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TO:

FR:

Clive Rooney, Area Manager, Northeastern Land Office
Julie David" Supervisor, Mineral Leasing Section

RE: Devon Energy Froduction Company, LP - Lessee and Operator
State of Montana Oil & Gas Lease #10,477-68
Township 32 Norft. Ranee 14 EasL M.P.M.
Section 36: All
Hill County, Montana
State #36-5 Well (SWTcNWYa) &State#36-13 Well (SW%SW%)

Devon Energy Production Co., LP is proposing to drill two exploratory natural gas wells and construct
access roads into the well sites across the above referenced tract ofstate agricultural land. I conducted an
on-site inspection ofthe proposed natural gas wells and access roads with Brent Sande, Landman for
Devon Energy. Brent and I discussed environmental concerns, recla:nation procedures, and surface
damage settlement issues that I had for this project. Kenneth J. Wilson is the state's surface lessee on this
tract of state land and has been notified about the location of the proposed well sites and access roads on his
surface lease with the State of Montana. Devon Energy is currently in the process of settling damages to
the cropland resource with the State of Montana and Kenneth J. Wilson. I will forward the signed notice of
settlement for damages to you once it has been finalized.

Enclosed you will find an Environmental Assessment Checklist for your review. I have concluded in the
EA Checklist that minimal negative environmental impacts are expected with this type of project occurring
on agricultural land. I have outlined my concerns and listed the mitigation measures that must be
implemented for the reclamation of these natural gas well sites. These mitigation measures are found
within the drilling stipulations listedon the attached page. Please review the EA Checklist, sigrr and date it,
and return a finalized copy to me. Please forward a copy of the executed EA Checklist to Connie Daruk in
Helenq so that she may forward it to ttre Environmental Quality Council. I used a Trimble global
positioning system to map the well pad areas on this tract of state land. Enclosed you will find a GIS map
with the natural gas well pads plotted in.

I am recommending that the Department issue Devon Energy Production Company, LP a permit to drill
two natural gas wells and construct access roads into the well sites across the above referenced tract of state
land. If you have any further questions regarding this matter, please contact me at the Hawe Unit Office
and I will be glad to assist you.

Enclosures: EAChecklisVDrillingStipulationslGlsMap
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CFTECKLIST I{TAL ASSESS
Project Name: Proposed Exploratory Natural Gas Wells
State #36-5 Well (SWNW) & State #36-13 Well (SWSW)

Proposed Implementation Date: May 20r2006

Proponent: State of Montana Oil & Gas Lessee and Operator - Devon Energy Production Company, Lp
C/o Brent Sande, PO Box l644,Havre, MT 59501

Type and Purpose of Action: Devon Energy Production Company, LP is proposing to drill two exploratory natural gas
wells and construct access roads into the well sites across a tract of state agricultural land. The Montana Department of
Natural Resources and Conservation @ltlRC), Trust Land Management Division GLN{D) is the agency responsible for
administrating all mineral activity on State School Trust lands. The State of Montana owns the mineral rights and the
surface on this entire section of land. If the natural gas wells are capable of commercial production, Devon Energy
Production Company, LP will have to bury pipetines to transport the natural gas offthe state land. Devon Energy
Production Company, LP must obtain a permit to drill form the Montana DllRC, prior to conducting any drilling activities
on this tract ofstate land.

Location: SW7aNW7a, SW%SWy4, Sec.36, T32N, R14E County: Ilill Countyo Montana

I, PROJECTDEVELOPMENT

1. PUBTIC INVOTVEMENT, AGENCIES, GROUPS OR

INDMDUATS CONTACTED: Provide a brief chronology
of the scopj-ng and onqoing j-nvolvement for this
proi ect.

The Montana Department of Natural Resources and
Conservation has been petj-tioned by Devon Energy
Production Company, LP to drill two exploratory
natural gas weIls and construct access roads into the
well si-tes across the above referenced tract of state
1and. The State of Montana owns the mineral rights and
the surface on this entire secti-on of 1and. Brent
Sande, l,andman for Devon Energy has contacted the
state's surface lessee, Kenneth ,J. Wilson, regarding
their intentions to drill two natural- gas weIls and
constluct access roads into the well sites across this
tract of state aqricul-tural land. If the natural qas

wel-.Ls are capabl-e of commercial production, Devon

Energy wil.]- bury pipelines to transport the naturai-
gas off the state land. Damages to the agri-cultural
resource will be settled with the State of Montana and

Kenneth 'J. I{ilson wi.thin a reasonable time period
following the completion of the natural gas wel-J-s. If
successfuL, the natural gas welIs wiJ.l generate
additi.onal revenue for the State of Montana, School
Trust Fund and Devon Energy in the form of royalties
from the sale of natural qas,

2. OTHER GOVERNMENTAI, AGENCIES WITII ,JURISDTCTION,

LIST OT' PERMITS NEEDED:

The Montana DNRC/TLMD' s; Havre Unit Office, Minerals
Management Bureau, and the Montana Board of OiL and

Gas are'the only governmental agencies that have
jurisdiction for thj-s type of activity on State School
Trust Land. Devon Energy Production Company, LP wil-l
need to obtain a pernrit to drj.ll the natural gas wells
from the Montana DNRC, prior to conducting any surface
activities on this tract of state agricultural Land.
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3. ALTERNATIVES CONS]DERED: Action Alternatiwe : crant Devon Energy permission to
drill two exploratory natural gas wells and construct
access roads into the well sites across this tract of
State School Trust Land. Mitigation measures will_ be
used to lindt the impact to the agricultural_ resource
and control future erosj-on problems. The Montana DNRC

will issue Devon Energy Production company, Lp a

permit to drill the State *36-5 & State #36-13 well.s
and construct access roads into the welL sites across
this tract of state land.
No Actj.on Alternati'tre: Deny Devon Energy pernission to
dri1l two exploratory naturaL gas welJ-s and construct
access roads across thi-s tract of State School Trust
tand. The Montana DNRC will not issue Devon Energy
Production Company, LP a perlrdt to dril1 the State
#36-5 & State #36-13 we11s and construct access roads
into the well sites on this tract of aqricultural
1and.

II. IMPACTS ON TIIE PIIYSICAL MIVIRONME}CT

RESOI]RCE POTEI TIAL IMPACTS

GEOTOGY AND SOIL QUA],ITY, STABITTTY AND MOISTURE:

Are fragj.Ie, compactible or unstable soi-ls
present? Are there unusual geol.ogic fealures?
Are there speciaL rec.Iamation considerations?

Action A].ternative: The proposed natural gas weLls are
located approxj-mately 9 mj-1es southwest of Havre,
Montana. Devon Energy wiJ-]- disturb the soi.ls on thj.s
tract of state aqricultural- land by driLling two
exploratory natural gas we.Lls and constructingf access
roads into the well sites across this tract of state
land. The proposed natural gas we11s are located on
gently rolling to nearly flat, dryland agricultural-
land that has si-lty-clay loam soils. The soils Located
within the area of the proposed disturbance are
suitable for this type of activity. During
constructi-on of the site, mitigation measures rrill be

used to stockpile the topsoil upsLope fxom the
project, so that it may be used for reclaiming the
site. The subsoil and excessi-ve dirt wi]-]- be stock
piled in a separate pile, down-slope from the project
and used first for fil-l. ihere are no special
reclamation considexations for the proposed project.
No unusual geologic features are present in the area
of the proposed disturbance. The Montana DNRC has
already set up a reclamatj-on plan for reclaj-rning the
well sites and the access roads, if the r'relfs are not
capabl-e of commercial production.

(continued on Next Paqe)
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IT. IMPACTS ON THE PIIYSTCAL ENVIRONMEMT

GEOLOGY AND SOIL QUAL]TY, STABITITY AND MO]STURE:

Are fragii-e, compactibl_e or unstable soi].s
present? Are there unusual geologic features?
Are there special reclamation conslderations?

(Continued from Plgwioua Paqe)

No Action ALternative: The soiJ.s on this t.ract of
state agricultural land will not be dj_sturbed. The
Montana DNRC wiLl not issue Devon Energy a reclamatj_on
pl-an for this project. The Montana DNRC will not issue
Devon Energy Production Company, LP a peffdt to drilL
the State #36-5 & State #36-13 wells and construct
access roads into the well sites on this tract of
agricultural land. The State of Montana's SchooL Trust
Fund and Devon Energy wil-l not receive potential
royalty payments from the sale of natural gas,

5. WATER QUA],ITY, QUANTITY AND DISTRJBUTION: ATe
important surface or groundwater resources
present? Is there potential for vi_olatj_on of
ambient water quality standards, drinking water
maxj.mum contaminan! levels, or degradation of
lrater qua].ity?

Action Alternative: The project will have a nrj.nimal
irnpact on surface and groundwater resources in the
surrounding area, Drifling two exploratory natural gas

we1ls wil-l not impact the water quality, quantity, and
distribution found in this area. The proposed natural-
gas wel1s are located in a rural area that is
prinarily used for livestock grazLng purposes,
agricultural production of srnalJ. grains, and wildlife
habitat. There is no potentj-al to vioLate any ambient
water guality standards with thj-s project. Dri-nking
ltater will not be conta:ninated with this tl4)e of
activity. The water qua]-ity wiJ-l not be degraded in
this area. Devon Enerqy's subcontraclors wil"L use
water from an adjacent reservoir on deeded land for
drilling the natural gas wells.

No Act.j.on Alternative: The water quality, quantity,
and distribution currently found on this tract of
state land will not be altered, Devon Energy's
subcontractors wi]-]- not use water from an adjacent
reservoir on deeded land to drilI the natural gas

welLs. The Montana DNRC will not. issue Devon Enerqy
Production Company, LP a permit to drill the State
#36-5 & State #36-13 welLs and construct access roads
into the well sites on thj-s tract of agricultural
land. The State of Montana's School Trust Fund and
Devon Energy will not receive potential royal-ty
payments from the sale of natural- gas.
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II. IMPACTS ON TIIE PITYSICAL ENVTRONME}frI

AIR QUALITY: WiLl pollutants or particulate be
produced? Is tbe project infl-uenced by air
quality regulations or zones (C1ass I ai-rshed) ?

Action ALtemative: Drilling two exploratory natural
gas wells and constructing access roads j-nto the wel]-
sites wj-1l produce some dust particulates, throughout
the entire process of building the well sites and
drillj-ng the natural gas we1ls. The project is not
influenced by air guali.ty regulations or zones. Once

the drill pads are completed and the gas wells have
been drilled, the air quality will return to normal.
There wi-I1 no longer be substantial traffic in and out
of this txact of state land from the dri1lj-ng crew.

No Aclion Alterrlative: The aj-r quality wi-ll not be

impacted in this area. No dust particulates will be
produced frorn the substanlial traffic in and out of
thi.s tract of state Land. The Montana DNRC wi.Ll not
issue Devon Enerqy Production Company, LP a permit to
dri.]-]- the State #36-5 & State +36-13 wel1s and
construct access roads into the wel]- sites on this
tract of agricultural land. The state of Montana's
School Trust Fund and Devon Energy wj-l1 not receive
potential royal-ty payments from the sa]-e of natural
gas.

VEGETATION COVER, QUANTITY AND Q0AI.ITY: wil].
vegelative comnunities be permanentLy al-tered?
Are any rare plants or cover tl4)es present?

7, Action Al.t'ernative: The area of the proposed
disturbance is localed on agricultural land that is
used primariJ-y for the production of srnall grains. The

Location of the proposed well sites i"s cunently in
sumner fallow and wi-1l most likely be seeded to a

spring ltheat crop within a few weeks. The proposed
project atea does not contain any rare plants or cover
twes- The l.onsoil trxcavated from the site will be

stock piled upslope from the project and used last to
cover the di-sturbed area for reclaini-nq the site.

No Action AJ.ternativo: The vegetative cover, quantity,
and quality currently found on this tract of state
agricuJ.tural- land !riI1 not be altered. The location of
the proposed project wil]- be seeded to a sprj-ng wheat
crop within a few weeks and there wiJ-l be no damages

to the crop from this project. WiJ-d1ife habitat wilL
not be allered. The vegetati-ve cower, quantity, and
qual.i-ty will rernain j-n its natural state on this tract
of state land. The topsoil wil-l not be disturbed and

there will be no need for a reclarnation p1an. The

Montana DNRC wiLl not issue Devon Energy Production
Company, LP a permit to drill the State #36-5 & State
+36-L3 wel1s and construct access roads i-nto the weff
sites on this tract of aqricul-lura.l- .l-and.
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II. IMPACTS ON THE PI{YSICAL ENVIRONMEAIT

8. TERRESTRIAL, AVIA}tr AND AQUATIC IIFE AND HABITATS:
Is there substantial use of the area by important
wildlife, birds or fish?

Action Alternative: The terrestrial- and avian lj-fe and
habj-tat found on this tract of agricultural l_and is
very minimal. The habitat found in the ilunediate area
of disturbance will be irnpacted with the construction
of the drij-l pads and access roads. The area of
disturbance wilJ- be smaLl in scope and shal-I be

reclaimed with the terms and conditions outli-ned
rrithin the we]-l dril]-i-ng stipulations provided by the
Montana DNRC. Many different tl4pes of wildlife species
use this area for secondary habitat. Those species
include whitetail deer, mule deer, antelope, badger,
skunk, the Columbian ground squj-rrel, red fox, coyote,
as we1]- as many different tl4)es of songbirds, upland
garne birds, and waterforrl. Wildlife species may be

temporarily displaced, while the gas wells are being
drilled. However, no wildlife species will be
per:rnanently relocated as a result of this project. The
proposed project wi1l not have any long-term impacts
on wildlife species or their associated habitats that
currently exist on this tract of state 1and,

No Actrion Alternative: The terrestri.al- and avian life
and their associated habitats found within this area
wj.ll not be disturbed. wiLdlife and birds species will
continue to use this area as they have in the past.
These specj.es will not be temporarily di-splaced by
driJ.l-ing two expl-olatory natural- gas welLs. The

Montana DNRC will not issue Devon Energy Production
Company, LP a pernult to drill the State #36-5 & state
#36-l-3 rte11s and construct access roads into the well
sites on this tract of agricultural 1and. The State
of Montana's School- Trust Fund and Devon Energy will
not receive potential royalty palments from the sale
of natural qas.

9. UNIQUE, ENDANGERED, FRAGILE OR TIMITED
ENVIRONMENTAL RESOURCES: Are any federally
listed threatened or endangered species or
identified habitat present? Any wetlands?
Sensitive Species or Species of special concern?

Action AJ-ternative: The area of the proposed project
is located on agricultural land that is used for the
production of srnal-l grains. The proposed natural gas

wells and access roads wj-11- have a rainimal- impact on

the unique, endangered, fragile, and limited
environmental resources present in this area. There

are no wetlands located withi-n the immediate area of
disturbance. No sensitive species or specj-es of
special concern will be threatened by this project.
tisted, threatened, or endangered species wil-1 be able
to ruigrate through thj-s area with nrj.nimal- impact.
Thexe is no confi.rmed use of this area by threatened
or endangered species; however the potential of
occasional use does exist. (Contj-nued on Next Paoe)
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II. IMPACTS ON TIIE PIfYSICAL EI\n/IRONME}ff|

9. UNIQUE, ENDANGERED, TRAGILE OR LIMITED
ENVIRONMENTAL RESOURCES: Are any federally
Lj-sted threatened or endangered species or
identified habitat present? Any wetlands?
Sensitive Species or Species of special concern?

(Continued from PrEwious Paq'e)

No Action Alternative: The unique, endangered, fragile
and lirnited environmental resources found on thi-s
tract of state agriculturaf J-and wilL not be

temporarily impacted. The Montana.DNRC will- not issue
Devon Energy Production Company, LP a permi-t to drilL
the State #36-5 & State *36-13 welJ-s and construct
access roads into the wel]- si-tes on this tract of
aqricultural Land. The State of Montana's School Trust
Fund and Devon Energy will not receive potential
royal-ty palments from the sale of natural gas.

10. HISTORICAI, AND ARCIIAEOLOGICA], SITES: ATe any
hj-storical, archaeological or paleontological
resources present?

Action Alternative: Staff from the Montana Department
of Natural Resouxces and conservation has inspected
the proposed weJ.J- sites and access xoads for
historical and archaeoLoqicaL resources. The proposed
wel]- sites and access roads are located on previously
disturbed agricuLtural land. No visual surface
features were discovered durinq the on-site inspection
of the proposed areas of dj.sturbance. If historicaL or
archaeological resources are discovered at any time
duri-ng construction of the access road or the wel"l
site, the proponent wiLl cease all activity and
contact the MT DNRC's, l{avre Unit office (406)-265-
3250.

No Action Alternative: There are no known historical
or archaeoloqical resources present in the area of the
proposed project. Unknown historical or archaeological-
features under the surface will not be altered. The

Montana DNRC will not issue Devon Energy Production
company. tP a permit to dril1 the State #36-5 & State
+36-13 we11s and construct access roads into the well-
sites on this tract of agricultural 1and. The State of
Montanats School Trust Fund and Devon Energy will not
receive potential royalty palments from the saLe of
natural gas.
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II. IMPACTS ON THE PIIYSICAL EIWIRONMENT

11. AESTHETICS: Is the project
topographic feature? Will
populated or scenic areas?
excessive noi-se or li-qht?

on a promJ-neDt

it be visible from
Will there be

Action A:,ternative: ff successful, the natural gas
weLls will become proninent topographic features. The
shed that houses the well head and natural gas meters
will be visible to the public, if these two gas wells
area capable of corrmercial production. The project is
located approximately 9 niles southwest of Havre,
Montana. The land is primarily used for livestock
grazing purposes, the production of smal1 grains, and
wildl-ife habitat. The project wj.ll produce some

excegsive noise duri-ng the entire stages of drilling
the natural gas welLs. Once the wel1s are drilled, the
noi-se leveLs will return to normaL. The area of the
proposed project is being developed for natural gas
production. Sevexal natural gas welJ-s have already
been drilled in the area and more are proposed on
adjacent lands suEoundi-ng thi-s tract.

No A,ction Alternative: The aestheti.cs that are
currently found on this tract of state agricultural
land wilL not be imDacted. The natural cras wel]-s wiLl
not become promi-nent topographic features on this
tract of state Land. This tract of state land wi-l-l
continue to be used sole1y for the production of smaLl
grains as agriculturaL Land. Wi].dlife species wi].l" not
be temporarily displaced. The Montana DNRC will not
issue Devon Energy Production Company, LP a permit to
drill the State #36-5 & State +36-L3 wells and
construct access roads into the wel-} sites on this
tract of agricul-tural- land. The State of Montana's
School Trust Fund and Devon Energy will not receive
potential royalty payments from the sale of natural

1) DEMANDS ON ENVIRONMENTAT, RESOURCES O!'IAND, WATER,

AIR OR ENERGY: Will_ the project use resources
that are linrited in the area? Are there othe!
activities nearby that will affect the project?

Action Alternative: This project wiJ-l demand the
environrnental resources of natural qas and a small
portion of land for the welJ- sites and access roads.
The demand on the environmental resources of air and

water wil-l- be minirnal. Once the project is completed,
the proponent will reclaim the site with the terms and

conditions outlined within the welJ. driJ"ling
stipulat!-ons provided by the Montana DNRC. If the
wells are capable of conmercj-al production, the
proponent will need to install- pipelines to transport
the natural gas off the stat.e l-and, There are no other
activities nearby that wi].l affect this project.

(Continued on !!ex! eagg)
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II, IMPACTS ON THE PIIYSICA.I, E}fVIRONMENT

12. DEMANDS ON ENVIRONMENTAL RESOURCES OF LAND, WATER,

AIR OR ENERGY: Will the project use resources
that are linited in the area? Are there other
activities nearbv that wil]- affect the proiect?

(Conti.nued f,rom Frevious Page)

No Action Alternative: There wi]-l be no additi-onal
demands on the environmental resources of land, water,
air, or energy that are currentLy found on this tract
of state agricultural land. The Montana DNRC wiLL not
i-ssue Devon Energy Production Company, LP a permit to
dri1l the State *36-5 & State +36-13 r^re]-ls and

constxuct access roads into the weLl sites on this
tract of agricultural- 1and. The State of Montana's
School Trust Fund and Devon Energy will not receive
potential royal-ty payments from the sale of natural

13. OTHER ENVIRONMENTAL DOCI]I4ENTS

AREA: Are there other studies,
on thi-s tract?

PERTTNENT TO THE

plans or projects
Action ALternative: The Montana DNRC bril]- continue to
explore for natural gas resouxces oo tracts of land
that have mj-nera1 riqhts owned by the state of
Montana. The mineral rights on thj-s tract of land are
owned by the State of Montana's, Schoo1 Trust Fund and

revenue brought j-n frorn these deveLopments wi-Il
continue to be used for educational purposes by the
beneficiaries of the Trust. The Mf DNRC will continue
to explore and develop natural gas faciliti-es as long
as they are environmentalLy safe. The goaL of the
Montana DNRC,/TLMD is to manage the State of Montana's
trust land resources to produce levenue for the trust
benefj.ciaries, while considering environmental factors
and protecting the future income-generating capacity
of the land. The Montana DNRC/TLMD will continue to
administer and nonitor the licensed agriculturaL lease
every ten years in accordance with Montana state
statute.

No Action ALternative: The project will not impact
other studies, pLansr or projects that the Montana
DNRC has for this tract of land. The Montana DNRC wil.l
not issue Devon Energy Productj.on Company, tP a permit
to drill the state #36-5 & state #36-13 wefls and

construct access roads into the well- sites on thi-s
tract of agricultural land. The state of Montana's
school Trust Fund and Devon Energy wi].l not receive
potential royalty palments from the sale of natural
gas.



CIIECKLIST EA
Page 9

III. IMPACTS ON THE HIJMAN POPULATION

KTJUU KUE POTENTIAL IMPACTS AND MITIGATION MEASURES

14. lIilMAN HEALTH AND SAFETY: Will this project add to
health and safetv risks in the area?

Action ALternative: Devon Energ]rr its subcontractors,
and/or their employees understand the ri-sks associated
with drilling two exploratory natural gas welIs. Devon
Energy, its subcontractors, and their employees assume
these risks as occupational- hazards. This project wi]-l
not add to the human heal-th and safetv risks found in
this area.

No Actj.on ALternative: The project r.viIl not add to the
health or hr:man safety risks found in this area. Devon
Energy l'ilJ- not assume any occupational hazards by not
drilling the natural gas we11s and constructing access
roads into the well si-tes across this tract of state
Iand. The Montana DNRC wj-1l not issue Devon Energy
Production Company, LP a permit to dri1l the State
*36-5 & State #36-13 we1ls and construct access roads
into the well sites on this tract of aqricultural
land. The State of Montana's School Trust Fund and
Devon Energy wilJ- not receive potential royalty
payrnents from the sale of natural gas.

INDUSTRIAI,, COMMERCIAI,

AND PRODUCTION: Wil].
these activities?

AND AGRICULTURAT ACTIVITIES
the project add to or aLLer

Action Alternatl'ue: Dri].].ing two expJ-oratory natural
gas wel1s and constructing access roads into the well"
sites will create additional j-ndustrial activity on

this tract of state 1and. If Devon Energy Production
Company, LP is successful in dri].]-ing two producing
natural qas we1lsi the Scliool Trust Fund of Montana
will generate additional revenue through royalties
from the sale of natural gas. Crop productj-on on the
agricultural land will be temporarily reduced, due to
the rrtell pad di-sturbances. However, after the
reclamation process is cornpleted, these areas wj-ll
retuln to sma1L grain production. These sites on
agricultural land have been easy to reclaim after the
weLl has been drilled and connected to a pipeJ-ine,

No Actj.on Al-ternativ€: The industrial, conunerciaf, and

agricultural activj.ties wj.ll not be altered on this
tract of state land. There wil-l be no addi.tional
revenue generated from roya]-ti-es to the School Trust
Fund or Devon Energy. The Montana DNRC will not issue
Devon Energy Production Company, tP a permit to drill
the State #36-5 & State #36-13 we1ls and construct
access roads i-nto the wel]- sites on this tract of
agricultural land. The State of Montana, s School Trust
Fund and Devon Energy will not receive potential
royalty palments from the saJ-e of natural gas.
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16. QUANTITY AND DISTRIBUTION OF EMPTOYMENT: will
project create, move or eliminate jobs? If so,
estimated number.

the Action A]-ternative: The project wil-l provj-de Devon

Energy with revenue generated by the sale of naturaL
qas. The State of Montana's, School- Trust Fund will
benefit from royalties, through the sale of naturaL
gas. This project will not move or elimj.nate jobs
within the surrounding area. The project will provide
Devon Energy's employees with additional work and

income.

No Actj.on Al.ternative: The quality and distribution of
emplolment will be impacted in this area. Devon Energy
is scheduled to driLl several natural gas wells in
this area. If they are not allowed to drill these
we1ls on the state land, they will- siroply move on to
the next well on the drilJ-ing schedule. The Montana

DNRC will not issue Devon Energy Production Company,

LP a penui-t to drill the State #36-5 e State #36-13
we.Lls and construct access roads into the well sites
on this tract of aqricultural land. The State of
Montana's School Trust Fund and Devon Energfy wiLl- not
receive potential royalty pa!.ments from the sale of
natural qas.

17. LOCAT AND STATE TAX BASE AND TAX REVENUES:

Wil]- the project create or elininate tax revenue?
Action AJ.ternative: The project wiLl create additional
tax revenue in Hi].l County, if the weLLs are
successful and capable of commercial production.
Therefore, the project wilL have an impact on the
loca1 and state tax base.

No Action Altet3natl.ve: The local and state tax base

will remain the same. Tax reveDue wilL not be impacted
in Hill county by not drilling the naturaf gas welLs.
The Montana DNRC will not issue Devon Energy
Production Company, LP a permit to dri1l the State
#36-5 & State #36-L3 we11s and construct access roads
into the well si.tes on this tract of aqricultural
land. The State of Montana4s School Trust Fund and

Devon Energy will not receive potential royalty
pavnents from the sale of natural gas.
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18. DEMAND FOR GOVERNMENT SERVICES: Wil.l substantial
traffic be added to existing roads? Will other
services (fire protection, police, school-s, etc)
be needed?

Action Alternatj.ve: The project wiLl create some

substantial traffj.c throughout the enti-re phase of
drilling the natural gas wells and constructing the
access roads. Devon Energy has been informed, as to
where the access roads into the wel-l sites will- be

placed. The access roads wj.11 leave the county roads
from the north and south and tie i"nto each perspective
r,.,ell. The project will not create a demand for
government servj.ces, The project wiLl not reguire the
services of fire protection, police, or schools,

No Action Alternative: There will be no additional
dernand for government servj.ces on this tract of state
land. The Montana DNRC/TLMD will conti.nue to monitor
aqri.cultural production and management practj.ces on

this tract of agr!-cultural land owned by the State of
Montana, The Montana DNRC wil-l- not issue Devon Energy
Productj.on company, tP a pertruit to drj-1l the state
#36-5 e Stale #36-13 we1ls and construct access roads
into the well sites on thi-s tract of aqricu.Ituraf
.Land. The State of Montana's School Trust Fund and

Devon Energy will not receive potential royalty
palrments from the sale of natural gas.

19. LOCAI,LY ADOPTED EWIRONMENTA], PLANS AND GOA],S:

Are there state, county, city, USFS, BLM, Tribal,
etc. zoning or management plans in effect?

Action Alterrrative: The project will not interfere
with any other loca11y adoPt.ed environmental pfans or
goals that the Montana DNRC has for this tract of
agricuJ-tural land. No zoning pJ-ans wil]. be in effect
for the installation of two natural gas wells and

access roads actoss this tract of state land. The

Montana DNRC wil-L continue to explore and develop
natural gas facilities on lands that the state of
Montana owns the nrineral ri.ghts. Environmental
Assessment checklist's wil]. cont'i-nue to be the basis
of conclusion for future development or further study
of projects such as this.

No Action Alternative: There are no other known

Iocal]y adopted envirorunental plans or goals for this
tract of state land. The Montana DNRC wil-I continue to
work with natural qas companies to explore and develop
natural gas production on tracts of land in which the
State of Montana owns the mineral rights. The Montana

DNRC will not issue Devon Energy Production ComPany,

LP a penffit to dril-l the State #36-5 & State #36-13

wel-l-s and construct access roads into the well sites
on this tract of agri-cultura1 land. The state of
Montana's School Trust Fund and Devon Enerqy will not
recei-ve potential royalty payments frorn the sale of
natural gas.
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20. ACCESS TO AND QUALITY OF RECREATIONAT AND

WITDERNESS ACTIVITIES: Are wilderness or
recreational areas nearby or accessed. through
this tract? Is there recreational potential
wi_thin the tract?

Action Alternative: The proposed natural gas wells are
located on a l-egally accessible tract of state Iand.
The proposed project area is accessible to the general
public for recreational purposes, via county roads
that are found along al_l four section lines of this
tract. Thi-s tract of state land does have some
recreational potenti.al for huntj-ng, hiking, and bird
watching. The main recreational- acti_vity that occurs
here is hunting. The natural gas wells and access
roads will have a minirnal impact on the recreatj.onal
activities that may occur on this tract of state J-and

in the future.

No Action AltErnati.ve: This tract of state land wil]-
continue to be legally accessible to the public for
recreational purposes. The recreational- potential for
this tract of land will conti-nue to be low. The
Montana DNRC does have recreational- authority,
provided by the Montana Fish, Wild1ife, & Parks on alJ-
tracts of state Land. The Montana DNRC wiLl not issue
Devon Energy Production Company, LP a perllxlt. to drill
the state +36-5 & State *36-13 we1ls and construct
access roads into the wel]. sites on thi.s tract of
agricultural l-and. The State of Montana's School Trust
Fund and Devon Energy wi].]- not receive potentiaL
royaLty pal.ments from the sale of natural gas,

21. DENSITY AND DISTRIBUTION OF POPULATION AND

HOUSING: Wi].l- the project add to the population
and require additional housing?

Action Altertrative: The project wiLl- not add to the
population or requi-re additi-onal housing. The density
and distribution of popul-ation and housj-ng wiJ.1
continue to be low in this rural area. The project
wiLl be completed within a week to ten days and the
driLl- crew will leave the site. If the natural qas

wel1s are successful, Devon Energy !^ri11 have to bury
pipelines to transport the natural gas off the state
land. This activj-ty may requi-re the presence of Devon

employees for an additional day or tr^ro.

No Action AJ.ternative: The density and distrj-buti.on of
population and housinq will continue to be low in this
rural ranching and farming corununity. The Montana
DNRC/TLMD is the agency responsible for any surface
and subsurface activity on this tract of state Iand,
The Montana DNRC will" not issue Devon Energy
Productj.on Company, LP a permit to drj-l-l- the State
#36-5 & State #36-13 we1ls and construct access roads
into the well sites on thj.s tract of aqriculturaL
land. The State of Montana's School Trust Fund and
Devon Energy will not receive potential royalty
pa]rments from the sale of natural gas,
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22. SOCfAL STRUCTURES AND MORES: Is some disruption
of native or traditional lifestyles or
corununity's possible?

Action Al.teffrative: The project will not disrupt any
natj.ve or traditional lifestyles found within thj-s
rural- area. Drilling two expLoratory natural gas wells
and constructing access roads into the well sites will
not change the socj.al structures and mores found in
this axea. Natural gas expLoration, development, and
production are already somewhat high in this area.
Devon Energy has been real1y responsible for their
actions and they are willj-ng to do whatever it takes
to make people happy and get the job done right.

No Action Alterrrative: The native and traditional-
lifestyles r^riII not be impacted in this rural ranching
and farrn-ing corununity. The peopLe who live in this
area have natural gas welJ-s on their own lands and

coLlect royalties as wel1. The natj-ve and traditional
lifestyles found in this area r4'i11 continue to remain
the same, The Montana DNRC !'ri11 not issue Devon Energy

Production Company, tP a pernit to drill the State
*36-5 e State #36-13 wells and construct access roads
j.nto the well. sites on this tract of agricultural
land. The state of Montana's school Trust Fund and

Devon Energy will not recej.ve potential royalty
palments from the sale of naturaL qas.

23. CULTURAT UNIQUENESS AND DMRSITY: Wil-]. the actj-on
cause a shift in some unique qua].ity of the area?

Action A].ternatiwe3 The proposed natural gas we1Is and

access roads will not cause a shift in any of the
unique qual-ities found in this area. No cultural
artifacts or surface features were observed or noted
i-n the area of the proposed dj-sturbance. Natural gas

production is inportant to the people in this area,
because j-t provides jobs and additional income for the
people who live and woxk in thj.s area.

No Action Alterrrative: The cultural- uniqueness and

diversity of the land and its people wiJ-l remain the
same. This lract of state Land will continue to be

used so1e1y for the production of smal-I grains as

agriculluraL land. Dryland agricultural production j-s

authorized through a surface }ease issued by the
Montana DNRC. The State of Montana's School Trust Fund

receives k share of the grain production that comes

off this tract of land every year. The Montana DNRC

wil-l- not issue Devon Energy Production Company, tP a

permit to drill the State #36-5 & State *36-13 wel-ls
and construct access roads into the wel-l sites on this
tract of agri-cultural- land. The State of Montana's
SchooL Txust Fund aod Devon Energy wi-11- not receive
potential royaLty payments from the sa]-e of natural
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24. OTHER APPROPRIATE SOCIAIJ AND ECONOMIC

CIRCUMSTANCES:

Action ALternatj.we: The project wil]. generate
additional revenue for the State of Montana's Schoo1

Trust Fund and Devon Energy Production Company, LP

through royalties from the sal-e of natural gas, if the
well-s are successfuJ. and capable of corrnexcj-al
production. The surrounding communities will benefit
frorn projects such as thj-s through lodging, gas, and

food purchased by the drilling crew and Devon

ernployees. The people in the sunounding area may be

more open to natural gas exploration on their own

1ands, if this project is done right and is
environmentally sound.

No Action Alterrrative: The potenti-al for additional
revenue for the State of Montana's School Trust Fund,

Devon Energy, and the people j-n the suffoundi-ng area
will- be l-ost. The Montana DNRC wil-1 not issue Devon

Energy Production company, LP a permit !o drill the
State #36-5 & state +36-13 wel]s and construct access
roads lnto the well sites on thi-s tract of
agricultural 1and. The State of Montana's School Trust
Fund and Devon Enerqy wi]-l not receive potential
loyalty payments from the sa]"e of natural qas. There
are no other appropriate social and/or econon-i-c

circumstances to di-scuss within this Envi-ronmental
Assessnent Check.l-ist -

EA Checklist Prepared By: Dan Dobler Havre Unit Manager
Name
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I I EIS [ ] More Detailed EA I X ] No Further Ana]-ysis
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EA Checklist Approved By: Clive Roonev

Signature



State of Montana 
,

Natural Gas Exploratorv WeIl Drillins Stipulations for Oil & Gas Lease #10.477-68

State #36-5 Well (SW7+NWYa) & State #36-13 Welt (SW%SW1/a) - Hill Countv. Montana

l. The permittee shall contact the Hawe unit office, Po Box 868, Hawe, MT 59501 , (406) z6s-
5236,48 hours prior to any surface activity.

The permittee shall contact tle State's surface lessee, Kennetl J. Wilson, HC30, Box 322,Havre,
MT 59501, 48 hours prior to any drilling acfivity. The permittee shall settle all surface damages
with the State of Montana and Kenneth Wilson within a reasonable fime period following the
completion of the natural gas wells.

The permittee shall be responsible for confolling any noxious weeds intoduced
by the permittee's activity on the state land and shall prevent or eradicate the
spread ofthose noxious weeds onto deeded land adjoining the premises.

The permittee shall also be responsible for contolling all annual weeds around the well sites,
access roads, and pipeline routes across this tract ofstate agricultural land.

This tract ofstate land does not contain any known arcfaeological, historical, or paleontological
resources in the area of the proposed disturbance. However, if any of these resources are located
the permittee shall cease all drilling activity and contact fhe appropriate Area Office, Unit Office,
and Departrnent Archaeologist in Helena immediately. The Departrnent reserves the right to
resfict surface activrty for the purposes ofprotecting sigpificant cultural resources.

In order to prevent the introduction of noxious weeds on this tract of state lan4 all equipment used
on this project must be initially power washed prior to use.

Natural gas drilling and service activity may occur on dry or frozen ground only. No activity will
be allowed during muddy conditions.

No vehicle oil changes or petoleum disposal shall occur on this tract of state land.

There will be no off-road traffic other than that necessary to accomplish the gas well drilling and
construction ofthe access roads into the well sites.

All gates will be closed and all fences that are taken down will be repaired as
soon asi possible.

The topsoil removed from the site must be located upslope from the project and
used for covering the subsoil. Subsoil and excessive dirt must be located down-
slope from the project and used first for fill. This practice shall be used for
installing the pipelines, if one or both of the wells are successful and capable of
commercial production.

The access roads must be kept to their initial size in order to minimize the impact
on the agricultural land. Tum-arounds must be kept to their initial size and
they are not to be expanded on. The tear drop must be as close to the drill pad
areas as possible.

4.

5.

6.

7.

8.

9,

10.

t1.

t2.
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Devon Energy Production Co., LP
State #36-5 Well (SWNW) &

State #36-13 Well (SWSW)
US State Plane 1983

Montana 2500
l,lAD 1983 (Conus)
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Devon Energy Production Company, LP
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