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MBMORANDUM

TO: Clive Rooney, Area Manager, Northeastern Land Office
Julie David, Supervisor, Mineral Leasing Section

FR: Dan Dobler, Havre unit Manager, Northeastern Land office O*\qEGEHW5EI
RE: Helis Oil & Gas Company, LLC - Lessee and Operator

Energy Consultants,LLC - Agent
State of Montana Oil & Gas Lease #10.858-68
Battle Creek #14-16 Well (SESW)
Township 36.0 North. Ranee 19.0 East. M.P.M.
Section 16: All, (From the surface to the base of the Eagle formation)
Blaine Countv. Montana

Helis Oil & Gas Company, LLC has notified the Montana Department of Natural Resources and
Conservation of their intentions to drill an exploratory natural gas well on the above referenced
tract of state land. Helis Oil & Gas Company is the State of Montana's oil and gas lessee on this
tract of state land. Energy Consultants, LLC will be handling the drilling operations on behalf of
Helis Oil & Gas Company, LLC. I conducted an on-site inspection of the proposed natural gas
well on Monday, May 1, 2006. I have outlined my concerns within the drilling stipulations listed
on the attached page. S Bar B Ranch Corp., C/o Jack Davies is the state's surface lessee on this
tract of native grazing land. Helis Oil & Gas Company, LLC will be required to settle all surface
damages with the State of Montana and S Bar B Ranch Corp. - C/o Jack Davies, prior to drilling
the natural gas well.

Enclosed you will find an Environmental Assessment Checklist for your review. I have
concluded in the EA Checklist, that no large-scale or negative impacts are expected on this tract
of native grazing land, as long as Helis Oil& Gas Cornpany follows the stipulations that I have
set in place for drilling this natural gas well. Please review the EA Checklist, sign and date it, and
return afinalized copy to me. Please forward a copy of the executed EA Checklist to Connie
Daruk in Helena, so that she may forward it to the Environmental Quality Council. I used a
Trimble global positioning system to map the drill pad area and the access road into the well site.
I have attached a GIS rnap with the proposed access road and drill pad area for your convenience.
I arn recommending that tlre Department issue Helis Oil & Gas Company, LLC a permit to drill
an exploratory natural gas well on this tract of state grazing land. If you have any questions
regarding this matter, please contact me at the Havre Urrit Office and I will be glad to assist you.

Enclosures: EAChecklist/DrillingStipulations/GlSMap

HAVRE UNIT OFFICE
PO BOX 868

21O SIXTH AVENUE
HAVRE, MONTANA 59501-0858

DNRC -Trust Land Manage-ent Division

,AN EQUAL OPPOBTUNIW EMPLOYER'



DS-252

CHECKLIST ENVIRONMENTAL AS SES SMENT
Project Name: Battle Creek #14-16 Gas Well (SE$W) Proposed Implementation Date: May 20'n, 2006

Proponent: State of Montana Oil & Gas Lessee & Operator - Helis Oil & Gas Company, LLC, 228 St. Charles Avenue, Suitt
912, New Orleans, LA 70130 - Energy Consultants, LLC, PO Box 159, Billings, MT 59103-0159

Type and Purpose of Action: Helis Oil & Gas Company, LLC has notified the Montana DNRC of their proposal to drill an
exploratory natural gas well on a tract of state grazing land in northern Blaine County. Energy Consultants, LLC is the
agent for Helis and they will be conducting the drilling operations for this exploratory natural gas well. The Montana
Department of Natural Resources and Conservation (DNRC), Trust Land Management Division (TLMD) is responsible for
administrating all mineral exploration activity on State School Trust lands. The State of Montana owns the mineral rights
and the surface on this entire section of land. If the natural gas well is capable of commercial production, Helis Oil & Gas
Company will bury a 3" poly pipeline to transport the natural gas to an existing gathering pipeline south of the proposed well
site on this tract of state land. Helis Oil & Gas Company, LLC will settle all surface damages with the State of Montana and
S Bar B Ranch Corporation - C/o Jack Davies, prior to drilling the natural gas well.

Location: SE%SW%; Sec. 16. T36N" Rl9E County: Blaine County, Montana

PUBITC INVOLVEMENT,

CON?ACTED: Provide
scopj-ng and ongoj-ng

AGENCIES, GROUPS OR INDIVIDUA
a hrrcf .hr.n^l^d1/ of the

involvement for chis project.

I. PROJECT DEVELOPMENT

Helis Oil & Gas Company, LLC has notified the Montana
Department of Natural- Resources and Conservation of
their intentions to dril-l- an exploratory natural- gas

wel-l- on the above referenced tract of state land. The

mineral rights and the surface on thls entire section

^ro ^r^rna.l 
l_\\r tha qfata 

^f 
M^nf:n^ trnor^'-!f LrrL , lrrulyy UUrIDuf LdllLJ,

LLC wil-1 be conducting the drilling operatj-ons for thi
project. Helis Oil & Gas Co. will contact the State's
surface lessee, S Bar B Ranch Corporation, C/o Jack
Davies regardj-ng their intentj-ons to dril-l a natural
fias wFll on this tra.t nf sj-el.F nracina l-and. If the

nrrrrr:l ll ic nrn:hl6 
^f -^nn6rnirl nrndrrarinnq& yrvveve4v.r/

Helj-s Oil- & Gas Co. will bury a 3" poly pipeline across
this tract of state land to an existing gathering
ninel ine 1oeatcd itte+ cn'th af fha hF^haSed wel--I Site.v! urre P!vP!

Surface damages will be settled with S Bar B Ranch
Corp./ C/o Jack Davies and the State of Montana/ pr-ior
f^ dri 1 I i-^ Fh^ --Frr--r ^-^ "^r r TF ^.'^-6ccFrrl fh6uvvlffrfllggaDwgrf

natural gas weff will generate addicional revenue for
the State of Montana's, School Trust Fund and Helis Oi
& Gas Company/ LLC in the form of royalries from che
qrl a 

^f 
n:fIr: l d:<
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2. OTHER GOVERNMENTAL AGENCIES WITH JURISD]CTION, LIS
OF PERMITS NEEDED:

The Montana DNRC/TLMD's; Havre Unit Office, Minerals
Management Bureau, and the Montana Board of Oil- and Gas

are the onlv qowernmental aoenaitrs fhaf have
irrrisriierion for fhis fvne of nroieet on State SchooI
Trust .Land. Helis Oil & Gas Co. wi.If need to obtain a

dri I I i nn ncrmi I fr^m -hF Mnnj-ena nNRa nfiol. tO

conductinq any surface activities on this tract of
state grazing Iand,

3. ALTERNATIVES CONSIDERED: Action Alternative: crant Helis Oil- & Gas Co.
nprmi cqi 

^n 
r^ .lri I I :n cwnl 

^rtf^r\/ 
n:fr1r:l n:a Lr6l I 

^n

this tract of State Schoof Trust land, The Montana DNR

$riff issue Helis Oif & Gas Co. a permit to drill a

natural gas we.ll on this tract of state land.
r4itioation measrtrFs wi I' he imnlomcnj-ad tO Iimit the

imn:nt nn l-hc n:fi\7a r:nacl:nd racnrrrno

No Actj-on Alternatj-ve: Deny Helis Oil & Gas Co.
hormi c<i 

^n 
f 

^ 
.tyi I I :n avnl 

^r^t^r\r 
nrf rlr-r ^-^ .'^r I --cLlrrrJJrurr qrt s^yrvLuLv!f .raLu-df 9aJ wsf L urr

this tract of State School Trust land. The Montana DNR

wil-l not issue Hel-is oi1 & Gas Co. a permit to drilf a

natural gas well- on this tract of state land.

If. IMPACTS ON THE PHYSICAIJ ENVIRONMENT

RESOURCE POTENTIAL IMPACTS

q. GEOLOGY AND SOIL QUALITY, STABILITY AND MOISTURE:

Are fraoi le. eomnaelible or unstabl-e sojls nrFsenj-
Are there unusual- geofogic features? Are there

special recl-amation considerations?

(Continued on Next Paq:e)

Action Alternative: The proposed natural- gas wefl is
focated approximately 20 mj.1es north of Chinook,
Montana. HeLis Oil- & cas Company will disturb the soil
on this tract of native grazing l-and by drilling an
avnlnr:fnrrr n:frrr:l n:c wol 1 Tha nrnnncort n:l-rrral daq

wcl I : q 'n.:j-pd nn dpnfI rz-rnl l i nn nl 
^i 

nc that COnSiSt

^f 
: qh^rf-nr:se nr:i ri a thrf h:e <i I f\r--1

soifs. The soil-s in this area are suitable for this
h 'ri n- .^nel-rrl.t i 

^n ^f 
l-hc qr l.p -LyPs w! aLUrvrLy. DsL--19

aifin:fi^n mFAqrrraq will be used to Stocl.nilF fhr

ts^^a^il ,r^cl^-6 fr^n rh6 hr^ia-f c^ fh:f if m:\/ hF

rrqcr] f ^r rcrl :i mi nd the Site. The Subsoi.l- and excessiv
di ri lri 1 I l-ro cf aalz ni 1od i o ni 1a dnwn-ql on

v++v/ evlrr v_-r

from the project and used fj-rst for fil-I. These

mitigation measures will also be used to bury a

ni nal i na i f rhd r.ral'l ; q .analal c n€ nnmmg16i3]

nr^.lil.j-i^n rherc are no snecial reeIamaCion

considerations for the proposed prolect. No unusuaf
-6^l^^i rrc nrFqcnf .n fhe artra Of

disturbance. The Montana DNRC has set up a rec.Lamatlon
plan for reclaiming the well site and access road, if
rhF krall i< nnr canai-rle of enmmer.ial nrocluction.

(Continued on Next Paqe)



II. TMPACTS ON THE PHYSICAL ENVIRONMENT

(Continued frorn previous paq:e)

4. GEOLOGY AND SOII QUAL]TY, STABILITY AND MOISTURE:

Are fragiler compactabl_e or unstabl-e soils present
Are there unusual geologic features? Are there

speciaf recfamation considerations?

(Continued from Previous page)

No Acti-on Alternative: The soils on this tract of stat€
grazing l-and wil"l- not be disturbed. The Montana DNRC

will- not need to issue a reclamation plan to Helis Oil
& Gas Co. for the reclamation of the well site. The

Montana DNRC will not issue Helis Oif & Gas Co. a

permit to dril-f an exp-Loratory natura.I gas weII on this
tract of srate grazing land,

5. WATER QUALTTY, QUANTITY AND DISTRIBUTION: ATe
imDortanr strrfacc ar dr^r1n.lr^rrl-Fr rac^r1r^ so y!srgrrL
Is there potential for viofation of ambient vrater
quafity standards/ drinking water maximum
-dnf:min:nf larzolc 

^r 
d6dvrdrfi^n 

^€ '.'-u! qcgrdudLaoll or watel
quality?

Action Alternatiwe: The project will have a minimal
impact on surface and groundwater resources j-n the
qtlrr^rrndi nri I I i n^ ,n ovnl 

^rrf^r,, 
h--,1,- I --^IrrY urr L^Ptv!qLv!y rloLu!ar 9dr

wc]I wiII nnr imn:nt tho L'^f6r arr:lifrr .-^9uatrLy, quarrLrLy, arru

distribution found in this area. The proposed natura.I
n:s r^rcll iq l^.^fF.l in a fUfal afea thaC iq nrimarr'1 "
rrqcrl fnr 1 i 1z6st-^-1. nrazito nlrn.scs and wifdfife

habitat. There is no potentiaf to viofate any ambienr
'-rdq uri l- h f hi c nr^'ia^f nri nLi ndwaLE! LIUdJJLy 5Ldrrqdru L^rrD }JruJ€L

water wifl not be contaminated \^tith this tvDe of
:.f i \7i f \r Tha Lr:f ar ^- L- .Jadra^ad i nquarrLy !E uuYruuuu rrr

this area. There is severa.L natural gas weffs already
located on this tract of state land.

No Action Alternative: The water quafity, quantity.
distribution currently found on this tract of state
land will not be altered. The Montana DNRC will not
issue Hel-is Oil & cas Co. a permit to drill an
oynlnr:j-or\r naftlral deq wFlI on j-his fr^CC Of Sfate

grazing 1and.

b. AIR QUALITY: Will pollutants or particulate be
nroalrrac.l" Tq fha nr^ia^f inflrranaai h' rir r"-rifylvjsuL py dLL quarrL

regulations or zones (Class I airshed) ?

Actj.on Alternative: Drilfino an exDloratorv naEuraf gas

wel-I and building an access road into the weII site
uri l l nrndfn drr<f n:rfi arrl:fac rhr^,r^h^rrt fhassue Pq! Lrr!vsYrrvqv errv

enfi -e dri 1 I i nc nro.6cc Tho nr^io^f i " not inffuenCed

by air quality regul-ations or zones. once che drill pad

ia 
^^mhlarad.hd 

fh6 ^-^ -,^1r :^ iejrr^! Fha rlr

quality wilL return to normaf. There wiI-I no longer be

substantial traffic in and out of this tract of state
l-and.

No Action Alternative: The air qual-ity will not be
-mnaefe.l in Fhis are^ --r *^--'^ulates wil-l- be

nrodrrcorl Thc Monl-ana DNRC wilf not iSSUe Hel-is Oil- &

Cie e^ : narmiI f^ dri I I rn ovnl^rrf^rl, n:trrr:l n^<

well on this tract of state qrazino l-and-
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rI. IMPACTS ON THE PHYSTCAL ENVIRONMENT

1. VEGETATION COVER, QUANTITY AND QUALITY: Will
vegetative communities be permanentfy altered?
any rare plants or cover types present?

The vegetative communities found within this area
incfude the foflowing plants: western wheatgrass
I A-y^^,,r^^ -miFhil\ noadlo_:nd-fhra:d /eiin: .^maf)\\dgLePyLvtt rtiltLltl!1 \uL-pa evtilaLal l

hTrra rr:m: le^t1f alntta nraei 1i q\ araon ncadl, y!uvu rreeursYrqrJ

(.1fioa viridn7a\ codnae IaArav en^ \ c:n.ll-\ardJyy., I

bluegrass lPoa secunda)/ cudweed sagewort (Arternjsja
Ludoviciana ), fringed sagewort (A-rLemjsid frigida) ,

dense c-Iubmoss (Se-lagine-?-la densa), sil-ver sagebrush
(Arte.rnisia cana) , and woods rose (Rosa woodsii) .

Actj.on Alternative: The vegetative communi-ties found
within the inmediate area of the proposed disturbance
Lti l I bo i-emnnr:ri I \/ Al f^rad uri Fh fhi c f\ho 

^f 
nr^ia-hufy!v!y!vJLLl.

The proposed project area does not contaj-n any rare
nlant-s or .o\IFr l-vnrs. The area of disturbance iS
Iocated on naEive rangeland. This area is primaril-y
rrco.l f^r 'l irzoef nalz nrazina uri I d' j €^ h.h j +.+9!q-frrv yu!PvJrJ,

^nd 
nAf.rrel daq nr^.i..^Li ^- - excavated ffomyar llvuuLL LUPJvti

the site wifl- be stock piLed upsl-ope from the project
and used l-ast to cover the disturbed area for
reclaiminq the site. The a.rea of disturbance will- be

reclaimed with a mixture of native grasses and yeffow
sweetcl-over. Existing vegetation surrounding the area
.f j-hF nr^n.qFd.liqi-ulbance wiff aISo helD reelaim rhe

rraAe ,-ti <f rrrhort hrr rhi < nrnionr Tho roar ---f i ^n ^r .n

wilL be incorporated as a stipufaEion for the well-
drilfing permit.

No Action Alternative: The vegetative communj-ties
.rlrran+lrr farrn^ 

^h 
fhi c ir.^i 

^f 
cf.F6 ar:zinn l:nd

uri I I nnr ha f 6n^^ri.i I r' il f 6-6i Niii t'6 f nrl-re

and shrubs wil-l not be disturbed. The veqetative cover/
r'v wilr remain ir il-s natulal- State9uorrLrLyr arru 9uartLJ wff-

on this tract of state land. The topsoil wil-l- not be

di-sturbed and there will be no need for a reclamation
plan. The Montana DNRC will not issue Helis Oil- & Gas

a^ r normi r f 
^ 

.lri l I .- ^-^1 nrf lrr^l n:c urol lvv. u yLrrLLr arr c^Pf ulaLury rraLurar

on this tract of state qrazinq land.

Ar
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I] IMPACTS ON THE PHYSICAL ENVIRONMENT

TERRESTRIALI AVIAN AND AQUAT]C LIFE AND HABITATS:
Is there substantial use of the area by important
wildfife, birds or fish?

Action Alternative: The habitat found in the i,mmedrate
area of disturbance wiff be impacted with the
construction of a natural gas welI drill pad and acces
road. The area of disturbance wiJ.l be small in scope
and shal-l be reclaimed with the terms and conditions
outl-ined within the wel-l drilling stipulations imposed
by the Montana DNRC. The disturbed area wil-l be
recfaimed with a mixture of native grasses and yellow
sv'reetcfover, The area of disturbance primarily consist
of needl-e-and-thread (Strpa comata), blue grama
I RonrF I oDe drn.i 1 i <\ droan nFad I / cf i n:

' 
Y!evr^

virirlrrls\ nr:iria irrnocr:c< IKnaiari: F,''-a;r-r-\, yrqrras \r,uLfu!re PyLattluaLat I

f ringed sagewort (Arte,rnisia f rigida\, s j-l-ver sagebrush
( Arf ami ci: ern:\ :n.l Lr6ct6rn t"rha:f dr.ec I Aar^^\t'^-\ 69L vPyL vtl

srnithii). The area of the proposed project is besc
described as a short grass prairie habit.ac type. Many

cli fferent fvnes of wi ldlife sne.ies nqF this area for
habitat. Those species incfude whitetail- deer, mule

L-rtcr qkrrnk f ho |-al r)nhi an 
^r^r1n.luPcf ldugsr urr Ylvu.ru

carri rrol rod fnw .li ffaronfrYur!!cr/ uuyuLs/ dr wcaf dD lLLarrl

types of songbirds/ upl-and game bi.rds, and warerfowf.
Wil-dl-ife species may be temporarily disptaced, white
f hc nas wel I i s hci nry .iri I I ori H^L'.\'ar nO wil_dlife

qna^i 6c '.,i1I ha ^a'nArFnrl \/ rel o.Aj- p.i aS a reSU-Lt Of

j-hi q nraiccf Tha nr^n^ca.l nr^ia^f L'i l l h^r hrrro :nrry!vJvvL

'lono-t-erm imn..fq nn -he wiletlife sne.ieS or theirJPUVfL

habitat that current.l-y exists on this tract of state
land.

No Action AJ-ternative: The terrestrial and avian Life
and their associated habitats found within the area of
the proposed disturbance will- not be altered. Wil-dllfe
and birds species wil-l continue to use chis area, as

thev hawe in fhe n^sj- rrrcse qneela< wilf not be

temporarily displaced by the natural gas wel.l drill-ing
actiwifv- The Monfana DNRC will not issue Helis Oil &

Cae a^ r normiI f^ driII an av^l^..t^?1'..frrr,l dte

wel-l on this tract of state qrazinq fand.
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II IMPACTS ON THE PHYSICAL ENVIRONMENT

UNIQUE, ENDANGERED. FRAGILE OR LIMITED
ENVIRONMENTAL RESOURCES: Are any federally -Listed
threatened or endangered species or j-dentified
habitaC present? Any wet-Lands? Sensitive Species
or Species of special- concern?

Action Alternative: The proposed exoloratory nacuraf
mininal imhr-f 

^h 
fho rrninrra9d5 wErf frLrPquL urrfqus/

ordrnnarad fr:ai r ^ and limited environmenta.I
resources present in this area. There are no wetfands
located within the i-mmediate area of di_sturbance. No

sensitive species or species of special- concern will b
j-hrFAi-ano.l hrr l-hi < nr^ic.f T.i sl-ad fhraafana.lPrvJUUu

endandoro.i qnaniac rri l l ho >hla f^ mi^..ts6 fhr^rt^h FhiurrrvuYrr Lrrf

area with minj-mal j-mpact. There is no confirmed use of
fhis arca h\/ thraatancd nr and:nncrcd enaciac hnrrarrarvef rrvyvrvu!

rha n^fonl-i:l nf nrr:cinn:l rr<a dnoc ovi <r

No Action Al-ternative: The unique, endangered, fragife
and li-mited environmental resources found on this trac
^f ct3f6 d-=';h^ l.n.l will nni. hc imn^.ted. The MontanrrLryqu r

DNRC will not issue Helis Oil & Gas Co, a permit to
drill an expforatory naturaL gas wefl on this tracE of
state grazing land,

10. HISTORfCAL AND ARCHAEOLOGICAL SITES: Are any
hi st.r'i.al rreh:anlnninr'l nr n:16^.f 

^la-i^-lyqrgvrrLvre9rLar

roqarlr.aq n?ac6-f?

Action Alternatj-ve: Staff from the Montana Department
of Natural Resources and Conservation has inspected th(
proposed we:i site for historical and archaeo;ogical-
resources. The proposed well site and access road are
focated on native rangeland. No visual- surface features
were identif.ied in the inmediate area of disturbance,
.lrrri nd fho 

^n-ei 
fo i n<nanti nn - F hr cf^ricaf Of

archaeological resources are discovered at any time
.lrrrind .^nqi. 111.1_i nn nf l-ho Lral I ci f 6 th-^.e proponent
shall- cease a1l activity and contact the MT DNRC's,
Havre Unj-t Office (406)-265-5236. The Department
reserves the right to resErict surface activity for ch€

purposes of protecting significant culcural resources.

No Action Alternative: There are no known historical or
arahaFolooieal rcsorrr.ps nresenf in rhe area of Lhe

proposed prolect. Unknown historlcal or archaeological
features under the surface wil-l not be aftered. The

Montana DNRC will- not issue Hel-is oil & cas Co. a

nermiI t-o.lrill an evnlorarorv nafrrral das wel-l- on this
tracc of state grazing fand.
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rI IMPACTS ON THE PHYSICAL ENVIRONMENT

l1 AESTHETICS: Is the project on a

hopographic feacure? Wil-l- it be
populated or scenic areas? WilI
n^i cp Ar 'l i dhf ?

nr^mi nani

visible from
there be excessiv

Action Al"ternative: If successful/ the natura] gas we-
wiII become a prominent topographic feature. The

naturaf gas well- will- be visibfe Eo the public from a

county road al-ong the east section Iine of this tract.
The project is l-ocated approximately 20 miles norrh of
Chinook, Montana. The J-and is primarily used for
I i rreetnrk nrzzi na uri l rl l i fa hrh; f -f .-nyu!FvJso,

nAf rrr:l d:q nr^.lrr^+i nn 'l'l^c .r^ra.t wi I I nrar]rrry!vt!eL

excessive noise, throughouc the entire drilling
process. Once the welf is drill-ed, che noise IeveIs
wilf return to normal. The area of the proposed projec
is somewhat developed for natura-I gas production and
several naturaf gas weLls already exist on this tract
of state l-and,

No Action ALternative: The aesthetics that are
-rlryanfI rr fnrrnri 

^n 
ihi ^F --i+^ -r:-; nd 1 r-i\jrazarr9 aalru

r.ri r r -ar h6 irhr^f 6^ The n:f 11r:1 nr< ,",a11 wif f not+ YqJ Yv!

h6^^m6 : nF^m;h6-+ +^n^nr:nhjc faej-rrrc ThiS tfact Of

grazinq land will continue to be used for livestock
grazing purposes, wildlife habitat. and natural gas
nrndrrcf i nn N^ av^acai rra nni co u|i 1 I ha nrarirrnod l-rrr rho

drilling rig and its crew. Wifdlife species wiff not b,
j- cmn^rr*i lrr r'1j cnl:eod h\/ t- rri s nraierf The Montana DNR(

will not issue Hefis OiI & Gas Co. a permit to drill ar

exnlorafor\/ n;rrrrer I an rhic rr.Ct Of State

grazing J-and.

DEMANDS ON ENV]RONMENTAI RESOURCES OF LAND, WATER,

AIR oR ENERGY: Wa1l the project use resources tha
are Iimited in the area? Are there other
activif ies nc:rhrr fhaf will rffonf hho nr^ia-r"urrs y!vj sus r

L2. Action Al-ternative: This project wj-ll demand the
environmental resources of natural gas and a smal-l
portion of land for the wel-l- site and access road. The

demand on the environmental- resources of air and water
will be minimal. Once the project is completed, t.he

proponent will- recl-aj-m the site. If the well j-s showin
do.d nrj-rr-^l daq nr^Arrafinn tha rr^^^-6nt WiIl need t

lrrrrrz : ni nel i na r^ :n avi cfi nd d:fhori na ni nol i na l.

frFnqn^rf j.hF n^rrrr:l oas off fl-'e stafa -Iand. There af

no other activiti-es nearbv that will- affect this
proj ect .

No Action Alternative: There will be no demands on the
environmental resources of land/ water, airf or energy
that a.re currenLl-y found on this lract of stare grazin
land. The Montana DNRC will not issue Helis Oil- & Gas

a^ : normif i^.lrilr .- ^--rrr-Far!' I n:< urall

on this tract of state qrazinq fand.
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]I. IMPACTS ON THE PHYSICAL ENVTRONMENT

13. OTHER ENVIRONMENTAL DOCUMENTS PERTINENT TO THE

AREA: Are there other studies, plans or projects
th].s tract?

Action Alternati.ve: The Montana DNRC wiII conti-nue to
expfore for natural gas resources on tracts of land
that have minera.l rights owned by the State of Montana.
ThF minFral ridhf< halnnd j-^ iha qrafF 

^f 
M^nf:n^tcv!+vr.Y

School Trust Fund and revenue brought in from these
developments wilJ- continue to be used for educational
purposes by the beneficiaries of the Trust. The Montan
DNRC will continue to explore and develop natural gas
faei l i l-i cq aq l nna aq fho\, 

^ra 
on\zi r^nmFnf:l l rr c:r=a

The goal of the Monrana DNRC/TLMD is Lo manage the
State of Montanaf s trust land resources to produce
revenue for the crust beneficiaries, while considering
environmental factors and protecting the future income
generating capacity of the land. The Montana DNRC/TIM

wilf continue to adm]-ni-ster and monitor the existing
naturaf gas developments and fivescock grazing
n:n:nampnf aq urell :q qFi- cf^.kind rntFq On this tlaqt

^f 
qfAfa nraztnn l^.al crrcrr/ rca \/Firq in aCCOfdanCe

with Montana State Statute.

No Action Al"ternative: The project wilL not impact
ol.her sfrrriies. nlans nr nrniaefq fhaj- fhe Montana

may have for this tract of state l-and. The Montana DN

wil-l- not issue Helis Oil & cas Co, a permit to dril-l- a

cynl ^r:j-n rr/ nrfrrr^- naq wcl I 
^n 

t-hi c freCt Of State

^,--l ^^ I -hl

III. IMPACTS ON THE HUMAN POPULATION

RESOURCE POTENTIAL IMPACTS AND MITIGATION MEASURES

14. HUMAN HEALTH AND SAFETY: WiII this proiect add to
health and safetv risks in the area?

Action ALternative: Helis Oil & cas Co., its
snhcontra.tors. and /or l-hei r emnl orreeq rlndelstand the

risks associated with drilling an expl-oratory natural
arc wal I Hat i < ni I j r- ^,rh^^nFr.-f^re :nnYqJ flLrf

f hoi r omnl o f ho<a ri <lzc :q annrrn:r'i nn:l

hazards. This project wil-f not add to the human health
and safety risks found in thj-s area.

No Actj-on Alternative: The project wili- not add to the
human health or safety risks found in this area. He.Iis
Oil- & Gas co. will not assume any occupatj-ona.l hazards
hv nol- rjri I I i no l-he .Af 'rra l n:c q,ol' 

^^ thj-S Eract Of

state land. The Montana DNRC wilf not issue Helis Oif
^-- .^ r ^^--i - -^ .lri l l :n awnl n.frfr'l dac. a IJ€rrLLrL urr v^ytvrquv!y 1.eee--- y--

well on this tract of state grazins l-ani.



CHECKLTST
Page
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9

15. INDUSTRIAL, COMMERCIAL AND

AND PRODUCTION: Witt the
these activiti-es?

AGRICULTURAL ACTlVITIES
nr.iF.l. rd.i f^ 

^r 
:li-- *-cer

Action Alternative: DriIIing an expJ-oratory natural ga

welI wilI create additional- industrial activity on thi
tract of state land. If Helis Oil & cas Co. is
successful in drilling a producing natural- gas weI-L;
the School- Trust Fund of Montana will generate
additional revenue through roya.Ities from the sal-e of
naturaf gas. The forage production on the native
rangeland wil] be temporaril-y reduced, due to the wefl
pad discurbance. However/ after the recl-amation proces
is romnlrl-e.l- f.r^dr nrodlaf:on nn this tIacC of
grazing fand will be enhanced in this area. In the lon
run, the rec.Lamation plan to seed native grasses back
into chis area wiLl increase che Long-term forage
productivity and enhance eros.ion contro] on these
soils, The additional- revenue generated from another

i nrrarca r^\r:l f v na\tranrc f r^m9dr wElI rL !vyotLy pujnrerrLJ -lvrLL
j-hi s F'a.f nf l:n.l i f j-hi q naj-lrral n:s gg]l ig

success ful .

No Action Alternative: The industria.l and livestock
qxazing activities wilf not be a.Itered on this tract o

state land. This tract of state fand will continue to
hF ]rea,'l f^r hha 

^f 
I i \r6<f 

^-1. ^rr-; 
n^ "i I il j cyJrPvJLr Lve^ Yla.frrg/ wrturr!

habitat, and natural gas production. There wil-l be no

addirional rerzenrre oenerafed from rorraIties Co the
Schoo.l- Trust Fund of Montana and Helis Oif & Gas Co,

The Montana DNRC will not issue Helis Oil & Gas Co. a
h6rmi ts +^ dri I I :h 6---l ' -as wel_I on thiyerr(tL qrr s^PruraLU!y rraLu!af g

tract of state grazing land.

QUANTITY AND DISTRIBUTION OF EMPLOYMENT: Will the
project creater move or eliminate jobs? If so,
estimated number.

t-6. Action Alternative: The project will provide Hel-is Oil
& Gas Co, with additional revenue generated by the sal
nf nefrrr:l caq if i-htr wcll iq ^^nal.\ltr ^f Commergial-
nr..ilr.j-i^n Thc srai-a ^f M^nfanars q.h^ol Tl.ust Fund

wil-l benefit from royal-ties/ through the sale of
Thic nrniecj- wi I I not move OrgAJ AJ PIUJLLL

al imi n^la inhs wi i-hi n fha crrrrnrrn.li Tha nr.ip-

will nrnrri.la Halie nil c ..F .^hn.n!' re amnt-\zFFsuwrLrParry/ !!v erLLyavJLuJ

with additional- work and income.

No Action Alternative: The quality and distribution of
am^r ^!n6nf '.'i 1' h6 -^i imn:.-Fel i n th; < area. HeliS Oi

& Gas co. is schedul-ed to drill several natural gas

well-s in thj-s area, If they are not alfowed to drill
this well on the state .Iandf they will simply move to
the next well on the drilling schedule. Helis and the
Schoo.l Trust Fund wi.l-l- l-oose out on additionaf revenue
that could've been generated from this tract of state
fand, if a successful- weII was drifled,
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17. LOCAL AND STATE fAX BASE AND TAX REVENUES:

Will the project create or ellminate tax revenue?
Action A].telnative: The project will create additional
tax revenue in Bl-aine County, if the well is capable of

^^frm6r^i:1 
nrndrrel-i an Thcrcf.rF rha nr^io.f wi I I hrrzc

an impact on the l-ocal and state tax base.

No Action Alternative: The l-ocal and state tax base
will- remaj-n the same. Tax revenue wil-l not be i-mpacted
i n Rl ai no a^r'nf U hrr nnF dri I I i nn ihi q n:f trr1r da- .,^r 'vvurrLl !J rruL ulrrtrrr9 r gar wslr.

The Montana DNRC will not issue Hefis Oil- & Gas Co. a

perm.it. Lo dril-f an exploracory natura.l gas i,',eLI on this
l-ra-l- nf <t:ta dr:Tinn lrnrivreev y+e44

L8. DEMAND FOR GOVERNMENT SERVICES: Wil-l substantial-
traffic be added to existing roads? Will other
qcr\ti acs / fi ra nrntacfi nn nal i ro enhnnl c ot-\g, JUrrvvfJ/ 9LL/

needed?

Action Alternative: The project will create some

-,,L-r-Ffi -r r--€Fi ^ fhr^r1dh^rrt fha anfi ra I onnfh nFJU!5!drlLada LIdMU, Lr^!uugrrvqL

time it takes to drilf the natura.l qas wel-l-. Hel-is Oil
& Gas Co, has been informed, as to $rhere the access
road into the we.LI site must be placed. The project
will not create a demand for government services. The

project will not requj-re the servj-ces of fire
n-.j- F.j- i on - nn l i e e. or schoo.Is .

No Action A].ternative: There will- be no additional
demand for qovernment services on this tract of state
Iand. The Montana DNRC/TLMD.wil1 continue to monitor
and administer .Livestock grazinq management and natura
gas development activities for this tract of grazing
land owned by the State of Montana. The Montana DNRC

will not j-ssue Helis OiI & cas Co. a permrt to dril-l a

Fynl^rrt^r\/ tnfrrril ^ --^Ct Of Sfateu-vrvleLvrf gar wsrr

-*--l-- r --i

I9. LOCA],LY ADOPTED ENVIRONMENTAL

Arc l-hcre qfrl-a a^r1nr1' aiirr
, vLeJ I

efa 7.nind 
^r 

mrn:domanf nl:ncrr u y4qrrJ

PLANS AND GOALS:

USFS/ BLM, Tribal/
in effect?

Action AlteEnative: The project wifl not interfere wrt
:n\/ 

^fhar 
'l nnel l rr :dnnfad anrri r^nfianl.:l nl:nq nr ooal qsvvy !uu

that the Montana DNRC has for this tract of native
draTjnd land No -nrinn nlanq will he in effeCt fo.f th

install-ation of a natural- gas we-Lf on this tract of
state fand. The Montana DNRC will continue to explore
:nri dorral ^n nal-lrral n:s Fa-i l i fi as nn I Fnds thaC Che

State of Montana owns the mineral rights. Environmenta
Assessment Checklist's wil-I continue to be the basis o

concl,usion for future development or further study of
projects such as this,

No Action Alternative: There are no other known locall
nri^nf6.l onrzirnnmcnr:l nltns nr cnals fn- !hj-S tfact Of

state 1and. The Montana DNRC wi-II continue to work wit
--r-,e-l d-^ ^^nnani ^< rn ovnl nro rnrt 

^orrol 
nn nafttral9aJ uvrLtyorracJ ev L^y-v uL vsrvy

gas production on tracts of land in which the State of
Montana owns the mineral rights. The Montana DNRC wi.l-l
not issue Hel-is Oil & Gas Co. a permit to drill- an

Fvnl nrFj- nrlt n^1- Ir^ I a.c ,.,6r I ^h rhi - f *.CE Of State

^-^-i-- 1--t
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20. ACCESS TO AND QUALITY OF RECREATIONAL AND

WILDERNESS ACTIVITTES: AIe wiI.delness or
recreationaf areas nearby or accessed through this
tract? Is there recreational potential wj-thin the
tract?

Action Alternative: The proposed natural gas well is
Iocated on a .Iegally accessib.l-e tract of state l-and.
Thc nrnnneo.i nr^iF.f -r^a i - r^^^^^rLr^ f^ fha nrrht iayLUJeeu drca rJ duueJJrlfE yulttL

f nr rFarFAf r nna I nr'rnnqeq rri: : nn'rnlv rn:r'l al 
^nfi 

Fhou:vrrv urrE

east section line of this tract. This tract of state
Iand does have -recreational potential for hunting and
hi rd warehi no Hnntr n^ i c fha m:j n raaroationa]

actj-v.ity that occurs on this tract of state .land. The

additional natural- gas weff and access road wiII have
minimal- impact on the recreatlonaf activiti-es that may

occur on this tract of state land in the future.

No Action Alternative: This tract of state land will
continue to remain legally accessib-Le to the public fo
recreational purposes. The recreational- potent..iaL for
this tract of land wilf continue to be moderate. The

Montana DNRC does have recreational authori-tyr provide
by the Montana Fish/ Wildlife, e Parks on all tracts o

state land. The Montana DNRC will- not issue Hefis Oil
r]:e a^ : n6rmiI f^.'iri1I rn ovnl^rrt^r\-

we.I.L on this tract of state qrazi-nq land.

27 DENS]TY AND DISTRIBUTION
Wi I I the nro; e.f e.ld to

arJ.li J- i nn:l hnrrci na?

OF POPUTATION AND HOUSING:
fh6 

^^^,1lrfinn:nA '-lequall

Actj-on ALternative: The project will not add to the
h^hlr'rfian ar +-a,,i-e additional- housino Thp .Jcnsifv

and distribution of popul-ation and housj-ng wifl-
continue to be low in this rural area. The project wil
h6 ^^qhr ^F^^ i r f r.,^ l-^ t- h-ec d:rzs ^nd 

j- he drilf crewesf J qrrv Lrl

wj-ll- ]eave the site. If the natural gas welf is
successful, Helis OiI & Gas Co. will have to bury a

nineline a.ross i-nF state land to .tn g)<jsrino narhe.in
line fo f-rrsnorl- thp ral-rr-2'l naq nff j-he State land.

'fhi s ae ti rri f v mav rc^'ri -6 f h6 ^r6ad-^^ of Hel-iS
amnl arroa< far rn .ddr Fi ^--r ,-!'erLLPtvfrro uay v! Lwv.

No Action Alternatj.ve: The density and distribution of
popul-ation and housing will continue to remaj-n low in
this rural ranching and farming cornmunr-ty. The Montana

DNRC/TLMD is the agency responsible for any surface an

subsurface activities on this tlact of state l-and. The

Montana DNRC wil-f not issue Helis Oif & Gas Co. a

permic Eo drill an exploratory naEural- gas well on thr
tract of state grazing land.
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22. SOCIAL STRUCTURES AND

native or traditional
pos sible ?

MORES: Is some disruption
'I i fesfrrles or .ommrrni r\/t q

o1 Action ALternative: The projecr wi_l1- not disrupt any
natj-ve or traditional lifesty]es found within this
ruraf area. Drilling an expl"oratory natural gas wel-l
wilf not chanqe the social structure and mores found i
rhi q :rar N:l-rrrrl n:c ownl nr:ri nn dar'61 ^-*^-f --rvPrrLcrr L, drru

production are somewhat high in this area. There are
seve-ral- existj-ng nacural qas wefls on this tract of
state fand at present time, along wich severa]
.6nno.ri nn ni nol i nae :n.l 

^n. 
n^fhori nn ni no l i no

No Action Alternative: The native and traditional
l i feef rr'l oq wi l l nnt- ho imna.fad in Fhi I rAn-hind

and farming community. There are very few people who

Iive in this area and. naturaf gas development has been
very j-mportant in providing jobs to the few peopl-e who

in this area. The native and traditional- lifestyles
found in this area wil-l- continue to remain the same.

The Montana DNRC vrill not issue Helis Oil & cas Co. a

nermir fo drill an Fynr.r^'.ri/ .^frr-el daS wel-L on thi

tract of state grazing fand.

CULTURAL UNIQUENESS AND DIVERSITY: WiII .the action
cause a shift in some unigue qualitv of the area?

?-1 Action Alternative: The proposed natural oas well and

access road wil-l not cause a shi-ft in any of the uniqu
qualities found in this area. No cullural artifacts or
Rrirfeec fe:frrrcq wcrg 6f5g1yed OI noted in the alea of

disturbance. Natural- gas production is important to th
nennlo in rhi ho-.,,<a ir nrnrzida< i^h< rnd

additional i-ncome for the Deople who live and work in
this area.

No Action Alternative: The cultural- uniqueness and
diwcrsirv of fhe lan.l enrJ rfs nannlc will remai-n the
same. This tract of state land will continue to be usec
for wil-dl-ife habitat, l-ivestock qrazingt and natural-
cas nrndrrefion r,irrcqi-nek nraz:ra 6n rhi S t1.aCt iS

^,tfh^ri 
u art fhrnrrnh r crrrfrco araz) ra I arco i <<,1o.t h\/

the Montana DNRC. The exlstrng naturai- gas productron
i q I i eerspd j-hrnrrnh -- ^r 1 '^^^^ in which HefisLrrlvuYrr airu goD rcars

Oif & Gas Company, LLC hol-ds with the State of Montana.

The Montana DNRC will not issue Helis Oil & Gas Co. a

nermi- f..lrill :n pxnloraaorv nafltral oas well_ on thas
rr:.t 

^f 
cf^fa driTind -rn.l



aA ECONOMTCOTHER APPROPRIATE SOCIAI AND

CIRCUMSTANCES:

Actj-on Alternative: If the welf is capabl-e of
rnmnor^i al nrn,.lrrnf ian +ho nr^i6^f rri'I aoncr:Foyvfrr 9errvrqLL

additional revenue for the School Trust Fund of Monta
and Helis Oi] & Gas Co. through royalties from the saf
of raiilral flas- The slrroltn.ljno romm'rni:ieS wflf
h6-6.i+ €,^m ^r^-^^+:S Such aS this thrOuoh ln.ldlnnrvuv rrr9 /

gas/ and food purchased by the drilling crew and Helis
oif & cas Co.'s employees. The people in the

^ -_'l-\p nara -nFn r^ rrttrral dreru!!wurrurr19 arcd rLLdy vPcrr Lv

exnloral-ion on j-hFir own lends if l-hiq nraionf ic ianyrvJveL

ridhf if ifre enrzir^nmFnF:tt\/ erfo rnd Fj^.n^i-r1.,ULL I Ju-e I qrru !rrrartLrdf f y

beneficial.

No Action Alternative: The potentia-L for additional
revenue to the State of Montana/ s School Trust Fund,
HFlis Oil t l:as a^ en/'l j-ha na^nla in fha errrrnrrn^innsq!rvsrrq+rrY

area wj.l-l- be l-ost. The Montana DNRC will_ not issue
Helis oil & Gas Co. a permit to dri-Ll an explorarory
natural- gas well on this cract of state grazing fand.
There are no other appropriate social- and/or economic
circumstances to discuss wlthin this Environmental
Assessment Checkli-st.

LNE\-N!ID 1 I1A
D.-a 1 2r \4Je 4J

trA f'hF-Ll i ef Prah.r6^ Er'. Dan Dobler Havre Unit Manager
Name

qi dn^frrra



IV. FINDING

25. ALTERNATIVE SELECTED:

A.[-* n

26, SIGNIFICANCE OF POTENTIAL IMPACTS:

/.;-S, f

2'l . Need for Further Environmental Analysis:

[ ] EIS [ ] More Detailed EA I X ] No Further Analysis

TTTJET'T'T.T CT D^
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State of Montana

Natural Gas Exploratory Well Drilling Stipulations for Oil & Gas Lease #10,858-68

Proposed Natural Gas well - Battle creek #14-16 (sESw) - Blaine counfy

L The permittee shall contact the Hawe Unit Office, PO Box 868, Havre, MT
59501, (406) 265-5236, 48 hours prior to any surface activity.

The permittee shall contact the State's surface lessee, S Bar B Ranch corp., c/o
Jack Davies, PO Box 699, Chinook, MT 59523, (406) 357-3572,48 hours prior to
any drilling activity.

The permittee shall settle all surface damages with the State of Montana and S

Bar B Ranch Corporation, prior to drilling the natural gas well.

The permittee shall be responsible for controlling any noxious weeds introduced
by the permittee's activity on the state land and shall prevent or eradicate the
spread of those noxious weeds onto federal and deeded land adjoining the
premises. The permittee shall be responsible for controlling all annual weeds
around the well site, access road, and pipeline route on this tract of state grazing
land.

5. This tract of state land does not contain any known archaeological, historical, or
paleontological resources in the area of the proposed disturbance. However, if
any of these resources are located within the area of the proposed disturbance, the
permittee shall cease all drilling activity and contact the appropriate Area Office,
Unit Office, and Department Archaeologist in Helena immediately. The
Department reserves the right to restrict surface activity for the purposes of
protecting si gnificant cultural resources.

6. In order to prevent the introduction of noxious weeds on this tract of state land, all
equipment used on this project must be initially power washed prior to use.

7. Natural gas drilling activity and service may occur on dry or frozen ground
No activity will be allowed during muddy conditions.

2.

J.

4.

8. No vehicle oil changes or petroleum
land.

shall occur on tract of state

9. There will be no off-road traffic other than that necessary to accomplish the
drilling of the natural gas well. The permittee will not be allowed to conduct any
type of road construction activities, without prior approval from the Havre Unit
Office. Attached is a GIS map showing the route the Department would like you
to use to access the well site.



Natural Gas Well Drilling Stipulations
State of Montana Oil & Gas Lease #10,858-68
Battle Creek #14-16 Well (SESW)
Page2

10. All gates will be closed and all fences that are taken down will be repaired as soon
as possible.

1 1. The topsoil removed from the site must be located upslope from the project and
used for covering the subsoil. Subsoil and excessive dirt must be located down-
slope from the project area and used first for fill. This practice shall also be used
for installing a pipeline, if the well is successful and capable for commercial
production.

I 1. The access road must be kept to its initial size in order to minimize the impact to
the native rangeland resource. Tum-arounds must be kept to their initial size and
they are not to be expanded on. The tear drop must be as close to the drill pad as
possible.

12. All disturbed areas shall be seeded with State of Montana Certified or Registered
seed. The seed mixture shall be planted in the amounts specified in pounds of
pure live seed per acre (PLS/acre). The seed mixture shall consist of 4 lbs.
PLS/acre 'Rosana' western wheatgrass, 4 lbs. PLS/acre 'Pryor' slender
wheatgrass, 5 lbs. PLS/acre 'Lodorm' green needlegrass, and 1 lb. PLS/acre
yellow sweetclover (seed poundage is to be doubled if area is broadcast seeded).
The seeding will be repeated until a satisfactory stand is established as determined
by the Havre Unit Office.



Helis Oil & Gas Company, LLC
Battle Creek #14-16 Well (SESW)
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