6501 - DEPARTMENT OF COMMERCE 71-FACILITY FINANCE AUTHORITY

Proprietary Rates

Proprietary Program Description

The Facility Finance Authority was created by the 1983 Legislature to assist health care and related facilities in
containing future health care costs by offering debt financing or refinancing at low-cost, tax-exempt interest rates for
buildings and capital equipment. The legislature extended eligible facilities to include community pre-release centers
and for-profit manufacturing facilities. Cost savings are shared with consumers in the form of lower fees. The ability to
issue industrial development revenue bonds for small manufacturing facilities was added in the 61* Legislative Session,
effective July 1, 20009.

The Facility Finance Authority is funded entirely by proprietary funds (enterprise accounting entities 06012 and 06015)
with revenues collected from interest, fees, and charges from participating institutions.

The authority is primarily mandated in Title 90, Chapter 7 and Title 2, Chapter 15, MCA.
Facility Finance Authority (06012 and 06015)
This program is funded with an enterprise type proprietary fund. As such, the legislature does not appropriate funds or

approve rates for the program. Instead, the legislature reviews the report for the enterprise fund and identifies any
concerns with the financial position of the fund. The report for the enterprise fund is available in the appendix.
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