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Program Description 
The Reclamation and Development Grants Program (RDGP) is designed to fund projects that, “…indemnify the 
people of the state for the effects of mineral development on public resources and that meet other crucial state 
needs serving the public interest and the total environment of the citizens of Montana” (90-2-1102, MCA). 

As provided in statute, projects approved in the RDGP are intended to: 
o Repair, reclaim, and mitigate environmental damage to public resources from non-renewable resource 

extraction
o Develop and ensure the quality of public resources for the benefit of all Montana citizens 

The RDGP is administered by DNRC, which solicits, evaluates, and ranks applications on a biennial basis.  In 
accordance with 90-2-1113, MCA, priority consideration is given to the Montana Board of Oil and Gas 
Conservation for $600,000 in grants and to any government entity for abandoned mine reclamation projects for 
$800,000 in grants over the biennium.  No grant may exceed $300,000.  Public entities eligible to apply for grants 
include state and local governments, political subdivisions, and tribal governments.  Applications are evaluated 
according to specific criteria related to: 

o Public benefit 
o Need and urgency 
o Appropriateness of technical design 
o Financial feasibility 
o Project management/organization 

Program Budget Comparison 
The following table summarizes the proposed executive budget for the program by biennium, type of expenditure, 
and source of funding. 

Program Comparison - Reclamation and Development Grant Program
Budget Budget Biennium Biennium

Budget Item 2013 Biennium 2015 Biennium Change % Change

Number of Grants 23 19 (4) -17.4%

Appropriated Proposed
Grants Cost $5,883,800 $4,418,645 ($1,465,155) -24.9%
Other Grants 1,200,000 1,825,000 $625,000 52.1%

Total Costs $7,083,800 $6,243,645 ($840,155) -11.9%

State Special $7,083,800 $6,243,645 ($840,155) -11.9%

Total Funds $7,083,800 $6,243,645 ($840,155) -11.9%

Program Discussion 
As seen in the figure above, the executive proposes appropriations of $6.2 million for the RDGP program in the 
2015 biennium, and will be presented to the legislature in HB 7.  The RDGP program received 23 applications 
requesting grants of $6.1 million, from which 19 grants are recommended to receive $4.4 million.  The executive 
proposal also includes an appropriations of $1.0 million to fund project planning grants, $525,000 for the control 
of aquatic invasive species, and $300,000 for groundwater sampling in areas of oil and gas development.  A 
complete listing of the RDGP grants may be seen in Figure F.4 in the Section F appendix. 

Funding
The natural resource projects account funds appropriations for natural resource grants authorized by the 
legislature in the RRGL and the RDGP, as well as various other natural resource programs.  The account receives 
the income from the following sources:  
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o Interest income of the resource indemnity trust (RIT) fund as provided in and subject to the conditions of 
15-38-202, MCA  ($3.5 million each fiscal year for the purpose of making grants) 

o Resource indemnity and ground water assessment tax (RIGWA) under provisions of 15-38-106, MCA 
(50% of the remaining proceeds, after appropriations for CIRCLA debt service, and $366,000 to the 
groundwater assessment account, for the purpose of making grants) 

o Oil and gas production tax as provided in 15-36-331, MCA (2.16% of oil and natural gas production taxes 
remaining after the distributions pursuant to subsections (2) and (3)) 

o Excess coal severance tax proceeds allocated by 85-1-603, MCA to the renewable resource loan debt 
service fund (above debt service requirements as provided in and subject to the conditions of 85-1-619, 
MCA)

As shown in the fund balance table below, the natural resource project account is estimated to have a beginning 
fund balance of $1.5 million in the 2015 biennium.  This beginning fund balance is primarily the result of greater 
than anticipated revenues from the oil and natural gas tax.  Revenues for the biennium, as provided in the 
Legislative Fiscal Division (LFD) estimates, are expected to be $13.6 million.   

Appropriations from the natural resource projects account are authorized in Title 15, Chapter 38, MCA, which 
states, “Appropriations may be made from the natural resources projects state special revenue account for grants 
and loans for designated projects and the activities authorized in 85-1-602 and 90-2-1102”, the RRGL and RDGP 
programs.  In the 2015 biennium, the executive budget recommends total appropriations of $8.7 million for the 
RRGL program and other grants proposed for HB 6 and $6.2 million for the RDGP program from the natural 
resource projects account.  The ending fund balance at the end of the 2015 biennium is projected to be $110,185. 

Estimated Beginning Fund Balance (7/1/2013) $1,525,195

Revenue Projections1 FY 2014 FY 2015
Biennium

Total
RIT Interest Earnings $3,398,646 $3,500,000 $6,898,646
Resource Indemnity & Groundwater Tax 937,922 977,922 1,915,844
Oil and Natural Gas Tax 2,373,085 2,334,043 4,707,128
Administrative Fees 31,000 0 31,000

2015 Biennium Revenues 13,552,618

HB 6 Appropriations2

Emergency Grants (100,000)
Project Planning Grants (1,062,000)
Irrigation Development Grants (300,000)
Private Grants (100,000)
Capacity Building Grants (200,000)
State Water Plan (200,000)
Proposed RRGL Project Grants (6,761,983)

Total RRGL Appropriations (8,723,983)

HB 7 Appropriations3

Project Planning (1,000,000)
Aquatic Invasive Species Control (525,000)
Oil and Gas Development Groundwater Sampling (300,000)
Proposed RDGP Project Grants (4,418,645)

Total RDGP Appropriations (6,243,645)
Estimated Ending Fund Balance (6/30/2015) $110,185

1LFD Estimates
2Executive proposal (HB 6)
3Executive proposal (HB 7)

Natural Resource Project Account (02577)
2015 Biennium


