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FR:

RE:

Clive:
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Drilling of Diamond State 1-36
oG -35946-05
NIW4, Section 36 Township 29.0 North, Range 56.0 East

HELENA. MONTANA 5962G

DNRC -Trust Land l,/anagement Division'

John & Laura Beck
Agner & Marie Hofman

Previousiy, I discussed with you the situation where the state holds the subswface estate and the surface is
fee. EOG Resources petitioned the State to drill a horizontal well through the terms and conditions of the
referenced mineral estate. EOG Resources was not able to reach a consensus with the fee owner
regarding surface damage settlement.

I have discussed environmental issues with both of the surface owners that would be effected by this
proposal. The surface owners are:

NW4, Section 36 Township 29.0 North, Range 56.0 East
SW4, Section, 36 Township 29.0 North, Range 56.0 East

I have identified their environmental concerns in the EA.

The well pad is proposed for the NW4; access is through the SW4.

Please approve of this project for the second time and forward it to Julie. I am recommending the
following new stipularions:

1. All access to the drilling site will occur on an access road that will be constructed to a width of a
maximum of 30'wide.

2. The access road will be constructed in a manner that will allow for its use during all weather
conditions.

3. Prior to construction of the well pad, the Oii and Gas Lessee shail arrange an on-site meeting
between their appointed representative and a DNRC field staff representative from the Glasgow
Unit Office. The DNRC wiil explain the following construction requirements at this meeting:

a. A 3 foot tall Silt fence will be constructed prior to disturbance of the land; the fence will
be installed in all areas where soil erosion may take place.

b. All disturbed areas wiil have the topsoil stripped to a depth of 8" and salvaged in
stockpiies for reclamation purposes. A11 topsoil stockpiles will be placed on the uphill
side ofthe drill pad area and the access road.



5.

c. A plan will be developed to allow water to run through culverts placed in designated
iocations.

4. The drill pad will have a 1 ' high, 1.5' wide dirt berm maintained at all times around the perimeter
ofthe pad.

All vehicles associated with the drilling operation will be equipped with an all purpose fre
extinguisher.
The oil and gas lessee shall be responsible for controlling ail noxious weeds introduced by their
activity and shall prevent or eradicate the spread of those noxious weeds on land adjoining the
lease premises.
No littering of any tlpe is allowed.
No vehicle oil changes or petroleum disposal shall occur on the drill pad area.
The reclamation of the well site will be implemented when the well has been shut in.
Areas of driil pad no longer needed for normal production activities will be reclaimed as per
guidelines by Glasgow Unit Office personnel.
The lessee shall contact the DNRC's Glasgow Unit Office prior to any performance of any
reclamation activities to request a DNRC reclamation plan. The lessee shall follow all terms
and conditions of the DNRC reclamation plan.

6.

7.
R

v.
10.

11.
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I.PUBLIC INVOLIEMENT. AGENCIES, GROUPS OR INDIVIDUALS

uurVr.AU r EIJ: -Provloe a orler cnronotogY oI cne
r-^ ^--^irn in\I^tvom6nF fnr rhjc nr^-ia-iDLUlJrrrlJ aru vrr(Ju--r9 s! v_ eu u .

Board of Oi1 and cas received a recruest to
orl_Il-. '.!'ne uN|(e ,i ']L-L{u was pec]-tr]-oneo. E.o clrl.l-l.
the Diamond State 1-36 Well wiLhin the terms and
conditions of the State of Montana lease # OG-

35946-05. The state holds ttre mineral estate
for the entire section. The NW quarter's, down
hole l-ocacion, surface is owned by John & Laura
Poalr nL6 eT^l ts^ Fh6 Nn^T i c

Ygq! ev!

owned by Aqner & Marj-e Hofman. EOG Resources,
Inc. has noL settled on surface damaqes with
either of these parties.

on June I, 20A6, I di-scussed surface owner
environmental concerns with Laura Beck (406-787-
5545). She did not have any concerns but
requested that I discuss this issue with Tom

Beck, Laura's son. On June B, 2006, I discussed
the environmental concerns with Tom Beck (406-
?68-3566). Tom had three primary concerns.
These concerns are:
1. i-f the well i-s not successful, or when it is
i n rn I i n nrnirrnr i an Fhrts l-La -*6- l^a

-vr19s! --r 
y- vuue e-vrr/ elrqL Lf-s a!sq us

reclaimed in a professional manner. He prefers
that t.he reclamation takes place in a manner
-L-r ..^..'J ^^r----- rrc ronsoi I ro_contouf Cheurlau wuu!u -arvq\je e.re uvPrvrt/

area effected, and seeded back to the existing
CRP mixture.

2. The East Lo west. access road wou]d be
construct.ed in a manner that al-fows for the
farmland to be continued to be farmed with large
equipment. The access road should have a
arrlrrarr< irct:l lad in rha ranacc:rrr 'lnr:rinnq

The access road would be g:raveled and
constructed in a al-1 weather fashion.

3. The East Lo west access road would be
constructed in a manner thac allows for the

IRONMENTAL ASSESS
ProjectName: Diamond i-36 Proposed Implernentation Date: 6l | 5 I 06

Proponent: EOG Resources, Inc.

Type and Purpose of Action: EOG Resources is proposing to drill a Vertical well in the Nisku Formation.

Location: CNW, 1320' FNL & 1320 FWL, Sec. 36-T29N R56E County: Rooseveit

I. PROJECT DEVELOPMENT



5.WATER QUALITY, QUANTITY
i-nn-rAnr qrtr<Fee Of

"AND DISTRIBUTION; Are
nr^,,n^L7: tar ----*- -,s
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farml-and Lo be contj-nued to be farmed with large
equipment. The access road should have a

culverts instafled in the necessary Iocations.
The access road would be graveled and
constructed in a all weather fashion.

Additionally, I discussed environmental concerns
wi rh Aanar :nd M:r.i a TJnfm:n Adner ^6F6,-6/l -F.,rvru-r nyrre! Uglslrgu qllw

environmental concerns to Tom Beck.

An 6/L/A5, Ty Stillman, Land Agent for EOG,

informed the GUO that EOG was unable to reach on
consensus with the surface owner regarding
^"-t-^^ i-*--^ --:t1ement.-uttquc qarrqgg DgL

The area surround.i-nq the wel-l location is consioered
agriculcure 1ano. Surface water runoff :akes pface,

2.OTHER GO\TERNMENTAL AGENCIES WITH JURISDICTION, LIST
OF PERMITS NEEDED:

Montana Board of Oil and Gas

3. ALTERNATIVES CONSTDERED: Grant permission for EoG Resources to construct a well
nrA r^^.l :h/: F-i 11 - h^ .,^11 "-r-^ -i tsr --Fl ^-

measures to mini-mize impacts.

Deny perrnission for EOG Resources Lo construct a wel-l
pad, access road and drill the well the we11.

If. IMPACTS ON THE PHYSICAL ENVIRONMENT

[V /\T1 PN'FENTIAL IMPACTSL r / rr l

N = Not Presenc or No Impacc wil] occur.
Y = :mpaccs may occur (expiain below)

.GEOI,OGY AND SOIL QUALITY, STABILITY AND MOISTURE:

Are fraoi Te. comn4glible or unstab]e soils
nroqanrr ara rho-- ar gEutu9rL

Are Chere special reclamacion considerations?

ceneral Discussion: The wefls location is Located on a
<I ichrIrr nnrrh Feeina :<np.r (niIq :rc qi Il\/ rdrrrYrlsrf

sanoy.

Action: The action alternative wilL noc effect soil
quality, stability or moisture conditions. In order
-^:\/^-d <nir -mnae-inn ^.arnFnai- a-l WeaChef fOad

will be construct. A11 vehicle traffic is restricted
to take place on the road or on the well pad area.
Prior ro consEruction, all topsoil is io be scraped
off of che disturbed areas and safegn:arded on the
uphill side ot Lhe disturbed areas- Desigrnaced
cr^^unil6 >.6r< cri l t ho in n1:ra (:foarrrrdpd f6n<^i l

wiil be useo for reclamacion purposes-

No-Acrron: :here will be no impacts co chese

attrrbut.es of the landscape.
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II IMPACTS ON THE PHYSICAL ENVIRONMENT

present? Is there potentiaL for vioiat.ion of
ambienr wacer qualiLy scandards, drinking wac.er
maximum contaminant levels, or degradation of
water quality?

aqnori:T lrr ir rho cn-r-a {rrrrra rlnnEFry f Lr uIIe -P! 1119 uur !rrY

Action: In order to control soil eraosion, the vie11

pad will have a dirt berm construcc.ed. and maintained
around it perimecer. Silt erosion fences wj-11 be
r-sra1'pd 

^r ^n\/ 
nl:fe urLc-F rii rf raw aove due COv+ uv! wrrv! v

m^r7i nd sr:f ar

No-Action: There will be no impacts to these
attributes of the landscape

6.AIR QUALITY: Will pollutants or particulate be
produced? Is the project influenced by air
q'ualicy regrulacions or zones (C1ass I airshed) 2

A.f i^n. Air rrr:litsrr rrilI ho ramnnr:rilrr naa:tirrol',

'mnaercd hw imnlerpnfiro fhe nronosed acgion.

No-Action: There wifl- be no impacts to Ehese
d.ctribut.es oE che lanoscape

T.VEGETATION COITR, QUANTITY AND QUALITY: Will
Veoetaritre commrrniriaq ha narm:rarr_i r/ a-rar6.l"

v! rrl.qaErrsf f

Are any rare pLancs or cover t)4)es presenc?

- \/ (-?? I 
^nd< 

i i a"P r^rara f 
^ 

on i raf D IJrfrLar rrJ e.\_

-ha I rnd urnrrl d nrnh:lr'lrr l-ro raf rrrned i^ cm:1 1 ar:i r

cropl and.

AcEion: The CRP land will be sigrnificancly discurbed.
In order to rehab as much of this land as possible,

:ll rnnqni- rri-l ].ra -----^rou4qysu qrru re!evuo,.l.ed from water
r'^^n i i nr n€ raal:mrri nr -L^ -^-^^: -.UPUI]l1I-ul9gq

will be redistributed back across the Landscape. A11
-nnqni I qa- rzaced '^'i 

- 1 he srorFd or Fhe rrDhilf side of

the disturbed are in order to minimize the potent.ial
for erosion or contami-naLion of the salvaqed stockDile

No-Action: There will be no impacts t.o these
attrrbules of the l-andscape

B.TERRESTRIAL, AVIAN AND AQUATIC LIFE AND HABITATS:
Is there substantial use of Ehe area bv imDortant
wi-1d1ife, birds or fish?

This area is not known to have substanc.ial use by
wildlifa l-rirrlc nr Fi<h

Action: Implementat.j-on of this accion will not affect
imporcanc wildlife, birds or fish.

No-Action: There wilL be no impacts to these
aCCributes of the landscape

.UI\IQUE, ENDANGERED, FRAGILE OR LIMITED ENVIRONMENTAL

RESOURCES: Are any federally listed t.hreatened
or endangered species or i-dentified habltat
present? Any weclands? Sensicive Species or
Species of special concern?

Aerion' Tmnlomonf^rion Of this action will not affect
enda.ocrpd fraotlc or llmited envifonmental
resources.

No-Actron: Implement.atlon of this action will not
affecr unique, endangered or fragile Iimited
resources.

l0.HISTORICAL AND ARCHAEOLOGICAL SITES: Are any
hiscor:caI, drchaeologrcal or paleonrologicai

Tho nr^ion- rc hoinn --^--

rii cf rrrhoa
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I] IMPACTS ON THE PHYSICAL ENVIRONMENT

raqnrrr.oc nrae6hf? Action: No known archaeologicaf sites are known co

exist. If a surface feature were co exist. ownership
of this feature woulo. adhere to the fee owner.

No-Action; Implementation of this action will not
affect archeologiical or historical sites.

Il.AESTHETICS: Is the project on a prominent
topographic feature? Will it be visible from
populated or scenic areas? Will there be
excessive noise or liqht?

^nri 
nn. Tho nrniaar ili l l lro :/ii:.anF ts^-_ a counry

qravel road. Visual Resources will be affected during
rhc d-i l l i -o o' rhe welL.

NT.-A.|ion. TmnlcmcnFation of this action will not

L2.DEMANDS ON ENVIRONMENTAL RESOURCES OF LAND, WATER,

AIR OR ENERGY: Will the project use resources
tb.at are limited in the area? Are there other
activities nearby that wifl affecc the projecc?

Action: The nroiecf wil-l- not use resources that are
limiced in this area.

No-Acfion: Tmnlemeni-ation of this action wj-ll not
affect Ehe demands on environmental- resources of the

13.OTHER EM/IRONMENTAL DOCIJMENTS PERTINENT TO THE

AREA: Are chere ocher studies, plans or projeccs
on this tract?

No docu.ments are known to exist.

A.1-ion. Tmnlcmcnl-Ffion wifl not effect other
F-\zi -n--ar F n I :ns n- scuoies .

No-Accion: No accion will take place.

ON THE HIJMAN POPULATIONIII. IMPACTS

RESOURCE IY/N] POTENTIAL IMPACTS AND MITIGATION MEASURES

14.HIJMAN HEALTH AND SAFETY: Wil_L chis projecr add co

healch and safecy risks in che area?
Accion; Temporary human healch and safeEy risks will
be added by the implemencacion of this project.

No-Action: No human health or safety risk will be

added because no action will be takinq olace.

].5. INDUSTRIAL, COMMERCIAL AND AGRICULTUBAL ACTIVITIES
AND PRODUCTION: Will the project. add to or alter
these activities?

Action: Tmnlemenf.alion will add to industrial
activities while decreasing the agricultural value
activities of this land.

No-Action: By noc implemencing rhis action, Ehe

industrial production of Ehe Land will not be

increased while the agricultural act.ivicies v/i11

remain the same.

l-6.QUANTITY AND DISTRIBUTION OF EMPLOYMENT: WiLl Ehe

projecc create, move or eliminace jobs? If so,
escrmated nrmber.

Ae- :nn - rho Olrr-r -w nF o-nl.\16.r nnnnrgqnjgieS WilI
t*^*^--^

\Tn-A.r:.r. qmnl.wenr 
^n..r:-r-: P:6q ,7ill nOC Ce

created.



1?.LOCAL AND STATE TAX BASE AND TAX

REVENUES: Will the projecL create or eliminate tax
revenue ?

Accion: ImplemenEaEion of che projecc will increase
the State and 1oca1 cax base and will also increase
crusc lands revenue if Ehe well goes inco production.

Nl^-a-ri^r. R\/ n^r imnlamorrin^ rhiq nr^ia.f q':r6

1ocal, and Trust. revenues will not be increase.

l-8.DEMAND FOR GOITRNMENT SERVICES: Will substantial
t.raffic be added to existing roads? Will other
services (fire proceccion, police, schools, ecc)
be needed?

Action: No demands on goverrunent services wlll be

required by chis projecc.

No-Action: Goverrment servi-ces wr.11 not be enhanced.

I-9.LOCALLY ADOPTED ENVIRONMENTAL PLANS AND GOALS: Are
chere Sr.aE.e, County, Cir.y, USFS, BLM, Tribal,
etc- zoning or managemenc plans in effecE?

Accion: The zoning regrulacions for this area wilf noc
l-ro innrrfad

No-Action: The zonj-ng regiulations for this area will
h^f l-\6 i mna^f 6.i

2O.ACCESS TO AND QUALITY OF RECREATIONAL AND

WILDERNESS ACTIVITIES: Are wilderness or
recreational areas nearby or accessed through
this tract.? Is there recreationaf pot.ential
within the tract?

Action: There are no wilderness areas in this
\riei-i rv -he recre:rinn=l nnnnrf'.rifros will noc be

impact.ed due to the fact. that the surface owner (fee
lands) controls recreational- opportunities.

No-Action: No impaccs to the quality of recreacion
and wil-derness activities will take Dlace-

2]-.DENSfTY AND DISTRIBUTION OF POPULATION AND HOUSTNG:

Will the projecc add t.o the population and
reguire additional housing?

Action: No additional housing demands are
irtsi^i^:tsa;

No-Action: No additional housing demands are
rnFi^i^^i6d

22.SACIAL STRUCTURES AND MORES: Is some disrupcion oi
native or traditional- lifestvles or communities
possible?

Acfion, No disrrntion of native or traditional
lifestyles is anticipaced.

No-Action: No disrupt.ion of native or traditional
lifestyles is anticipaced.

23.CULTURAL LINIQUENESS AND DfVERSITY: Will the action
cause a shift in some unique qualiLy of the area?

Acrion: No cutrural uniqueness or diversity quality
>rr! L L I5 dtILIU LpALSU-

No-Accion: No culcura- uniqueness or diversity
quality shifL is ancicipated.

24.OTHER APPROPRIATE SOCTAL AND ECONOMIC

CTRCU]VISTANCES :

Action: None

NO-AC r_aOn: NOne,

CHECKLIST EA
Draa (

EA CLpckl: cr )rF-^-od L-t)-o(, Date: June 12, 2006
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IV. FINDING

\

25. ALTERNATIVE SELECTED: A 1 7/t-<t e t9 J'tf"/- t"-'

/-/a l- , Cr/') //74.4e F=--? .J.,'n a )'< s A
:,.,, . t- *(.e ui r Lr, I /

26 . SIGNIFICANCE OF POTENTIAL IMPACTS: 4r..: .( r?o €nu,i'an/4 c-^

115ut< I /-hot2 <1im F

5*a .*, /' '>" z*<Jiu s_?

27 . Need for Further Environmental Analvsis:

I I EIS [ ] More Decailed EA -Yt wo Fr:-rLer Anar"-.-tnlllvrulq1yDf-

6"-/?-6
Date: .Iune 12 , 2006

F.A Chc.k l i qr Annrn\rad R\/.

qi l.m:frr16




