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Program Budget Comparison  
The following table summarizes the total executive budget for the program by year, type of expenditure, and source of 
funding. 
 
Program Budget Comparison 
 
Budget Item 

 
Base 

Fiscal 2012 

 
Approp. 

Fiscal 2013 

 
Budget 

Fiscal 2014 

 
Budget 

Fiscal 2015 

 
Biennium 

Fiscal 12-13 

 
Biennium 

Fiscal 14-15 

 
Biennium 
Change 

 
Biennium 
% Change 

   
FTE 153.75 153.75 157.75 157.75 153.75 157.75 4.00 2.60%
   
Personal Services 6,175,229 6,411,398 6,787,499 6,792,349 12,586,627 13,579,848 993,221 7.89%
Operating Expenses 8,858,544 10,003,181 11,602,424 12,057,086 18,861,725 23,659,510 4,797,785 25.44%
Equipment & Intangible Assets 43,528 37,269 114,028 114,028 80,797 228,056 147,259 182.26%
Debt Service 266,700 3,956,310 616,700 616,700 4,223,010 1,233,400 (2,989,610) (70.79%)
   
          Total Costs $15,344,001 $20,408,158 $19,120,651 $19,580,163 $35,752,159 $38,700,814 $2,948,655 8.25%
   
General Fund 7,507,520 7,511,729 8,441,381 8,456,687 15,019,249 16,898,068 1,878,819 12.51%
State Special 7,245,222 12,281,714 10,088,011 10,532,217 19,526,936 20,620,228 1,093,292 5.60%
Other 591,259 614,715 591,259 591,259 1,205,974 1,182,518 (23,456) (1.94%)
   
          Total Funds $15,344,001 $20,408,158 $19,120,651 $19,580,163 $35,752,159 $38,700,814 $2,948,655 8.25%

 
Program Description  
The Motor Vehicle Division (MVD) under provision of Title 61 and Title 23, MCA and federal statutes (such as the 
Commercial Motor Vehicle Safety Act of 1986, child support regulations, Anti Car Theft Act of 1992, and Odometer 
Disclosure Act)) is responsible for:  

o Examination and licensure of all drivers 
o Verification of identification 
o Creation and maintenance of permanent driver and motor vehicle records 
o Titling and registration of all vehicles including boats, snowmobiles, and ATVs 
o Inspection and verification of vehicle identification numbers 
o Licensure and compliance control of motor vehicle dealers and manufacturers 
o Providing motor voter registration 

 
Program Highlights 
 

Motor Vehicle Division 

Major Budget Highlights 
 

 Major factors contributing to the proposed funding increase are: 
 A request to add 4.00 FTE to address workload issues for 

commercial driver licenses 
 Costs for license plates purchased from the Montana Correctional 

Enterprises license plate factory 
 Annualization of  the funding for a contract associated with the 

vehicle insurance verification system that was delayed by the 2011 
Legislature 

 Statewide present law adjustments mainly for personal services and 
fixed costs for costs paid to the State Information Technology 
Division of the Department of Administration 

 Requests for general fund to fund items currently funded with 
federal special revenue 
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Major LFD Issues 
 

 The executive proposes several funding switches from federal funds to 
general fund 

 
 
Program Narrative 

Interim Monitoring 

SJR 26 passed by the 2011 Legislature recommended various state programs for performance monitoring by various 
legislative committees during the interim.  The legislature recommended two functions of this program for interim 
monitoring: 

o The Montana Vehicle Insurance Verification System 
o The Motor Vehicle Division 

The Montana Vehicle Insurance Verification System 

The Montana Vehicle Insurance Verification System was monitored by the Legislative Finance Committee (LFC) during 
the interim.  As a result of its monitoring, the LFC heard a report on the progress of system implementation that 
anticipated that the contract costs would need to be annualized and could increase due to higher volumes of activity.  The 
LFC raised no concerns with the progress for system implementation. 
 
For further information on the LFC’s monitoring of this system refer to the December 2011 report posted to the LFC 
Internet site at: http://leg.mt.gov/css/fiscal/reports/2011-2012-interim-reports.asp#dec2011. 

Motor Vehicle Division 

The legislature was particularly interested in monitoring the ongoing service level of document processing within the 
division.  The monitoring by the LFC focused on the Title and Registration Bureau within the division.  The LFC made 
no recommendations as result of its monitoring. 
 
For further information on the LFC’s monitoring of this system refer to the March 2011 report posted to the LFC Internet 
site at: 
http://leg.mt.gov/css/fiscal/reports/2011-2012-interim-reports.asp#march2012. 

State Funds Requested to Replace Federal Funds 

The executive has requested funding in two decision packages to replace federal funds with state funds: 
o DP 1208 - MVD CDL Medical Certification Program 
o DP 1209 - MVD National Motor Vehicle Title Info System 

 

Outcomes and Measures not Provided 
 
When evaluating the two funding requests that would replace federal funds with state funds, the legislature 

may want to consider requirements for and expectations of the associated programs to determine if they meet state policy 
priorities and should therefore be continued with state resources.  LFD staff requested of the agency but did not receive  
details on: 

o The state and federal requirements mandating the programs 
o Outcome expectations for the programs  
o Measures that would be used to determine if the expectations are being achieved 
o The consequences to the state from not performing the functions 

LFD 
ISSUE 

 
  



4110 - DEPARTMENT OF JUSTICE 12-MOTOR VEHICLE DIVISION 

 
LFD Budget Analysis D-50 2015 Biennium 

 

Legislative Considerations 

When evaluating the requests of DP 1208 and DP 1209, the legislature may want to discuss with the 
agency the above information and how these programs further state priorities. 

LFD 
ISSUE 
CONT. 

 
Funding 
The following table shows program funding, by source for the 2015 biennium as recommended by the Governor. 
 

 
 
Driver’s licensing and vehicle titling and registration functions are supported by the general fund (60%) and highways 
state special revenue fund (40%).  State special revenues collected for vehicle registration fees support payment of debt 
that was incurred for the development and implementation of the computer system known as the Montana Enhanced 
Registration and Licensing Information Network (MERLIN) and the vehicle insurance verification system.  Proprietary 
funds collected from fees charged for e-government services support online web based services that may be used by the 
public. 
 
Budget Summary by Category  
The following summarizes the total budget by base, present law adjustments, and new proposals. 
 
Budget Summary by Category 
 ------------------------------General Fund------------------------------ ------------------------------Total Funds------------------------------ 
 
Budget Item 

Budget 
Fiscal 2014 

Budget 
Fiscal 2015 

Biennium 
Fiscal 14-15 

Percent 
of Budget 

Budget 
Fiscal 2014 

Budget 
Fiscal 2015 

Biennium 
Fiscal 14-15 

Percent 
of Budget 

   
Base Budget 7,507,520 7,507,520 15,015,040 88.86% 15,344,001 15,344,001 30,688,002 79.30%
Statewide PL Adjustments 475,009 495,094 970,103 5.74% 624,506 657,981 1,282,487 3.31%
Other PL Adjustments 235,343 238,537 473,880 2.80% 2,779,630 3,218,954 5,998,584 15.50%
New Proposals 223,509 215,536 439,045 2.60% 372,514 359,227 731,741 1.89%
   
          Total Budget $8,441,381 $8,456,687 $16,898,068 $19,120,651 $19,580,163 $38,700,814

 
Present Law Adjustments  
The “Present Law Adjustments” table shows the changes to the adjusted base budget proposed by the executive.  
“Statewide Present Law” adjustments are standard categories of adjustments made to all agencies.  Decisions on these 
items were applied globally to all agencies.  The other numbered adjustments in the table correspond to the narrative 
descriptions.  

Non-
Budgeted Statutory Total % Total MCA Statutory

Funds HB 2 Proprietary Appropriation All Sources All Funds Reference Category

General Fund $16,898,068 $0 $0 $16,898,068 43.7%
     
State Special Total $20,620,228 $0 $0 $20,620,228 53.3%
     02225 Mvd Inform Tech System Hb577 $107,616 $0 $0 $107,616 0.3%
     02422 Highways Special Revenue $11,238,742 $0 $0 $11,238,742 29.0%
     02456 Insurance Verification Sb508 $8,148,086 $0 $0 $8,148,086 21.1%
     02798 Mvd It System - Hb261 $1,125,784 $0 $0 $1,125,784 2.9%
     
Proprietary Total $1,182,518 $0 $0 $1,182,518 3.1%
     06083 Mvd Electronic Commerce $1,182,518 $0 $0 $1,182,518 3.1%
     
Total All Funds $38,700,814 $0 $0 $38,700,814 100.0%
Percent - Total All Sources 100.0% 0.0% 0.0%

Total Department Of Justice Funding by Source of Authority
2015 Biennium Budget - Motor Vehicle Division
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Present Law Adjustments 

 ------------------------------------Fiscal 2014-------------------------------------------- ------------------------------------Fiscal 2015----------------------------------------- 
  

 
 

FTE 
General 

Fund 
State 

Special 
Federal 
Special 

Total 
Funds 

 
FTE 

General 
Fund 

State 
Special 

Federal 
Special 

Total 
Funds 

Personal Services 685,210   690,557
Vacancy Savings (274,418)   (274,640)
Inflation/Deflation 10,793   27,666
Fixed Costs 202,921   214,398
   
 Total Statewide Present Law Adjustments 
   $475,009 $149,497 $0 $624,506 $495,094 $162,887 $0 $657,981
       
DP 1202 - MVD Annualize MTIVS Contract 
  0.00 0 952,392 0 952,392 0.00 0 952,392 0 952,392
DP 1203 - MVD License Plate Rolling Reissue 
  0.00 0 1,085,000 0 1,085,000 0.00 0 1,519,000 0 1,519,000
DP 1204 - MVD Annualize Mail Renewal Contract & Office Lease 
  0.00 86,863 57,908 0 144,771 0.00 90,057 60,038 0 150,095
DP 1205 - MVD Base Adjustments 
  0.00 148,480 98,987 0 247,467 0.00 148,480 98,987 0 247,467
DP 1207 - MVD Debt Payments to BOI 
  0.00 0 350,000 0 350,000 0.00 0 350,000 0 350,000
       
 Total Other Present Law Adjustments 
  0.00 $235,343 $2,544,287 $0 $2,779,630 0.00 $238,537 $2,980,417 $0 $3,218,954
       
 Grand Total All Present Law Adjustments 
  0.00 $710,352 $2,693,784 $0 $3,404,136 0.00 $733,631 $3,143,304 $0 $3,876,935

 
DP 1202 - MVD Annualize MTIVS Contract - The executive requests state special revenue to fund costs paid to a 
private vendor responsible for operating the Montana Vehicle Insurance Verification System (MTIVS).  Roughly 27% of 
the funding would go toward annualizing to a full year those basic contract costs that were incurred for only six months 
during the base year and support ongoing system access, utilization, maintenance, and support including batch 
processing and notice generation.  The remaining 73% of the funding would fund costs associated with higher than 
anticipated volumes of system inquiries and customer service center contacts that would exceed trigger levels in the 
vendor contract. 
 
DP 1203 - MVD License Plate Rolling Reissue - The executive requests state special revenue to fund an increase in the 
number of vehicle license plates purchased from the Montana Correctional Enterprises License Plate Factory as a result 
of the rolling reissue of vehicle license plates under 61-3-332(3), MCA. 
 
DP 1204 - MVD Annualize Mail Renewal Contract & Office Lease - The executive requests general fund (60%) and 
restricted highways state special revenue (40%) to fund:  1) increased lease costs for twelve driver licensing offices 
across the state due to annual inflation clauses in the lease contracts; 2) contracted printing and mailing costs for various 
renewal notices; and 3) postage increases for mailing vehicle registration renewal notices in a format that better protects 
personal information. 
 
DP 1205 - MVD Base Adjustments - The executive requests general fund (60%) and restricted highways state special 
revenue (40%) to fund:  1) the replacement of computers, printers and servers under a 5 year replacement cycle, 
$177,000 annually; and 2) replacing three more vehicles per year more than the two replaced in the base year, $70,000 
per year.  Vehicles are targeted for replacement every 100,000 miles. 
 

This adjustment adds funding to purchase three additional vehicles in addition to the two vehicles 
that the base would fund.  As requested, the division would have funding to purchase 10 vehicles 
each biennium instead of the current four vehicles per biennium.  Funding would allow the division 
to replace its current fleet of 34 vehicles roughly every 7 years at current costs. 

LFD 
COMMENT 
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DP 1207 - MVD Debt Payments to BOI - The executive requests state special revenue to fund debt payments associated 
with the Montana Enhanced Registration and Licensing Information Network (MERLIN). 
 
New Proposals  
New Proposals 

 ------------------------------------Fiscal 2014-------------------------------------------- ------------------------------------Fiscal 2015----------------------------------------- 
  

Program 

 
FTE 

General 
Fund 

State 
Special 

Federal 
Special 

Total 
Funds 

 
FTE 

General 
Fund 

State 
Special 

Federal 
Special 

Total 
Funds 

 
DP 1201 - MVD Commercial Driver License Program 

 12 4.00 149,932 99,954 0 249,886 4.00 141,959 94,640 0 236,599
DP 1208 - MVD CDL Medical Certification Program 

 12 0.00 53,600 35,733 0 89,333 0.00 53,600 35,733 0 89,333
DP 1209 - MVD National Motor Vehicle Title Info System 

 12 0.00 19,977 13,318 0 33,295 0.00 19,977 13,318 0 33,295
     

Total 4.00 $223,509 $149,005 $0 $372,514 4.00 $215,536 $143,691 $0 $359,227

  
DP 1201 - MVD Commercial Driver License Program - The executive requests general fund (60%) and restricted 
highways state special revenue (40%) to fund the addition of 4.00 FTE and associated operating costs to address 
workload issues for commercial driver licenses (CDL) and associated customer services to assist applicants schedule 
testing appointments. 
 

The demand for commercial driver licenses (CDL) has grown across the state with a large growth area 
being experienced in the eastern counties impacted by energy development.  Since 2009 there has been 
a 23% increase in newly issued CDLs and a 44% increase in CDL renewals.  The agency states that 
this request would provide additional CDL testing in Billings, Bozeman, Glasgow, Glendive, Great 

Falls, Kalispell, Missoula, and Polson.  The positions funded by this request are currently filled as modified FTE and 
serving in the above mentioned drivers licensing stations. 

LFD 
COMMENT 

 
DP 1208 - MVD CDL Medical Certification Program - The executive requests general fund (60%) and restricted 
highways state special revenue (40%) to replace federal funds and would be used for ongoing support of the commercial 
driver licensing medical certification program processes by handling the federally mandated medical examination 
certificates for CDL operators and facial recognition to prevent identify fraud. 
 

State Funding Would Replace Federal Funds – Commercial Driver License Identity Fraud 
 
For further information on this request please refer to the discussion in the program narrative section. 

LFD 
ISSUE 

 
DP 1209 - MVD National Motor Vehicle Title Info System - The executive requests general fund (60%) and restricted 
highways state special revenue (40%) to replace federal funds and would be used for the National Motor Vehicle 
Information System (NMVTIS) contract, which allows the state to verify the information on paper titles with the 
electronic data from the state that issued the title to help prevent fraudulent titling transactions. 
 

State Funding Would Replace Federal Funds – National Motor Vehicle Information System 
 
For further information on this request please refer to the discussion in the program narrative section. 

LFD 
ISSUE 

 
 


