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State Auditor’s Office

This addendum reflects the December 15, 2008 changes made to the HB 2 budget for the Office of the State
Auditor and reflects changes not included in the January 2009 Leqislative Budget Analysis, Volume 3, which was
based upon the November 15, 2008 executive budget submission. The addendum does not address changes to
proprietary funded programs of which the Legislature approves rates instead of making a direct appropriation.

The addendum provides the following tables, first at the agency level and then for each program:

e Revised budget comparison

e A budget reconciliation that shows the changes from the November version to the December final version

o Alisting of all effected decision packages included in the December 15 revised version at the program level

Narratives are also provided, where appropriate, to describe the changes. The following decision packages were
globally applied and these narratives will not be repeated for each program.

DP 7101 — Fuel Inflation Reduction — This request would reduce funding for gasoline and diesel by the amount
these two expenditure categories were increased in the statewide present law adjustment for inflation. The effect
is to apply no inflation adjustment to these two expenditure categories.

DP 8101 — Increasing 4% Vacancy Savings To 7% - This request would add an additional 3 percent per year to
the 4 percent personal services vacancy savings reduction contained in the statewide present law adjustment.

Agency Summary

3401 State Auditor's Office All Programs
Revised Executive Budget Comparison Table
RO2 Budget Version Base Approp Budgeted Budgeted Biennium Biennium Biennial  Biennial
Budget Item FY 2008 FY 2009 FY 2010 FY 2011 FY 2008-09 FY 2010-11 Change Percent
Personal Services 3,840,273 4,453,859 4,890,230 4,898,301 8,294,132 9,788,531 1,494,399  18.0%
Operating Expenses 1,334,922 5,521,177 2,201,436 2,670,928 6,856,099 4,872,364 (1,983,735) -28.9%
Benefits & Claims 10,152,855 7,549,814 11,498,655 11,498,655 17,702,669 22,997,310 5,294,641  29.9%
Transfers - - - - - - - 0.0%
Total Costs 15,328,050 17,524,850 18,590,321 19,067,884 32,852,900 37,658,205 4,805,305  14.6%
State/other Special Rev. Funds 15,328,050 17,524,850 18,590,321 19,067,884 32,852,900 37,658,205 4,805,305 14.6%
Proprietary Funds - - - - - - - 0.0%
Total Funds 15,328,050 17,524,850 18,590,321 19,067,884 32,852,900 37,658,205 4,805,305 14.6%

Legislative Budget Analysis 2011 Biennium 1 Legislative Fiscal Division



Legislative n
Fiscal Division

http:ifleg.mt.govicssifiscal

Agency Reconcilliation

3401 State Auditor's Office All Programs
Executive Budget Reconciliation
General Fund  General Fund ~ General Fund Total Funds Total Funds Total Funds
FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
Calculation of Executive Budget (Nov. 15, 2008)
FY 2008 Base - - - 15,328,050 15,328,050 30,656,100
Statewide Present Law Adjustments - - - 1,020,811 994,248 2,015,059
Other Present Law Adjustments - - - 1,864,251 2,236,436 4,100,687
New Proposals - - - 236,834 227,466 464,300
Original Executive Budget - - - 18,449,946 18,786,200 37,236,146
Revised Executive Budget - - - 18,590,321 19,067,884 37,658,205
Executive Budget Revisions (Dec. 15, 2008)
PL00103 CSD New Office Space - - - 26,638 45,029 71,667
PL00311 Ins - New Office Space - - - 141,694 243,739 385,433
PL00404 Securities New Office Space - - - 33,757 57,666 91,423
PLO07101 Fuel Inflation Reduction - - - (604) (693) (1,297)
Present Law Total - - - 201,485 345,741 547,226
NP00316 Ins - Rates Actuary Analyst FTE - - - 84,400 81,713 166,113
NP08101 Increasing 4% Vacancy Savings to 7% - - - (145,510) (145,770) (291,280)
New Proposal Total - - - (61,110) (64,057) (125,167)
Total All Decision Packages - - - 140,375 281,684 422,059
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Revised List of Decision Packages

3401 State Auditor's Office All Programs
Executive Budget Revisions (Dec. 15, 2008) General Fund ~ General Fund  General Fund ~ Total Funds  Total Funds  Total Funds
Decision Package FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
PL00101 CSD Annual Rent Increase - - - 9,544 17,607 27,151
PL00102 CSD - Base Adj - - - 46,064 46,064 92,128
PL00103 CSD New Office Space - - - 26,638 45,029 71,667
PL00301 Ins Annual Rent Increase - - - 46,798 91,542 138,340
PL00302 Ins - Exam Bureau - Annualize Captive Base - - - 37,489 37,489 74,978
PL00303 Ins - Rates Base Adj - - - 4,428 5,800 10,228
PLO00304 Ins - Legal Base Adj - - - 15,244 15,268 30,512
PLO00305 Ins - Investigations Base Adjustments - - - 8,078 8,078 16,156
PLO00306 Ins - Forms Bureau Base Adj - - - 15,166 15,166 30,332
PLO00307 Ins - Policyholder Services Bureau Base Adj - - - 12,575 10,580 23,155
PL00308 Ins - Contract Examinations - - - 145,151 441,551 586,702
PLO00309 Ins - Captive Promotion - - - 25,551 40,551 66,102
PLO00310 Ins - Licensing Base Adjustment - - - 8,684 8,684 17,368
PLO00311 Ins - New Office Space - - - 141,694 243,739 385,433
PL00317 INS - Forms Analyst FTE - - - 47,236 43,733 90,969
PL00318 Restore Insure MT Funding - - - 1,244,359 1,244,359 2,488,718
PL00319 Restore MCHA Funding - - - 101,441 101,441 202,882
PL00401 Securities Annual Rent Increase - - - 11,535 22,015 33,550
PL00402 Securities - Exams Base Adjustments - BIEN - - - 37,204 37,204 74,408
PL00403 Securities - Base Adjustment - - - 47,704 49,304 97,008
PL00404 Securities New Office Space - - - 33,757 57,666 91,423
PL07101 Fuel Inflation Reduction - - - (604) (693) (1,297)
Present Law Total - - - 2,065,736 2,582,177 4,647,913
NP00313 Ins - Legal New FTE - RST - - - 87,871 84,313 172,184
NP00314 Ins - Traditional Exams FTE - - - 85,607 84,282 169,889
NP00315 Ins - Policyholder Service Bureau Claims Examiner - - - 60,976 56,808 117,784
NP00316 Ins - Rates Actuary Analyst FTE - - - 84,400 81,713 166,113
NP06101 Fixed Cost Workers Comp Management Prgm Allocatic - - - 2,380 2,063 4,443
NP08101 Increasing 4% Vacancy Savings to 7% - - - (145,510) (145,770) (291,280)
New Proposal Total - - - 175,724 163,409 339,133
Total All Decision Packages - - - 2,241,460 2,745,586 4,987,046
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Central Management Division

Revised Budget - CMD

3401 State Auditor's Office 340101 Central Management
Revised Executive Budget Comparison Table
RO2 Budget Version Base Approp Budgeted Budgeted Biennium Biennium Biennial  Biennial
Budget Item FY 2008 FY 2009 FY 2010 FY 2011 FY 2008-09 FY 2010-11 Change Percent
Personal Services 444,468 596,646 585,004 585,179 1,041,114 1,170,183 129,069 12.4%
Operating Expenses 117,281 87,054 231,343 248,249 204,335 479,592 275,257 134.7%
Total Costs 561,749 683,700 816,347 833,428 1,245,449 1,649,775 404,326  32.5%
State/other Special Rev. Funds 561,749 683,700 816,347 833,428 1,245,449 1,649,775 404,326  32.5%
Total Funds 561,749 683,700 816,347 833,428 1,245,449 1,649,775 404,326  32.5%

Reconciliation - CMD

3401 State Auditor's Office 340101 Central Management
Executive Budget Reconciliation
General Fund  General Fund  General Fund Total Funds Total Funds Total Funds
FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
Calculation of Executive Budget (Nov. 15, 2008)
FY 2008 Base - - - 561,749 561,749 1,123,498
Statewide Present Law Adjustments - - - 187,746 178,489 366,235
Other Present Law Adjustments - - - 55,608 63,671 119,279
New Proposals - - - 576 499 1,075
Original Executive Budget - - - 805,679 804,408 1,610,087
Revised Executive Budget - - - 816,347 833,428 1,649,775
Executive Budget Revisions (Dec. 15, 2008)
PL00103 CSD New Office Space - - - 26,638 45,029 71,667
PLO07101 Fuel Inflation Reduction - - - (242) (278) (520)
Present Law Total - - - 26,396 44,751 71,147
NP08101 Increasing 4% Vacancy Savings to 7% - - - (15,728) (15,731) (31,459)
New Proposal Total - - - (15,728) (15,731) (31,459)
Total All Decision Packages - - - 10,668 29,020 39,688

Present law proposal 103 New Office Space was proposed as an elected official proposal in the previous budget
submission. This request was listed in the summary section of the budget analysis and was a portion of the
aggregate request for the entire agency. The December 15" executive budget segregates the new office space
request by program with individual decision packages.
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Revised List of Decision Packages - CMD

3401 State Auditor's Office 340101 Central Management
Executive Budget Revisions (Dec. 15, 2008) General Fund ~ General Fund  General Fund ~ Total Funds  Total Funds  Total Funds
Decision Package FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
PL00101 CSD Annual Rent Increase - - - 9,544 17,607 27,151
PL00102 CSD - Base Adj - - - 46,064 46,064 92,128
PL00103 CSD New Office Space - - - 26,638 45,029 71,667

PLO07101 Fuel Inflation Reduction - - - (242) (278) (520)
Present Law Total - - - 82,004 108,422 190,426
NP06101 Fixed Cost Workers Comp Management Prgm Allocatic - - - 576 499 1,075

NP08101 Increasing 4% Vacancy Savings to 7% - - - (15,728) (15,731) (31,459)

New Proposal Total - - - (15,152) (15,232) (30,384)
Total All Decision Packages - - - 66,852 93,190 160,042
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Insurance

Revised Budget — Insurance

3401 State Auditor's Office 340103 Insurance
Revised Executive Budget Comparison Table
R02 Budget Version Base Approp Budgeted Budgeted Biennium Biennium Biennial ~ Biennial
Budget Item FY 2008 FY 2009 FY 2010 FY 2011 FY 2008-09 FY 2010-11 Change Percent
Personal Services 2,912,796 3,145,237 3,565,963 3,573,113 6,058,033 7,139,076 1,081,043 17.8%
Operating Expenses 1,088,078 5,199,262 1,702,031 2,123,158 6,287,340 3,825,189  (2,462,151) -39.2%
Benefits & Claims 10,152,855 7,549,814 11,498,655 11,498,655 17,702,669 22,997,310 5,294,641  29.9%
Transfers - - - - - - - 0.0%
Total Costs 14,153,729 15,894,313 16,766,649 17,194,926 30,048,042 33,961,575 3,913,533  13.0%
State/other Special Rev. Funds 14,153,729 15,894,313 16,766,649 17,194,926 30,048,042 33,961,575 3,913,533  13.0%
Proprietary Funds - - - - - - - 0.0%
Total Funds 14,153,729 15,894,313 16,766,649 17,194,926 30,048,042 33,961,575 3,913,533  13.0%

Reconciliation — Insurance

3401 State Auditor's Office 340103 Insurance
Executive Budget Reconciliation
General Fund  General Fund ~ General Fund Total Funds Total Funds Total Funds
FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
Calculation of Executive Budget (Nov. 15, 2008)
FY 2008 Base - - - 14,153,729 14,153,729 28,307,458
Statewide Present Law Adjustments - - - 544,893 531,302 1,076,195
Other Present Law Adjustments - - - 1,712,200 2,064,242 3,776,442
New Proposals - - - 235,985 226,730 462,715
Original Executive Budget - - - 16,646,807 16,976,003 33,622,810
Revised Executive Budget - - - 16,766,649 17,194,926 33,961,575
Executive Budget Revisions (Dec. 15, 2008)
PLO00311 Ins - New Office Space - - - 141,694 243,739 385,433
PLO07101 Fuel Inflation Reduction - - - (317) (364) (681)
Present Law Total - - - 141,377 243,375 384,752
NP00316 Ins - Rates Actuary Analyst FTE - - - 84,400 81,713 166,113
NP08101 Increasing 4% Vacancy Savings to 7% - - - (105,935) (106,165) (212,100)
New Proposal Total - - - (21,535) (24,452) (45,987)
Total All Decision Packages - - - 119,842 218,923 338,765

Present law proposal 311 New Office Space was proposed as an elected official proposal in the previous budget
submission. This request was listed in the summary section of the budget analysis and was a portion of the
aggregate request for the entire agency. The December 15" executive budget segregates the new office space
request by program with individual decision packages.

New proposal 316, Rates Actuary Analyst, was proposed as an elected official proposal in the previous budget
submission. The single FTE would be funded entirely by state special revenue. The complete description is
located in the summary section of the 2011 biennium legislative budget analysis.
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Revised List of Decision Packages — Insurance

3401 State Auditor's Office 340103 Insurance
Executive Budget Revisions (Dec. 15, 2008) General Fund ~ General Fund  General Fund ~ Total Funds  Total Funds  Total Funds
Decision Package FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
PL00301 Ins Annual Rent Increase - - - 46,798 91,542 138,340
PL00302 Ins - Exam Bureau - Annualize Captive Base - - - 37,489 37,489 74,978
PL00303 Ins - Rates Base Adj - - - 4,428 5,800 10,228
PL00304 Ins - Legal Base Adj - - - 15,244 15,268 30,512
PLO00305 Ins - Investigations Base Adjustments - - - 8,078 8,078 16,156
PL00306 Ins - Forms Bureau Base Adj - - - 15,166 15,166 30,332
PLO00307 Ins - Policyholder Services Bureau Base Adj - - - 12,575 10,580 23,155
PL00308 Ins - Contract Examinations - - - 145,151 441,551 586,702
PLO00309 Ins - Captive Promotion - - - 25,551 40,551 66,102
PL00310 Ins - Licensing Base Adjustment - - - 8,684 8,684 17,368
PLO00311 Ins - New Office Space - - - 141,694 243,739 385,433
PL00317 INS - Forms Analyst FTE - - - 47,236 43,733 90,969
PL00318 Restore Insure MT Funding - - - 1,244,359 1,244,359 2,488,718
PL00319 Restore MCHA Funding - - - 101,441 101,441 202,882
PLO07101 Fuel Inflation Reduction - - - (317) (364) (681)
Present Law Total - - - 1,853,577 2,307,617 4,161,194
NP00313 Ins - Legal New FTE - RST - - - 87,871 84,313 172,184
NP00314 Ins - Traditional Exams FTE - - - 85,607 84,282 169,889
NP00315 Ins - Policyholder Service Bureau Claims Examiner - - - 60,976 56,808 117,784
NP00316 Ins - Rates Actuary Analyst FTE - - - 84,400 81,713 166,113
NP06101 Fixed Cost Workers Comp Management Prgm Allocatic - - - 1,531 1,327 2,858
NP08101 Increasing 4% Vacancy Savings to 7% - - - (105,935) (106,165) (212,100)
New Proposal Total - - - 214,450 202,278 416,728
Total All Decision Packages - - - 2,068,027 2,509,895 4,577,922
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Securities
Revised Budget — Securities
3401 State Auditor's Office 340104 Securities
Revised Executive Budget Comparison Table
RO2 Budget Version Base Approp Budgeted Budgeted Biennium Biennium Biennial ~ Biennial
Budget Item FY 2008 FY 2009 FY 2010 FY 2011 FY 2008-09 FY 2010-11 Change Percent
Personal Services 483,009 711,976 739,263 740,009 1,194,985 1,479,272 284,287  23.8%
Operating Expenses 129,563 234,861 268,062 299,521 364,424 567,583 203,159  55.8%
Transfers - - - - - - - 0.0%
Total Costs 612,572 946,837 1,007,325 1,039,530 1,559,409 2,046,855 487,446 31.3%
State/other Special Rev. Funds 612,572 946,837 1,007,325 1,039,530 1,559,409 2,046,855 487,446  31.3%
Total Funds 612,572 946,837 1,007,325 1,039,530 1,559,409 2,046,855 487,446  31.3%

Reconciliation — Securities

3401 State Auditor's Office 340104 Securities
Executive Budget Reconciliation
General Fund ~ General Fund ~ General Fund Total Funds Total Funds Total Funds
FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
Calculation of Executive Budget (Nov. 15, 2008)
FY 2008 Base - - - 612,572 612,572 1,225,144
Statewide Present Law Adjustments - - - 288,172 284,457 572,629
Other Present Law Adjustments - - - 96,443 108,523 204,966
New Proposals - - - 273 237 510
Original Executive Budget - - - 997,460 1,005,789 2,003,249
Revised Executive Budget - - - 1,007,325 1,039,530 2,046,855
Executive Budget Revisions (Dec. 15, 2008)
PL00404 Securities New Office Space - - - 33,757 57,666 91,423
PLO07101 Fuel Inflation Reduction - - - (45) (51) (96)
Present Law Total - - - 33,712 57,615 91,327
NP08101 Increasing 4% Vacancy Savings to 7% - - - (23,847) (23,874) (47,721)
New Proposal Total - - - (23,847) (23,874) (47,721)
Total All Decision Packages - - - 9,865 33,741 43,606

Present law proposal 404, New Office Space, was proposed as an elected official proposal in the previous budget
submission. This request was listed in the summary section of the budget analysis and was a portion of the
aggregate request for the entire agency. The December 15" executive budget segregates the new office space
request by program with individual decision packages.
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Revised List of Decision Packages — Securities

3401 State Auditor's Office 340104 Securities
Executive Budget Revisions (Dec. 15, 2008) General Fund  General Fund  General Fund  Total Funds  Total Funds  Total Funds
Decision Package FY 2010 FY 2011 FY 2010-11 FY 2010 FY 2011 FY 2010-11
PL00401 Securities Annual Rent Increase - - - 11,535 22,015 33,550
PLO00402 Securities - Exams Base Adjustments - BIEN - - - 37,204 37,204 74,408
PLO00403 Securities - Base Adjustment - - - 47,704 49,304 97,008
PL00404 Securities New Office Space - - - 33,757 57,666 91,423
PLO07101 Fuel Inflation Reduction - - - (45) (51) (96)
Present Law Total - - - 130,155 166,138 296,293
NP06101 Fixed Cost Workers Comp Management Prgm Allocatic - - - 273 237 510
NP08101 Increasing 4% Vacancy Savings to 7% - - - (23,847) (23,874) (47,721)
New Proposal Total - - - (23,574) (23,637) (47,211)
Total All Decision Packages - - - 106,581 142,501 249,082
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