
tandman for Devon Energy has contacted Eugene Monson,
regarding their intentions to drilL a natural gas weJ-l
and construct an access road into the we]-]. si-te across
this tract of agricultural land. If the natural gas
weLL is capable of consnercial production, Devon Energy
will bury a pipeline to transport the natural gas off
to market. Damages to the agri-cultural land will be
settled wi-th the Eugene Monson within a reasonable
ti-me perj-od following the completion of the naturaf
gas wel1. If successful, the natural gas well will
generate additional revenue for the State of Montana's
School" Trust Fund and Devon Enerqy in the form of
royal-ties from the sale of natural gas.

2. OTHER GOVERNMENTAIJ AGENCIES WITH JURISDICTION,
LIST OF PERMITS NEEDED:

The Montana DNRC/TLMD's; Havre Unit Offj-ce, Minerals
Manaqement Bureau, and the Montana Board of Oil- and
Gas are the only governmental agencies that have
-irrrisdiction for l-hic trma ^f :^tiviri' On l-andS that
have rnineral riqhts tied to the State School Trust
Fund. Devon Energy Production Company, LP will- need to
obtain a pernuit to dril-l the State #16-9 well from the
Montana DNRC, prior to conductj-ng any surface
activities on this tract of aqricultural land,
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ALTERNATIVES CONSIDERED : .Action ALternative: crant Devon Energy permj_ssion to
dril-l- the State #16-9 gas well and construct an access
road into the well si-te across this tract of fee
agricultural land. Mitigation measures wil-l be used to
limit the impact to the agrj-cultural resource and
control futuie erosion problems. The Montana DNRC !riL1
issue Devon Enerqy Production Company, LP a permit to
drill the State #16-9 gas well and construct an access
road into the we]l site across this tract of fee
agricuLtural land.
No Actj.on Alteraative: Deny Devon Energy permission to
drill the State #16-9 gas we]-l- and construct an access
road across this tract of fee agrj-cultural land. The

Montana DNRC wilL not issue Devon Energy Production
Company, LP a pernit to dri11 the State #16-9 well and
construct an access road into the well. site across
this tract of agricuJ.tural- .l-and.

rI, TMPACTS ON TIIE PI{YSICAL EIWTRONMEMT

RESOURCE POTEIil|IAL IMPACTS

4. GEO],OGY AND SOIL QUALITY, STABITITY AND MOISTURE:
Are fragile, cornpactible or unstable soils
present? Are there unusuaL qeologic features?
Are there special reclarnation considerations?

Action Al.ternative: The proposed naturaJ- gas well is
located apploximately 12 niles southwest of Chinook,
Montana. Devon Energy wi-ll disturb the soj-ls on this
tract of agricultural land by dril].ing an exploratory
natural qas weLl and constructing an access road into
the weLl sj.te across this tract of agricultural- .l-and.

The proposed natural gas welL is l-ocated on gently
roJ-ling to nearly flat, dryland agricuJ-tura] Land that
has silty-clay loam soi-ls. The soils located withj.n
the area of the proposed disturbance are suitable for
this type of activity. During construction of the
site, mitigation rneasures will- be used to stockpj-le
the topsoil upslope from the project, so that it may

be used for reclairulng the site. The subsoil and

excessi.ve dirt wiLl be stock piLed in a separate pile,
down-s1ope from the project and used first for fill.
There are no specj-a1 reclamatj-on consi.derations for
lhe project, No unusual geologj-c features are present
in the area of the proposed disturbance. The Montana
DNRC has already set up a recl-amation plan for
reclaiming the well si-tes and the access roads, if the
wells are not capable of conunerci-al production.

(Continued on Next Paqe)
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II. IMPACTS ON TIIE PIIYSICAL E\IVIRONMENT

4. GEOLOGY AND SOIL QUALITY, STABILITY AND MoISTURE3
Are fragile, compactibLe or unstable soils
present? Are there unusual geologic features?
Are there special reclamation consideratj_ons?

(continued f,lom Previous Paqe)

No Action Alteraati.ye: The soils on this tract of
agricultural land will not be disturbed, The Montana
DNRC will not issue Devon Energy a reclamatj_on plan
for thj-s project. The Montana DNRC wiLl not issue
Devon Energy Production Company, Lp a pernrit to driL].
the State #16-9 wel]. and construct an access xoad into
the well site on thj-s tract of agricultural land. The
State of Montana's School Trust Fund and Devon Energy
will not receive potential royalty palrments from the
sale of natural gas.

WATER QUALITY, QUANTITY AND D]STRIBUTIoN: ATe
important surface or groundwater resources
present? Is there potential for violation of
ambient water gual-ity standards, drinking water
maximum cont.arn-i.nant 1eve1s, or degradation of
water quality?

Action AJ.ternative: The project wilJ. have a minimal
impact on surface and qroundwater resources in the
surrounding area. Drilli-ng an exploratory natural gas
well will not impact the water guality, quantity, and
distribution found in this area. The proposed natural
gas well is Located in a rural area that is prirnarily
used for .l-ivest.ock gtazlng purposes, agriculturaL
production of smaI1 grains, and wildlife habj-tat.
There is no potenti.al to violate any ambi-ent water
quality standards with this project. Drinking water
wiLJ. not be contan'inated with this type of activity.
The water gualit.y will not be degraded in this area.
Devon Energy's subcontractors wj.LL use water from an

adjacent reservoir on deeded land for drilling the
naturaL gas hre].]..

No Action A1tornatilre: The water quality, quantityr
and distri.bution currently found on this tract of
agricultural land $ril1 not be altered. Devon Enelgy's
subcontractors wil-l not use water from an adjacent
reservoir on deeded Land to drill the natural gas

wel1. The Montana DNRC will not i.ssue Devon Energy
Production Company, LP a perrn-it to drill the State
#16-9 well and construct an access road into the weLl
site across this tract of agricultura]. land. The State
of Montana's School Trust Fund and Devon Energy will
not receive potentiaL royalty palments from the saJ.e

of natural gas.
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rI. IMPACTS ON TI{E PI{YSICAL EIWIRONMEIVT

AIR QUALITY: wiI.l_ pollutants or particulate be
produced? Is the project i_nfluenced by air
qualj-ty reg|u]-ations or zones (CLass I airshed) ?

Action Alternative: Drilling an exploratory natural
gas well and constructing an access road into the well
site will produce some dust particul-ates, throughout
the entire process of buiJ-di-ng the well si"te and
drilling the naturaL gas we1l. The project is not
influenced by air guality requlations or zones. Once

the dril-l pad is completed and the gas r.re1l has been
drilled, the air quality will return to normal. There
wi]-l- no longer be suhstantial traffic in and out of
this tract of land from the drilling crew.

No Action Altennative: The air guality will not be
impacted in this area. No dust particulates will be
produced from the substantiaL traffic in and out of
this tract of agrj-cu1tural land. The Montana DNRC lriLL
not issue Devon Energy Production Company, LP a perltdt
to drill the State #16-9 wel]. and construct an access
road into the we]-l site across this tract of
agricultural 1and. The State of Montana's School Trust
Fund and Devon Energy will not receive potential-
royalty palments from the sale of natural gas.

VEGETATION COVER, QUANTITY AND QUAIITY: wi]-]-
vegetative conununj-ties be permanentLy altered?
Are any rare plants or cover tlpes present?

'1 . Action AJ.t6!nativ6: The area of the proposed
disturbance is l"ocated on agricultural J.and that is
used primarily for the production of small gtrains. The

Iocation of the proposed weLl- site j.s currently in
sufltrner fallow and wi].l most like1y be seeded to a

spring rrheat crop within a few rreeks, The proposed
project area does not contain any rare plants or cover
t)4)es. The topsoiL excavated from the site will be

stock piled upslope frorn the project and used last to
cover the disturbed area for reclai-minq the site.

No Act.ion ALternative: The vegetative cover, guantity,
and qual-ity currently found on thj-s tract of
agri.cultural land wi-ll not be altered, The location of
the proposed project hrill be seeded to a spxj.ng wheat
crop wj.thin a few weeks and there will be no damages

to the crop from this pro'ject. wildlife habitat will
not be aftereO. ttru .\regetative cover, quantity, and
guality wiJ-l remaj-n in its natural state on thj-s tract
of agricultural Iand. The topsoil will not be
disturbed and there will be no need for a reclamatlon
pLan, The Montana DNRC lril1 not issue Devon Energy
Production Company, LP a penui.t to dri11 the State
#16-9 well and construct an access road i.nto the well
site across this lract of aqricultural 1and.
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rI. IMPACTS ON THE PIIYSICAL EIWIRONMEI\TT

TERRESTRTA]., AVIAN AND AQUATIC IIFE AND HABITATSs
Is there substanti.al use of the area by important
wildlife, birds or fj_sh?

Action Alternative: The terrestrial and avian life and
habitat found on this tract of agricul_turaI l-and is
very rrinimal. The habitat found in the immediate area
of disturbance wiJ-l be impacted !.rith the construction
of the drill pad and access road. The area of
disturbance will be small in scope and shall be
recLaimed with the terms and conditions outlined
within the well drilu_ng stj.pulations provided by the
Montana DNRC. Many different types of wj-j-dlife species
use this area for secondary habitat. Those species
include whitetail deer, mule deer, antelope, badger,
skunk, the Columbian ground squlrre]-, xed fox, coyote,
as weJ-l as many dj-fferent tlpes of songbirds, upland
game bi-rds, and waterfowl-. WildJ.ife species may be
temporaril-y di.splaced, while the gas wel1s are being
drilled. However, no wildlife species will be
permanently relocated as a result of this project. The
proposed project wil]- not have any long-term impacts
on wildJ-ife species or their associated habitats that
currentLy exist on this tract of agricultural_ l-and.

No e,ction Alterzrative: The terrestrial and avian life
and their associated habitats found within this area
lti].l not be dj-sturbed. WildLife and birds species will
continue to use this area as they have in the past.
These species wi1.l- not be temporarily dispJ.aced by
drilling an exploratory natural gas well. The Montana
DNRC wilL not issue Devon Energy Productj.on Company,

LP a permit to drill the State #16-9 weJ-l and
construct an access road into the wel-l site across
this tract of agricultural land. The State of
Montana's School Trust Fund and Devon Energy wiLl- not
leceive potential royal-ty palments from the saLe of
rra Lurdr gdD t

9. UNIQUE, ENDANGERED, FBAGITE OR LIMITED
ENVIRONMENTAL RESOURCES: Are any federal_Iy
listed threatened or endangered species or
identified habj-tat present? Any wetlands?
Sensitive Species or Species of special concern?

Actj-on Alternative: The area of the proposed project
is located on agricultural land that is used for the
production of small grains. The proposed natural qas

well and access road will have a minirnal impact on the
unique, endangered, fragile, and linited environmental
resources present in this area. There are no wetlands
located within the irnmedi-ate area of disturbance. No

sensitive species or species of special concern will
be threatened by this project. Listed, threatened, or
endangered species wiLL be able to rdgrate through
this area with rdnimal impact. There is no confirmed
use of thj-s area by threatened or endangered species;
however the potential of occasional use does exist.
(Continued on Next Paae)
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IT. TMPACTS ON TI{E PITYSICAL EIWIRONMENTT

9. UNIQUE, ENDANGERED, FRAGITE OR LIMITED
ENVIRONMENTAL RESOURCES: Are any federally
l-isted threatened or endangered speci-es or
identified habitat present? Any wetl_ands?
Sensitive Species or Species of special concern?

(Continued from PraviouE Paqe)

No Actj.on ALtornative: The unique, endangered, fraqile
and Limited environment.al resources found on this
tract of agricultural land wilL not be permanently
al-tered. The Montana DNRC wi]-]- not issue Devon Energy
Production Company, Lp a permit to dri1l the State
#16-9 wel-t and construct an access road into the well
site across this tract of agrj"cultural land. The State
of Montana's School Trust Fund and Devon Energy will
not receive potential royalty payments from the sale
of natural gas.

10. HfSTORfCAt AND ARCHAEOTOGICAL SITES: Are any
historical, archaeoloqical or paleontological
resources present?

Action Alternative: Staff from the Montana Department
of Natural Resources and Conservation has inspected
the proposed well site and access road for,historical
and archaeological- resources. The proposed well site
and access road are located on previousJ-y dj-sturbed
agricultural Land. No visual surface features were
discovered during the on-site inspection of the
proposed areas of di.sturbance. If historj_cal or
archaeoJ-ogical resources are discovered at any time
during construction of the access road ot the weJ-l
site, the proponent wi].l- cease al-l activity and
contac! the MT DNRC's, Ilavre Unit Office (406)-265-
5236.

No Action AJ.ternatlv6: There are no knovm historical
or archaeologicaL resources present in the area of the
proposed project. Unknown historical ox archaeoloqical
features under the surface wi]-.]- not be aLtered. The
Montana DNRC will not issue Devon Energy Production
Company, LP a permit to drj.I]. the State *16-9 wel_I and
construct an access road into the well site across
this tract of agricultural Land. The State of
Montana's School- Trust !"und and Devon Energy will" not
receive potential royalty payments flom the sale of
natural gas.
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f I. TMPACTS ON TITE PIIYSICAL ETWIRONMEI\]:T

r-_r.. AE;STHETICS: Is the project on a
topographic feature? Will it be
populated or scenic areas? Wj_l-l-

excessive noise or liqht?

vi-sible from
there be

Action Al.tefnative: If successful, the natura.L gas
well wiJ.l become prom:inent topographic feature. The
shed that houses the we]-l head and natural gas meters
will be visible to the public, if this gas wel1 is
successfuJ. and capabl_e of conunercial_ production. The
project is located approximately 12 niles southwest of
Chinook, Montana. The land is primarj-1y used for
Livestock grazing purposes, the production of smal].
graj-ns, and wil-dlife habitat. The project wi-1l produce
some excessive noise during the entj"re stages of
drilli.ng the natural gas wel1s, Once the weJ-.l_ is
drilled, the noise J-evels will return to normal. The
area of the proposed project j_s being developed for
natural gas production. Several natural gas we]ls have
already been drilLed in the area and more are proposed
on adjacent lands surrounding this tract,

No Actiorr Alternative: The aesthetics that are
currently found on this tract of agricultural land
wil-1 not be j-mpacted. The natural gas $re1L bril-l not
become prominent topographic feature on thi-s tract of
l-and. This lract of fee land wi].]. continue to be used
soLeJ.y for the production of srnall- grains as
agriculturaL land. wiJ.dlife species h'iJ-l- not be
temporarily displaced. The Montana DNRC will not issue
Devon Energy Production Company, Lp a permit to dri1l
the State *16-9 wel-1 and construct an access road into
the well site across this tract of agricultural land.
The State of Montana, s School Trust Fund and Devon
Energy wi].]- not receive potential royaLty pal,.ments
from the sale of natural sas.

DEMANDS ON ENVIRONMENTAT RESOURCES OF LAND, WATER,

AIR oR ENERGY: Wj-l1 the project use"resources
that are linited in the area? Are thele other
activities nearby that will affect the project?

Action ALtErnative: This project will demand the
environmental resources of natural gas and a srnal_1

portion of .l-and for the well site and access road. The

demand on the environmental resources of air and watex
will be minimal. Once the project is completed, the
proponent wiLl- recl-aim the site with the terms and
conditions outlined within the well dril]-ing
stipuLations provided by the Montana DNRC, If the weLl
is capabJ.e of conunercial production, the proponent
wi-Il need to instaJ-L a pipeline to transport the
natural gas off to market. There are no other
actlvities nearby that wiLJ. affect this project.
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II. IMPACTS ON fJlE PIIYSICAL ENVTRONME}fl|

12. DEMANDS ON ENVTRONMENTAT RESOURCES OF LAND, WATER,

AfR OR ENERGY: Wil]- the project use resources
that are lindted in the area? Are there other
activities nearby that will affect the proiect?

(Continued fron Previous Page)

No Action AJ.terrrative: There wil]. be no addi.tional
demands on the environmental resources of 1and, water,
aj-r, or energy that are currently found on this txact
of agricultura]- land. The Montana DNRC wi].l not issue
Devon Energy Production Company, tp a perrnit to dri]-l
the State #16-9 well- and construct an access road into
the well site across this tract of agricultural- land.
The State of Montana, s School- Trust Fund and Devon
Energy wi]-]. not receive potential royal_ty payments
from the sale of naturaL qas.

13. OTHER ENVIRONMENTAL DOCUMENTS PERTINENT TO THE

AREA: Are there other studies, plans or pxojects
on thj-s tract?

Action Alternative: The Montana DNRC wilL continue to
explore for natural gfas resources on tracts of land
that have mineral rights owned by the State of
Montana. The mineral rights on this entj.re tract of
land are owned by lhe State of Montana,s, School Trust
Fund and revenue brought in from these developments
will continue to be used for educational purposes by
the beneficiaries of the Trust, The MT DNRC wi-Il
continue to explore and develop natural gas facilities
as long as they are environmentally safe. The goal of
the Montana DNRC,/TIMD is to manage the State of
Montana's trust land resources to produce revenue for
the trust benefi.ciaries, while considering
envixonmental factors and protecting the future
income-generating capacity of the land.

No Action Alternative: The project wilL not impact
other studies, plans, or projects that the Montana
DNRC has for this tract of land. The Montana DNRC wiLL
not issue Devon Energy Production Company, LP a permit
to drill the State #16-9 well and construcE an access
road into the weLl site across this tract of
agrj.cuLtural land. The State of Montana's School Trust
Fund and Devon Enerqy wiJ-I not recej-ve potential
royalty payments from the sale of natural gas.
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ITI. IMPACTS ON THE HI]MAN POPULATTON

RESOURCE POTENTIA], TMPACTS AND MTTIGATION MEASURES

14. HI]MAN HEATTI{ AND SAFETY:

health and safetv risks
Wi.lJ- this project

in the area?
add EO Action AJ.tarnative: Devon Energy, its subcontractoxs,

and/or their employees understand the risks associ.ated
with drilLing an exploratory natural gas weL1. Devon
Energy, its subcontractors, and their employees assume
these risks as occupational hazards. This project wi1l
not add to the human heal_th and safety risks found in
this area.

No Action Alternative: The project wi]-]. not add to the
hea.l-th or human safety risks found in this area. Devon
Enelgy will not assume any occupational hazards by not
drilling the natural- gas weLl and constructing an
access road into the well si.te across this tract of
agricultural land. The Montana DNRC will not j.ssue

Devon Energy Production Company, LP a permit to drill
the State #16-9 wel]. and construct an access road into
the wel-l site across this tract of agricultural Land.
The State of Montana's School Trust Fund and Devon
Energy will not receive potential royalty payments
from the saLe of natural qas.

AND AGRTCUT,.TURAL ACTIVITIES
the project add to or alter

15. INDUSTRIAI, COMMERCIAT

AND PRODUCTION: VTil1
these activiti_es?

Action AJ.ternative: Drilling an exploratory natural
gas we].l and constructsing an access road into the we].l
site will create additional- industrial activity on
this tract of fee agricuLtural land. If Devon Energy
Production Company, LP is successful in drilling a

producinq natural gas well; the School Trust Fund of
Montana wiJ.l- generate additional- revenue thlough
royalties from the sale of naturaL gas. Crop
production on the agrj-cultural land wilJ- be
ternporarily reduced, due to the we]-]- pad disturbances.
HoLever, after the reclamatlon process is completed,
th.ese areas wj.Ll return to smal1 grain production.
These sites on agricultural land have been easy to
reclaim after the well has been drilled and connected
to a pi-peline.

No Action ALternative: The industrial, colunerciaJ", and

agricultural activities wil]- not be altered on this
tract of fee agricultural Land. There will- be no
additional revenue generated from royalties to the
SchooL Trust Fund or Devon Energy. The Montana DNRC

wil-l not issue Devon Energy Production Company, LP a

permit to dril-l the State #16-9 we]-l and construct an
access road into the well site across this tract of
agricultural l-and.
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16. QUANTTTY AND DISTRIBUTTON OF EMPLoYMENT: wiLl the
project create, move or eliminate jobs? ff so,
estimated number.

Action Alter.rretive: The project will provide Devon
Enerqy with revenue generated by the sale of natural_
gas. The State of Montana,s, School Trust Fund wi]-l
benefit from royalties, through the saLe of natural-
gas. This project will not move or eliminate jobs
wj-thin the surrounding area. The project wilJ- provide
Devon Energy's employees with addit,ional work and
i-ncome.

No Action Alternative: The gual-ity and distribution of
emp].olment wil]- be impacted i_n this area. Devon Energy
is scheduled to drill seveial_ naturaL gas weI1s in
this area. If they are not alJ-owed to dxiil this wel-l-
on this tract of land, they will sinply move on to the
next ne1I on the drilling schedule, The Montana DNRC

wj.ll not j.ssue Devon Energy Production Company, Lp a
pernjit to drill the State #16-9 wel_l and construct
access roads into the wel-1 sites on this tract of
agricultural land, The State of Montana, s School- Trust
Fund and Devon Energy will not receive potential
royalty palments from the sa]-e of natural gas.

17. IJOCAL AND STATE TAX BASE AND TAX REVENUES:

Will the project create or eliminate tax revenue?
Action Altettlative: The project will create additional
tax revenue in Blaine County, if the well is
successfuL and capable of corrmercial production.
Therefore, the project wiJ-l have an impact on the
loca1 and state tax base.

No Action Altelrtative: The l-ocal and state tax base
wj-ll reruain the same. Tax revenue will not be impacted
in Blaine County by not driJ-ling the natural gas we1l.
The Montana DNRC will not issue Devon Energy
Production Company, tP a permit to drill the State
#L6-9 well and construct an access road into the wel-l-

site across this tract of agricultural land. The State
of Montana's School Trust Fund and Devon Energy will
no! receive potentj-al royal-ty payments from the sale
of natural gas.
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l-8. DEI4AND FOR GOVERNMENT SERVICES: Wi].l substantial
traffic be added to existlng roads? WilI other
servj_ces (fixe protection, police, schools, etc)
be needed?

Action Alternatiwe: The project wj_l1 create some

substanti-al traffic throughout the entj.re phase of
drilling the naturaL gas well and constructing the
acceas road. Devon Energy has been informed, as to
where the access road into the well site wlll be
placed. The access road will leave the county road
from the west and tie into the perspective weJ-l to the
east. The project wilL not create a demand for
government services. The project wil]- not require lhe
services of fj.re protection, police, or schools.

No Action ALternative: There will be no additionaL
demand for government servj-ces on this tract of
agricultural land. Ttre Montana DNRC hri1l not issue
Devon Energy Production Company, Lp a perlll.it to drill
the State *16-9 well and construct an access road into
the well site across this tract of agricultural land.
The State of Montana's School Trust Fund and Devon
Energy r^ril]. not receive potential royalty payments
from the sale of natuxal cas.

19. LOCAILY ADOPTED ENVIRONMENTAI PTANS AND GOA],S:

Are there State, County, City, USFS, BtM, Tribal,
etc. zoning or management plans in effect?

Action Alternative: The project t ilI not interfere
wj.th any othex J.ocally adopted environrrental plans or
goals that the Montana DNRC has for this tract of
agricultural 1and. No zoning plans will. be in effect.
for the instaLl-ation of a natural gas well- and an
access road across this tract of agricultural Land.
The Montana DNRC will continue to explore and develop
natural gas faci-lities on lands that the State of
Montana owns the mineral rights. Environmental
Assessment CheckList's wi]-L contlnue to be the basis
of conclusion for future development or further study
of projects such as this.

No Action.Llternatirre: There are no other known
local-ly adopted environmental pLans or goals for thj.s
tract of agricultural land. The Montana DNRC wiLl
contj-nue to work with natural gas companies to explore
and develop natural- gas production on tracts of land
j.n which the State of Montana owns the m:lneral rights.
The Montana DNRC will not j.ssue Devon Energy
Production Company, LP a permit to dril_I the State
#16-9 well and construct an access road into the well
site across this tract of agricultural- land. The State
of Montana's School Trust Fund and Devon Energy will-
not receive potential royalty pa)rments from the sale
of natural gas.
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20. ACCESS TO AND QUATITY OF RECREATTONA], AND

WILDERNESS ACTIVITIES: Are wilderness or
recreational areas nearby or accessed through
this tract? Is there recreational potential
within the tract?

Action ALtgrnative: The proposed natural gas well is
not located on a 1egalIy accessible tract of land. The
proposed project area j-s not accessibl_e to the general_
public for recreational purposes. The south half of
section 16 is owned by Eugene Monson. This tract of
aqricultural- l-and does have some recreational_
potential for hunting, hiking, and bird watching. The
maj-n recreational acti.vi.ty that occurs here i.s
hunting. The natural gas well and access road wiJ-l
have a ruinimal impact on the future recreational
activities that may occur on this tract of state land.

No Action Altettrative: This tract of agricultural land
lril-J- continue to remain not J-egal-ly accessible to the
pubLic for recreati-ona1 purposes. The recreational
potential for this tract of ]-and wilL continue to be
1ow. The Montana DNRC does have recreational
authority, provided by the Montana Fish, Wi].d].j.fe, &

Parks on all tracts of state 1and. The Montana DNRC

will not issue Devon Energy Production Company, LP a
pernit to dri].]. the State *i.6-9 welL and construct an
access road into the r^reLl site across this tract of
agricultural 1and. The State of Montana's SchooL Trust
Fund and Devon Energy will not recei-ve potentiaL
royalty palment.s from the sale of natural qas.

21". DENSTTY AND DTSTRIBUTION OF POPULATTON'AND

ITOUSING: Will the project add to the population
and require additional housing?

Action llJ.ternative: The project wiLl not add to the
population or require additional housing. The density
and distribution of population and housing will
continue to be low i.n this rural- area. The project
will be completed within trro to three days and the
dril1 crew will leave the site. If the natural gas
wel-l- is successful, Devon Energy will have to bury a

pipeline to transport the natural gas off to maxket.
Thj-s activity may require the plesence of Devon
employees for an additionaL day or two.

No Action ALtornative: The densj-ty and dj"stributj-on of
population and housing will continue to be low j-n this
rural ranching and farning community. The Montana
DNRC/TIMD is the agency responsible for any surface
and subsurface activi"ty on lands owned by the State of
Montana. The Montana DNRC will not issue Devon Energy
Production Company, LP a permit to drill the State
#16-9 well and construct an access road into the well-
site across this tract of agricultural land. The State
of Montana's School Trust Fund and Devon Energy wil-L
not receive potential royalty payments from the sale
of natural gas.
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22. SOCLAL STRUCTURES AND MORES: Is some dlsruption
of. nati.ve or traditional lifestyles or
community, s possible?

Action ALternative: The project wil]. not dj_srupt any
native or traditional lifestyles found wj_thin thj.s
rural area. Drilling an exploratory natural_ gas well
and constructing an access road into the well site
wj.ll not change the social structures and mores found
in thj.s area. Nalural gas exploration, deveLopment,
and production are aLready somewhat high in this area.
Devon Energy has been realJ.y responsible for their
actions and they are willi.ng to do lrhatever it takes
to make people happy and get the job done right.

No llction A].ternative: The native and traditionaL
lifestyles wilL not be i-mpacted in this rural ranching
and farming comnunity. The people who ]-ive in this
area have natural gas we11s on their own lands and
coJ.lect royalties as weJ.1. The natj.ve and traditional
lifestyles found in thj-s area wil]- continue to remain
the same. The Montana DNRC will not issue Devon Energy
Production Company, tP a permit to drilL the State
#16-9 well and construct an access road into the wel-l
site across thj.s tract of agricultural land. The State
of Montana's School Trust Fund and Devon Energy will
not receive potential royalty payments from the sale
of natural gas.

23. CULTSRAL UNTOUENESS AND DIVERSITY: wiLL the action
cause a shift j_n some unj_que quality of the area?

Action.A.I.ternalive: The proposed naturaL gas weJ-J- and
access road wiJ-l not cause a shift in any of the
unigue qua].ities found in thj-s area. No cu]-tura.L
artifacts or surface features were observed or noted
in the area of the proposed disturbance. Natural gas
production is irnportant to the people in this area,
because it provi-des jobs and additi.onal incone for the
people who U.ve and work in this area.

No Actj.on Alternative: The cu]-tural uniqueness and
diversity of the land and its people will remain the
same. This tract of fee agricultural l"and wiJ-l-
continue to be used solely for the production of sma.l-l

grains as agricul-tural land. The Montana DNRC will not
issue Devon Enexgy Production Company, tP a perlilit to
drill the State #16-9 well and construct an access
road into the wel]- si.te across this tract of
agri.cultural land. The State of Montana's School Trust
Fund and Devon Energy will not receive potential
royal-ty payments from the sa].e of natural gas.
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24. OTHER APPROPRIATE SOCIAL AND ECONOMIC

CTRCUMSTANCES:
Action Alternati.ve: The project will qenerate
additional revenue for the State of Montana, s School_
Trust Fund and Devon Energy Production Company, tp
through royalties from the sale of naturaL gas, if the
rrell is successful and capable of conunercial
production. The sunounding corununities will benefit
from projects such as thj-s throuqh lodging, gas, and
food purchased by the drilting crew and Devon
employees. The people in the surrounding area may be
more open to natural- gas exploration on their own
lands, if this project is done right and !.s
enwironrnentaLLy sound.

No Action Alternative: The potentj_al for additional
revenue for the State of Montana's School Trust Fund,
Devon Energy, and the people in the surrounding area
will be lost. The Montana DNRC will not issue Devon
Energy Production company, tP a permit to driLl the
State *16-9 well and construct an access road into the
well site across this tract of agricultural 1and. The
State of Montanat s School Trust Fund and Devon Energy
wj-1l not receive potentj-al royal-ty palrments from the
sa].e of naturaL gas. There are no other appropriate
socia]- and/or econonic circumstances to discuss within
this Environmental- Assessment Checklist.

EA Checklj.st Prepared By: Dan'oobler Havre Unit Manaqer
Name TitLe

,{,;/ /43 tcaa
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IV. FINDING

25. ALTERNATIVE SELECTED:

A\
/\. U. c.1

26, SIGNTFICANCE OF POTENTIAL IMPACTS:

N. s. T.

27. Need for Further Environmental Analvsis:

t I EIs [ ] More Detailed EA I x ] No Further Analysis

EA checkfist Approved By: clive Roone'v Area Manage!, Northeastern Land office
Titl-e

/ i?-a
Si-ginature



State of Montana

Natural Gas Exploratorv Well Drilline Stioulations for OiI & Gas Lease #8,829-67

11.

Pronosed State #16-9 Well (llE%SE7a) - Blaine Countv. Montana

The permittee shall contact the Hawe Unit Office, PO Box 868, Hawe, MT 59501, (406)265-
5236,48 hows prior to any surface activity.

The permittee shall contact fee surface owner, Eugene Monson, 48 hours prior to any drilling
activity. The permittee shall settle all surface damages with the Eugene Monson within a
reasonable time period following the completion of the natural gas wel..

The permittee shall be responsible for controlling any noxious weeds introduced
by the permittee's activity on the fee land and shall prevent or eradicate the
spread of those noxious weeds onto deeded and state land adjoining the premises.

The permittee shall also be responsible for controlling all annual weeds around the well site,
access road, and pipeline route across this tract ofagricultural land.

This tract ofland does not contain any known archaeological, historical, or paleontological
resources in the area ofthe proposed disturbance. The area of disturbance is located in an
agricultural field that has already been previously disturbed. However, if any of these resowces
are located, the permittee shall cease all drilling activrty and contact the appropriate Area Of,fice,
Unit Office, and Department Archaeologist in Helena immediately. The Deparbnent reserves tle
right to restrict surface activity for the purposes ofprotecting significant cultural resources.

In order to prevent the introduction of noxious weeds on this tract of land, all equipment used on
this project must be initially power washed prior to use.

Natural gas drilling and service activity may occur on dry or ftozen gound only. No activity will
be allowed dwing muddy conditions.

No vehicle oil changes or petroleum disposal shall occur on this tract ofland.

There will be no off-road traffic other tlan tlat necessary to accomplish the gas well drilling and
construction of the access road into the well site.

All gates will be closed and all fences that are taken down will be repaired as

soon as possible.

The topsoil removed from the site must be located upslope from the project and
used for covering the subsoil. Subsoil and excessive dirt must be located down-
slope from the project and used first for fill. This practice shall be used for
installing the pipeline, if the well is successful and capable of
commercial production.

The access road must be kept to its initial size in order to minimize the impact
on the agricultural land. Turn-arounds must be kept to their initial size and
they are not to be expanded on. The tear drop must be as close to the drill pad
as possible.

1.

2.

4.

5.

6.

1

9.

10.

ta



Devon Energy Production Co., LP
State #16-9 Well (NESE)

US State Plane 1983
Montana 2500

NAD 1983 (Conus)

Scale'l:24,000 D€tate 1&9 (NESE).cor

4tM2006

GPS PaftfrndertOfftce

N

i 0 3.000ffi
9liimble.



Devon Energy Production Company, LP
State #16-9 Well (NESE)

US State Plane 1983
Montana 2500

NAD 1983 (Conus)

Scale 1:24,000 D-State 16-9 (NESQ.cor

4t12t20060 3.000ffi cPs Pathflnderomco

P'Trimble-




