HEALTH CARE REFORM

The federal government passed the Patient Protection and Affordable Care Act (ACA) in 2010. The legislation has
been largely upheld by the U.S. Supreme Court and will be implemented in phases over the next several years. Most
changes related to the Medicaid program become effective January 1, 2014. ACA includes mandatory changes that
impact all state Medicaid programs and it includes an optional expansion that states may elect to implement. Some
pieces may require legislation to implement or determine how current service is changed to the new federal law.

The current state health system and budget are integrated with existing federal law. These programs, laws, and
budgets are built to work together.
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The new federal law already has made and will continue to make changes that impact Montana’s health programs.
Given that significant changes in federal law will occur January 1, 2014 prior to the legislature meeting in 2015,
federal funding changes will impact the 2015 biennial budgets. In addition, the Legislature will determine how
Montana law and budgets will interact with these federal changes.
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Some changes in federal law require changes in state funding, others are offered as a choice for Montana. Some of the
new federal health care programs partially overlap with existing state programs and the legislature may wish to adjust
these programs. The legislature has a choice whether to expand Medicaid eligibility to additional citizens.
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Required Changes in State
Medicaid Budgets

*Extend Medicaid eligibility to
former fostercare children up to
age 26

*Raise Medicaid rates paid to
physicians to the Medicare rate

*Make the following changes to
eligibility for persons 19— 64:
eBase financial eligibility on

modified adjusted gross
income (MAGI)
eDisregard 5% of income
eEliminate consideration of
assets as a condition of
eligibility

State Law Choice: Medicaid

Expansion

eState choice - option to expand
Medicaid eligibility to
nonpregnant, nondisabled
adults aged 19-64 with
household incomes up to 138%
of the federal poverty level
(531,809 for a family of four in
2012)

If choose to
expand Medicaid
other program
choices may be
available

State Choice with Medicaid
Expanion: Change Current State
Programs (budget or law)

*Changes in Montana Mental
Health Services Plan (MHSP)

*Changes in Insure Montana

*Changes in Montana
Comprehensive Health
Association (MCHA)

*Chemical Dependency Services

*72 Hour Mental Health Crisis
Services

*Coverage of Medicaid eligible
prisoners and probation and
parole clients for outside
medical costs

*Note above items benefit would
be limited without Medicaid
expansion

Governor Bullock included the Medicaid expansion in his budget request via LC0900. Governor Bullock also
recommends funding to implement most of the changes required by ACA.

The following additional information regarding budget and program changes will be available during session:

0 Monica Lindeen, State Auditor contracted with the University of Montana Bureau of Business and Economic
Research and LIEF and Associates to do significant actuarial, economic and demographic analysis of Montana
specific impacts of the new ACA federal law. The reports are expected by the start of the legislative session.

0 Legislative Branch collection of national and other state studies of the impacts of healthcare reform at the
bottom of the page of the following link:
http://leg.mt.gov/css/For-Legislators/federal-health-care.asp
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